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STEELMEN FACE THEIR CRITICS in Congress, a:d Blough defends U.S. 


Steel’s price policy 
TWO NEW BLOWS TO BUSINESS HOPES. Defense spending will be down 


and inventories up more than anyone had expected 


NEW DISCOUNT MOVE ADDS HEAT TO TIGHT MONEY DEBATE. 


A behind-the-scenes argument goes on in the Federal Reserve, and Chmn. Martin 
challenges Democrats 


HOW TO EDUCATE A CABINET MEMBER. Neil McElroy faces an elab- 


orate indoctrination program to prepare him for the Secretary of Defense post. . 


NIAGARA GOES TO WORK AT LAST. Congress has finally given its bless- 


ing to New York State’s plans to génerate power at Niagara Falls 
EXIT WRITE-OFFS. Senate decrees slow death for fast amortization 


IN BUSINESS. News about Philco attack on RCA, Boston newspaper strike, 
fate of the natural gas price bill 





“Democracy” With a Latin Twist. Behind the political violences 
The Case of the Red Gold Pile. Mystery: How much is Russia producing 


In Business Abroad. News about World Bank backing for nuclear power, British 
tractor for U. S., GM in India, Panama highway building, Philippine growth 


Metals Glut Turns Industry Glum... . 
A Hike Here, A Hike There. How the individual states are upping taxes........... 


In Washington. News about nuclear fuel transfer, National Sugar’s antitrust 
troubles, “voluntary” quotas on crude imports, tariff relief for metals 


Hoffa: Back in Capitol Spotlight. Teamsters’ official faces a barrage of questions 


from McClellan committee 
AFL-CIO Draws the Line. Federation clarifies its Fifth hnenibante policy 


Bull Line Inherits Labor Troubles. Union rivalry plaguing American Coal & Ship- 
ping endangers its subsidiary 


K-F Welfare Fund. Health program uses up a leftover reserve fund after Kaiser- 
Frazer Willow Run plant is shut down 


In Labor. News about bargaining gains, UAW retired workers’ program, organizers’ 
union, workmen’s compensation, Trainmen’s affiliation with AFL-CIO. . 


Explosion on the Movie Lot. Split in Loew’s Inc. board heads for a proxy showdown. 


In Management. News about hitch in Superior Tool’s merger plans, A. V. Roe of 
Canada, Servel’s future plans, Swan-Finch Oil 


New Way to Display Fine Furniture. Projected New York center will show furnish- 
ings, but decorators will still make the sales. . . 


Glare of House Probe Hits Admen’s Claims. Cigarette eniiines behind, the 
Blatnik committee moves on to reducing pills and tranquilizers 


In Marketing. News about report on gasoline marketing, flip- wu cigarette boxes, 
used cars, TV billings... Par oe Oe 


Bears Unpack Their Bags. !t looks as though they'll be around for a while 
Wall Street Talks 


Painful Lessons of Mexico City’s July Earthquake 
Squeezing Trucks Into Small Packages . . . for overseas shipment 
New Products 


The Battle Over Fats in Diet. Researchers have yet to prove that animal fats cause 
cholesterol, which in turn causes hardening of the arteries 


Combating the Asian Flu Bug. The U.S. has an effective vaccine, but will there 


Dynamic Detroit Loses Some of Its Steam as industry moves to suburbs 
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Broadway, Albany 1, Y. Entered as second class matter Dec. 4, 1936 ot the wy 
Office at Albany, N. ¥. qe act of Mar. 3, 1879. Subscriptions $6 a year in U. S. 1 
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91.6 144.3 


1954 
Week 
Ago 


1147.4 


Year 
Ago 


146.3 


§ Latest 
Week 


*146.9 


2,030 
143,700 
$69,344 

11,964 

6,882 

1,875 
153,861 


+2,043 
+140,253 
$61,638 
12,474 
6,843 
+1,668 
282,952 


2,097 
139,014 
$62,702 

12,070 

6,797 

1,617 
279,462 


$17,083 
4,238 
4,751 
1,745 
167,269 


Carloadings: miscellaneous and l.c.l. (daily av., thous. of cars) 
Carloadings: all others (daily av., thous. of cars) 

Department store sales index (1947-49 — 100, not seasonally adjusted) 
Business failures (Dun & Bradstreet, number) 


PRICES 


Spot commodities, daily index (Moody's, Dec. 31, 1931 = 100) 

industrial raw materials, daily index (BLS, 1947-49 = 100) 

Foodstuffs, daily index (BLS, 1947-49 = 100) 

Print cloth (spot and nearby, yd.).. 1... . ccc cee ee cece eeeeeeeeeeeneceee 
Finished steel, index (BLS, 1947-49 — 100) 

Scrap steel composite (iron Age, ton) 

Copper (electrolytic, delivered price, E & MJ, IbD.)..... cece cece ceeneeees 
Wheat (No. 2, hard and dark hard winter, Kansas City, bu.).............+. 
Cotton, daily price (middling, 1 in., 14 designated markets, Ib.)............. 
Gy CHS GE, Et cscccccescctesccccevctesicceeecetscescceecee 
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430.0 
92.8 
86.4 

17.9¢ 

181.5 

$53.83 
28.905¢ 
$2.13 
33.87¢ 
$2.22 


500 stocks composite, price index (S&P’s, 1941-43 = 10) 
Medium grade corporate bond yield (Baa issues, Moody's) 


Prime commercial 


paper, 4 to 6 months, N. Y. City (prevailing rate) 


BANKING (Millions of Dollars) 


Demand deposits adjusted, reporting member banks 

Total loans and investments, reporting member banks 
Commercial and agricultural loans, reporting member banks 

U. S. gov't guaranteed obligations held, reporting member banks 
Total federal reserve credit outstanding 


MONTHLY FIGURES OF THE WEEK 


Housing starts (in thousands) 
Average weekly earnings in manufacturing 


Unemployment (in millions) 
Wholesale prices (U.S. Dept. of Labor BLS, 1947-49=100) 
Retail sales (seasonally adjusted, in millions) 


* Preliminary, week ended August 10, 1957. 


t Revised. 


tt45,820 
tt71,916 

tt9,299 
+t49,879 


55,428 
84,402 
28,727 
25,825 
25,182 


54,750 
87,581 
32,186 
26,020 
25,792 


*55,550 
187,594 
+31,738 
25,241 
24,932 


55,096 
85,955 
31,742 
24,821 
25,124 


1946 
Average 


55.9 
$43.82 
55.2 
2.3 
78.7 
$8,541 


Month 
Ago 


97.0 
$82.80 
66.5 

3.3 
117.4 
$16,783 


Latest 
Month 


96.0 
$82.99 
67.2 

3.0 
118.1 
$16,903 


Year 
Ago 


101.1 
$78.60 
66.4 

3.1 
114.0 
$15,871 


tt Estimate. 
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105, 139 
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B.EGoodrich report: 


Rubber calms the shudder 
that cracks metal 


B. F. Goodrich improvements in rubber brought extra savings 


Problem: That white stuff is a chemical 
used in making asphalt. But the com- 
bination of it, plus hot water and scald- 
ing steam set metal tanks to vibrating, 
soon cracked the lead lining. Acid 
leaked out. Even with repairs every 
month, tanks weren't lasting more than 
two years. 

W ‘hat wads done: B. F. Goodrich en- 
gineers suggested rubber lining the 
tank with “‘Acidseal MA’’. This soft 
rubber lining absorbs vibrations, won't 
crack. Ic stands corrosion, most acids 
and chemicals, resists abrasion better 


than the hardest steel 


Savings: Installed four years ago, the 
B. F.Goodrich rubber-lined tank shown 
here still shows no sign of wear, has 
needed no repairs. Other B. F. Good 
rich rubber-lined tanks in this plant 
have given seven years of troublefree 
Service 

Extra benefits: This company, like 
other Southern companies, made an 
{ by having their 
ned at the B.F.Goodrich plant 
t Tuscaloosa, Alabama. They saved 
on freight costs, got faster delivery 


additional saving 


tanks iF 


Why specify B. F. Goodrich: When 
you buy B.F.Goodrich lining you buy 
years of engineering background with 
it—experience that makes sure your 
lining will be exactly fitted to meet all 
rhe special requirements of your work 
B.F.Goodrich Industria 

Dept. M-149, Akro 


B.EGoodrich 


INDUSTRIAL PRODUCTS 








sMOOCHERS 


In a playful holiday mood, this vacationing twosome is out to 





| The Sunday Picture Magazine 
—\———__ 


prove that snorkeling can be fun—even above the water! 

When this arresting photo appeared on a PARADE cover 
| PI 

not long ago it led eight out of ten readers inside the book to the 


feature story on a Virgin Islands vacation. 


Keeping readers entertained and enlightened week after week 
with timely, on-the-spot reports is something that PARADE 
does so well (and so often) that it’s become one of the 


best read magazines in print. 





lo advertisers this means twice as many readers for their 


dollar as any of the big weekday magazines. 


Get in the swim: to keep sales on the upbeat, to win friends and 


influence dealers . . . PARADE has what it takes! 


-THE SUNDAY MAGAZINE SECTION OF 56 FINE NEWSPAPERS COVERING 


PARADE... 
aa 
WITH MORE THAN 15 MILLION READERS EVERY WEEK 


SOME 2700 MARKETS... 
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READERS REPORT 
Stockholders’ Day 


Dear Sir: 

I have read the article Giving 
Stockholders Their Day [BW 
Jun.29°57,p176| and feel that a 
few points should be cleared up 
First, no one “gives” sharehold- 
ers their day. It is theirs by law, not 





by largesse. Secondly, odd as it 
may seem, the shareholders really 
do own the company. For con- 
firmation of this, you might ask 
any of the scores of business mana- 
gers and directors who have been 
removed in recent years by share- 
holders’ votes. The New York 
Stock Exchange and some of its 
member firms have been advertis 
ing for years to the public to “own 
your share of American business 

They did not put the word “owner” 
in quotation marks. 

As the meeting is intended to 
be a forum, I find it hard to realize 
that some shareholders object to 
questions asked of the manage 
ment. Any employer is entitled 
to Know what the employee is do- 
ing with his time on the job and to 
praise or reprimand as the occasion 
demands. ... 

W. J. BLUM 
CLEVELAND, OHIO 


Only a Supplement 
Dear Sir: 


In your New Products Section 
BW—Jul.20°57,p66| reference is 
made to the Barrett-Cravens Co 
using solar batteries to guide re- 
mote control tow trucks. 

With all due respect to the Solar 
Division of Hoffman Electronics 
Corp. from whom we buy these 
cells, the information contained in 
the article is quite misleading as 
we consider the optical guidance 
type of system using the solar bat- 
tery to be secondary completely to 
our normal method of following 
a wire buried in the floor. More- 
over, since there is no connection 
between the wire and the truck 
in the wire type guidance system, 
there certainly could be no spark 
and would not at all prove dan- 
gerous around volatile fumes as 
intimated in the article 

Moreover the optical guidance 
system in no way replaces the wire 
system—it is simply a supplement 
to the line of Barrett-Cravens 
Guide-O-Matic equipment. , 

A. M. BarretrT, Jr. 
PRESIDENT 
BARRETT-CRAVENS CO 
NORTHBROOK, ILL. 
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Olin Mathieson 


You buy the services of a team of specialists. 


Each is differently concerned with making 
Mathieson chemicals most useful in your pro- 
duction. The traffic man devising the most 
advantageous shipping; the product manager 
coordinating production and shipments; sales 
service planners balancing your orders with 
inventory control; technicians who consult on 
chemical handling—all of these and more are 


on your team. 


Dependability of supply is another bonus from 
Olin Mathieson. Multi-plant production—six 
for caustic soda, five for ammonia, ete.—plus 
complete flexibility of transportation includ- 
ing water and rail are your assurances of 


deliv ery. 


Call an Olin Mathieson representative now. 
He will gladly explain the extra values you 


ean buy with your chemical dollar. 


MATHIESON CHEMICALS 


OLIN MATHIESON CHEMICAL CORPORATION 
INDUSTRIAL CHEMICALS DIVISION+ BALTIMORE 3, MD. 


INORGANICS Ammonia ~- Bicarbonote of Soda + Carbon Dioxide - 
Nitric Acid + Soda Ash - 


Products + Muriotic Acid + Nitrate of Soda - 
ORGANICS : Ethylene Oxide - Ethylene Glycols - 
Methanol + Sodium Methylote + Hexamine - 


MATHIESON 


Caustic Potash + Caustic Soda - 
Sodium Chiorite Products - 

Glycol Ether Solvents - 
Ethylene Diamine - 


Polyethylene Glycols - 


Chiorine - 
Sulfate of Alumine - 
Ethylene Dichloride - 
Ethanolamines - 


Dichloroethylether - 


Polyamines - Trichlorophenol - Surfactants 





Hydrazine and Derivatives - Hypochlorite 
Sulfur (Processed) + Sulfuric Acid 
Formaldehyde 
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NATIONAL DEFENSE M 0 OVERSEAS COMMUNICATION ... TELEPHONE OPERATIONS 
‘a atmnneantete , \ +} el mile f hey = ‘ 


The IT&T family consists of 54 manufacturing, laboratory and operating units in 23 countries, 
employing 122,000 persons, including the following units operating in the United States 


DIVISIONS ASSOCIATE COMPANIES 
COMPONENTS DIVISION AMERICAN CABLE & RADI( ( OT 
INDUSTRIAL PRODUCTS DIVISION INTERNATIONAL STANDARD 
FARNSWORTH ELECTRONICS COMPANY INTELEX SYSTEMS, IN¢ 

FEDERAL TELECOMMUNICATION LABORATORIES AIRMATIC SYSTEMS CORPORATI( 
FEDERAL TELEPHONE AND RADIO COMPANY ROYAL ELECTRIC CORPO 

KELLOGG SWITCHBOARD AND SUPPLY COMPANY FEDERAL ELECTRIC CORI 








This is Ea. - 


where exciting things are happening in electronics 


Take a select group of scientists and creative engineers .. . provide them 
with superb laboratories, world-wide resources and a vast technical back- 
ground—and exciting things happen in electronics and telecommunication. 

What is the nucleus of these electronic and telecommunication wonders? 
What does IT&T symbolize? It represents an effective combination of men, 
research and manufacturing facilities, capital and vision, to provide a free 


world with better means to live, grow and prosper—through electronics. 


This is IT&T. . . International Telephone and Telegraph Corporation 
... the largest American-owned international electronic and telecommuni- 
cation company engaged in world-wide research, manufacture and opera- 


tion ... serving all industry, national defense and the general public. 


AIR NAVIGATION AIDS 


leads in this fi h many im- 


COMPONENTS AND EQUIPMENT CAREERS Men with ere 

Everything from wire and ndre« s engineering abilities find the 
cable, selenium rectifier erma- thro t the free wor ture is BIG at IT&T. Many 
nium diodes and vacuum tube 3 ir ectror 


portant 

ACAN ( 
for the m i 
newly approved 
ystem for al 


ni nu- ir are now available withir 
o Trallway ImNAaliNg 2 i} , I r equipm t r ystems system, in the I 8 ine 
power pplies, testing ! i- f private industry govern- for qualified engineers, ph 
ments and automatior ystems ner rywher scientists. 


INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION, 67 Broad Street, New York 4, N. Y. 





SILICONE NEWS 


Task Force: Silicones 





DOW CORNING 


& Help deliver the Hustler’s punch glass laminate. While the spacers 
and insulators formerly used would 
melt under unusual stress, the 
silicone-glass parts are unaffected 
even if trouble on the circuit should 
® Keep the DEW line lighted foree temperatures to 680 F! Here 

again, as in hundreds of industrial 
and consumer products, Dow Corn- 
ing Silicones have helped solve a 
major dependability problem. 


@ Protect vital communications 


DEPENDABLE ALLIES jn the constant battle to preserve peace are silicones— 
the same Dow Corning Silicones that help production men mop up trouble 
spots ... that help designers engineer better consumer products. While the . 
detailed story of how silicones aid our defense program is under security READY RADAR — Strung above 
wraps, some information about the vital role silicones play in Strengthening the Arctic Circle is a line of Distant 
our defense arm can now be revealed. Early Warning radar stations. In that 
remote, deep-freeze area, dependable 
PREF SS, Hy Rae ae ae eS, and maintenance-free power is essen- 
. tial. That’s why Western Electric 
Company, prime contractor for DEW 
Line installations, specified silicone 
insulated dry-type transformers to 
supply station power and lighting 

requirements. 


When insulated with Dow Corning 
Silicones, dry-type transformers offer 
exceptionally light weight, maximum 
reliability, and are unaffected by 
arctic cold even when idle. In indus- 


STRIKING STRENGTH — The _ ing from “fry pans” to electric motors 
Convair B58 Hustler, spectacular new from portable TV’s to automobile 
addition to our air arm, delivers transmissions have been improved 
an extremely accurate and lethal with Silastic, the silicone rubber 
“punch”. One of the reasons for that retains superior electrical and 
its superior fire power efficiency is physical properties from —130 to 
Silastic,* the Dow Corning silicone over 500 F. 
rubber. 


The BS58’s electronic fire control cen- NEW SWITCH—Communications 
ters need protection against jolting are vital in military operation. Strom- 
and electrical leakage. Silastic pro- berg-Carlson solved a major problem 
vides for that need. Silastic cushions 7 
and insulates the fire control “brains” 
against the roughest flight, despite the 
sub-zero temperatures encountered 
aloft. Silastic also remains resilient 
when subjected — as often occurs FOR MORE INFORMATION on any of these silicone products 
in this equipment to temperatures or applications, write Dept. 2220. 

of 350F. Designed and produced for 

the Convair B58 by Emerson Elec- 

tric Manufacturing, these electronic 

packages, cushioned in Silastic, assure Dow Corning CORPORATION 


the Hustler’s ability to deliver. MIDLAND. MICHIGAN 


trial installations, this type of silicone 
insulated transformer offers excep- 
of reliability in field-type telephone tionally safe and reliable perform- 
switches by adopting coil spacers and ance and permits location close to 
insulators of silicone resin-bonded the load. 


On the civilian front, products rang- ATLANTA BOSTON CHICAGO CLEVELAND DALLAS DETROIT LOS ANGELES NEW YORK WASHINGTON, D c 
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PHOTO RECORDS 


You can count on Remington Rand to recommend just the yA # e. * , Fe. ‘A 
right photographic equipment or system for your business 

Wp DIVISION OF SPERRY RAND CORPORATION 
needs...only we make them all! Photocopy equipment for 


reproducing any and every type of record in seconds . 


FILM-A-RECORD microfilming for remarkable savings in 


space ... new speed in filing and finding . . . complete pro- 
tection of vital records. Write for free literature to Room 
1803, 315 Fourth Avenue, New York 10, New York. 
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Steeltex eliminates costly pre-construction engineering 
required by other centering materials. It gives clean, de- 


—+ 


0% 


i 
: 


pendable reinforcing form in any lengths needed regardless 
of variation in joist spacing. Steeltex is light, easy to handle. 


Steeltex speeds college construction 


Contractors tell of money-saving advantages 


gained from Pittsburgh Steel’s floor lath 


on Purdue and University of Kentucky jobs 


The critical need for new school build- 
ings to handle our expanding population 
is also acute on college campuses. 

At Purdue University and University 
of Kentucky, where married veterans 
and their families are crowding housing 
facilities, big construction programs are 
underway. At both universities, Steel- 
tex wire mesh reinforcing floor lath was 
specified by architects because it helps 
achieve the most value for each con- 
struction dollar. 

Purdue is engaged in a $9'% million 
project to house married students in a 
unique 58-building development located 
on a 30-acre site at the edge of the West 
Lafayette, Indiana, campus. 

In Lexington the University of 
Kentucky is building the $2 million 


PS1101-CP 


Shawneetown married students and 
faculty housing project on a 10-acre 
site adjacent to the campus to provide 
186 apartments for married students 
and faculty members. 

In Indiana, since economy of con- 
struction was an important factor to 
university authorities, Architect John 
R. Diehl of Fairless Hills, Pennsylvania, 
specified Pittsburgh Steel Products’ 
Steeltex, the reinforcing that carries its 
waterproofed form right on its back. 

The 370,000 square feet of Steeltex, 
used to cover joists on the first and 
second fioors of the units, will return 
substantial savings in time and money 
while assuring durable concrete floors. 

John W. Galbreath & Co., Columbus, 
Ohio, teamed with Turner Construction 


Co. of New York City to form Gal- 
breath-Turner, general contractors for 
the construction. 

Earl Wooten, superintendent for Carl 
Vestal, Inc., Indianapolis, sub-contrac- 
tor who installed the Steeltex, gave this 
estimate of the time saved by using 
Steeltex to cover 370,000 square feet 
of floors. 

“If we had used another material, 
each of these 58 buildings would take 
six days and require 20 men’s services. 
With Steeltex, however, we needed only 
one and one-half days and the services 
of five men for each building.” 

Similar commendation came from the 
Kentucky project where Ben Landin, 
general superintendent for the Hargett 
Construction Co., of Lexington, said: 





*T like Steeltex because of the instal- 
lation speed. If we had to use a rein- 
forcing material that required wooden 
forms, it would call for a heavier slab— 
about four inches thick. But with Steel- 
tex, we need only a 2%-inch slab which 
gives us lighter-weight construction. 

‘‘Another advantage is that Steeltex 
provides lateral stability for the joists. 
A stronger structure is the result. 

‘*T believe that Steeltex is far superior 
to any other type of material for fitting 
around irregular-shaped objects quickly 
and snugly. We don’t waste as much 
concrete and we complete the job 
faster.” 

And Lewis H. Hargett, president of 
the contracting firm, cited these Steel- 
tex advantages: ‘It’s economical, it’s 
convenient to install and the men on 
the job don’t need any special training 
to install it.” 

He added, “‘In recent years, we’ve 
used several hundred thousand square 
feet of Steeltex and found it completely 
satisfactory. After checking the cost of 
Steeltex over other materials, we find 
there is a definite saving per square foot 
in using Steeltex.”’ 

These same advantages can work for 
you when you use Steeltex, sold by the 
Pittsburgh Steel Products Division of 
Pittsburgh Steel Co. Start pocketing 
these savings now. You can do that by 
picking up your telephone now and get- 
ting in touch with one of the trained 
engineers waiting to help you in each 
of the district offices listed below. Do 
it today. 


Superintendent Ben Landin (left) 
of Hargett Construction Co. points to 
clean, neat appearance of Steeltex under 
concrete slab to Superintendent Jim 
League, Whalen Erecting Co. which 
installed Steeltex. 
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Pittsburgh Steeltex is installed faster than alternate materials. Here it’s 
being installed at the University of Kentucky’s housing project. 


Steeltex fits around irregular piping, vents and projections. Easy to cut, 
it speeds construction and saves money. 


Pittsburgh Steel Products 


a division of Pittsburgh Steel Company 
Pittsburgh 30, Pa. 


Grant Building . 





District Sales Offices Dayton Los Angeles Pittsburgh 
Atlenta Cleveland Detroit New York Tulsa 
Chicago Dallas Houston Philadelphia Warren, Ohio 
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D poree Brushamatic® 
methods are setting new 


standards in the finishing of both 
metallic and non-metallic parts 


Replacing slow, costly—often unde- 
pendable—hand finishing methods, 
Brushamatic machines quickly remove burrs 
and blend surface junctures. . produce 
mucroinch finishes at mass production rates. 


An Osborn Brushing Analysis, made in your 
plant, will show how you can improve quality, 
lower finishing costs with Osborn Brushamatic 
methods. Write The Osborn Manufacturing 
Company, Dept.A-103,5401 Hamilton Avenue, 
Cleveland 14, Ohio. 


BEFORE BRUSHING 


l = 


AFTER BRUSHING 


wn pere 
ated by biendin jurjace 


with Brushamatic finishing. 


BRUSHING METHODS « POWER, PAINT AND MAINTENANCE BRUSHES 
BRUSHING MACHINES *« FOUNDRY PRODUCTION MACHINERY 





What's to Blame 


Dear Sir: 

With regard to the article Can 
Detroit Build Without Speed? 
BW—Jul.20°57.p51|, i should 
like to point out that regardless 
of Detroit's speed de-emphasis the 
automobile accident rate will re- 
main tragically high for several 
reasons... 

(1) Under the present licensing 
system in this country a chimpan- 
zee may obtain an automobile 
operator's license. In those states 
which require tests all that is needed 
is the knowledge of a car’s opera- 
tion. . . . No investigation of what 
might be called the driver's “panic 
quotient,” or what a driver will do 
in a given emergency, is made. 
Add this somewhat ludicrous state 
of affairs to the fact that several 
states require no driving test at 
all and the result may be seen 
in the newspapers any Monday 
morning. 

(2) Detroit's persistent policy of 
neglecting safety for comfort and 
“styling.” In order to present a 
low roof line, wheels and, of 
course, brake drums, have become 
smaller until many cars resemble 
pieces of furniture, with not much 
more braking power and far less 
comfort, which, one gathers, was 
the idea in the first place... . 

H. D. RANZENHOFER 


NEW YORK, N. Y. 


Which London? 


Dear Sir: 

Referring to Shrinking City 
BW—Jul.20°57.p27)| putting New 
York in third place behind Tokyo 
and London I suppose there is 
nothing a New Yorker can do 
about Tokyo. With respect to 
London, however, there is a hair 
or two to split. Just what London 
are we talking about? The County 
of London, or the much larger 
Metropolitan Police District or the 
even larger Metropolitan Water 
Board area? Not, surely the City 
of London, an almost entirely un- 
populated (residentially speaking) 
business area? Let us please put 
this claim in its proper perspec- 
tive. 

JoHN E. ULLMAN 
CONSULTING ENGINEER 


NEW YORK, N. Y. 


¢ Our article referred to Greater 
London (also called the Metropoli- 
tan Police District) which has a 
population of 8,239,910. This puts 
it ahead of New York with its 
7,771,509 population. 
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Glasco pre-mix dispensing machines 
are manufactured by Glascock Bros. 


Manufacturing Company, Muncie, Indiana, 


---and it serves your drink 


Your soft drink from a dispensing machine is served 
ice cold because of Copper. For Copper is the best 
heat-transfer material commercially available. Cop- 
per dissipates heat faster. That’s why the coolant- 
carrying tubes .. . and fins . . . inside the dispenser 
are Copper. 

And that’s why Copper is the metal preferred for 
air-conditioners to keep you cool at home or at work. 

Even the big, new liquid-cooled generators are kept 
cool with Copper. 

Copper has other invaluable properties, too. Be- 
cause it is the best practical conductor of electricity, 


wiring and motor-windings are made of Copper. Cop- 


per resists corrosion. (It simply won’t rust! ) 


In manufacturing processes, Copper has always 
been a great metal to work with. It proves easy to ma- 
chine, form, draw, stamp, polish, plate. It welds readi- 
ly .. . is excellent for soldering and brazing. Besides, 
you recover a higher portion of your materials cost 
from the higher-cash-value of your manufacturing 
scrap! 

And today, you can plan with Copper . . . confident 
that the Copper Industry will keep Copper in ample 
supply to meet your future needs. 
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in over 40 Standard Alloys! 


For information on cooling or any other application of Copper, write to the Copper & Brass Research Association, 420 Lexington Ave., 





New York 17, N. Y. 


Synthane laminated plastics report for work 


Synthane laminates are excellent elec- 


o 
oe 


Breaker Arms for tractors and outboard motors 
ore cut from lengths of molded laminated. Breaker 
arm bushings and rubber angles are important 
ignition components. 


A turn of the ignition key and the thou- 
sands of parts which make up your car 
go to work as a team. Under the dash or 
under the hood are dozens of parts made 
of Synthane laminated plastics. They 
may insignificant but they’re as 
necessary 
Take away Synthane laminated plastics 
and you have a car that won’t start, a 
generator that run, lights that 
won't light, or a silent radio or motion- 
less fan—which may give you some idea 
of the importance of a product like 
Synthane in the automotive industry 


seem 


as an owner’s license 


won't 


EASILY MACHINED DIELECTRIC STRENGTH 








‘trical insulators 


they resist moisture 
smile at oil—are easy to machine and 
mechanically strong. Synthane laminated 


in sheets, rods and 


plastics are available 


tubes or as parts completely fabricated 
to your designs and specifications 
For more information about the many 
properties of Synthane laminated plas- 
tics and how benefit by 
Synthane materials and fabricating serv- 
ices, write for our latest product catalog 
Synthane Corporation, 1 River Road, 


Oaks, Pa 


you can 


using 
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Oll RESISTANCE DIMENSIONAL STABILITY 


[SYNTHANE| ... industry's unseen essential. 
\S\- 


SYNTHANE CORPORATION, 1 RIVER ROAD, OAKS, PA. 





How to be sure of swift shipping 


Ed's heart was quite heavy ‘cause shipping had slowed Eddie’s walking on air now ... no longer depressed 


And his boss used to ride him and add to the load His dependable shipping is RAILWAY EXPRESSed! 
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No one can afford slow shipping! It costs too much money, 
wastes too much time, and loses too many customers! 
That's why shipment by Railway Express is such a good buy si LWw 
you can always depend on speedy deliveries. And you get Q A L 
coverage no other company can match, for Railway Express EXPRESS 
reaches some 23,000 American communities. Now, 


with Railway Express’ new World Thruway Service, 


you can speed shipments to and from almost anywhere 
in the world! So, whether you're sending or receiving, 
here or abroad... always call Railway Express, the 


complete rail-air-sea shipping service. 





“‘Remind me to look into 


Texaco'’s One Sales Agreement”’... 


QUANTITY BUYING... 
REDUCED INVENTORY... 
CAN CUT COSTS 


The economy of quantity buying, the 
simplification of inventory are first 
approaches to reducing operating costs. 
That is why Texaco’s ONE SALES 
AGREEMENT, used in conjunction with 
Texaco’s nation-wide engineering 

service, has become so overwhelmingly 
popular with the management teams 

of multiple-plant operations. 


You see, only Texaco operates from 2,000 
Distributing Plants in 48 States. Thus 

you get prompt delivery and advice on your 
individual lubrication problems no matter 
where they occur. 


Here is the kind of practical management aid 
that really brings production up and 

costs down. For full information on this 
unique purchasing plan, call the 

Texaco Distributing Plant nearest you 

or write: 


+ 


The Texas Company, 135 East 42nd Street, 


New York 17, N. Y. 


TEXACO 


INDUSTRIAL LUBRICANTS 


TUNE IN... METROPOLITAN OPERA RADIO BROADCASTS EVERY SATURDAY AFTERNOON 





BUSINESS OUTLOOK 


BUSINESS WEEK Consumer spending will be the thing that determines how business 
AUG. 17, 1957 fares in the late months of this year. And this proposition holds good no 
‘ . matter which side you take in the current argument over where the economy 
is headed. 
If, like some economists, you are worried about flagging demand and 
involuntary accumulation of inventories (page 27), then you have to hope 
for a rise in consumption to take up the slack. 





If you agree with Chmn. Martin of the Federal Reserve, who blames an 
A BUSINESS WEEK inadequate rate of saving for recent price rises (page 28), then lower spend- 
ing is the way to avoid inflation. 


Consumer spending, in fact, has been very steady this year. 


In July, retail sales showed a 1% gain over June. And for the year to 
date, retailers have maintained about a 5% margin over last year. 


These figures don’t fully reflect a lot of spending for services, the fast- 
est growing sector in both consumer purchases and employment. 


Yet, there are analysts who insist that even these gains merely keep 
consumer buying even with or slightly behind population growth and price 
increases. So the rate of consumer outlays, they say, is not really increas- 
ing at all. 


Here’s the rub: July’s advance report on retail sales shows that over-all 
sales rose only because softgoods more than made up a slight decline in 
sales of durables. 


Though purchases of softgoods and services are rising, the big con- 
sumer items show little if any gain. And it’s hard to keep the economy 
humming for long when the makers of the big stuff are in trouble. 


Therefore, the bearish economists smell trouble ahead unless autos, 
housing, and appliances show a pickup in the coming months. 


Homebuilding seems to have stayed on a plateau this summer. 


Housing starts in July were at an annual rate of 980,000. This was 
slightly more than in June, but the same as in May. 


But private starts were somewhat below the three preceding months. 
July’s total of 90,200 private starts was almost 6,000 below this year’s peak 
reached in May. This was offset by a rise to 5,800 starts in public housing. 


We won’t see any effects of last week’s easing of FHA mortgage terms 
until late fall at the earliest. It will take that long to get mortgages 
processed. By then, of course, the height of the building season will have 
passed. So the real impact won't be felt until 1958. The question then 
will be: How much money will the demand from other sources leave for 
housing? 


Employment last month set a new all-time record. 


The regular influx of students and other seasonal workers boosted the 
working force to 67.2-million, some 700,000 more than in June. The total 
PAGE 19 was also about a half-million more than in July, last year. 
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Here again, the total figures hide some weak spots. Factory employ- 
ment was down by 180,000 to 16.7-million. 


Some reduction is normal for July, but the Labor Dept. believes the 
fall-off was more than seasonal. Trimming of auto plant payrolls plus sum- 
mer shutdowns in the machinery, textile, and apparel industries account for 
much of the drop. 


Average weekly pay of factory workers, however, showed a 19¢ gain to 
$82.99 for the month. Workers averaged 39.9 hours per week, but cost-of- 
living wage increases plus other boosts helped to keep average earnings up. 


Oilmen hope July’s upsurge in gasoline demand will continue through 
the coming months. Any rise in crude demand will hinge upon more use of 
gasoline. 


Gasoline use dipped below last year’s rate in June at the end of a slug- 
gish spring. This, plus high refinery runs, caused gasoline stocks to build 
up to record levels. 


But with a 6.7% gain in demand over a year ago in July—following 
reductions in refinery runs—gasoline stocks dropped below last year for the 
first time. 


There’s a sour note here, too. The Bureau of Mines had forecast a 5.1% 
increase in demand, but, so far, gasoline use has shown little more than half 
the expected gain. 

With the new oil import plan, domestic producers hope that the rise 


in crude oil and refined product stocks will also be checked. Bigger stocks 
this summer have meant price weakness for most refined products. 


Both oilmen and steelmakers are a bit surprised over how suddenly a 
previously tight market for oil country steel products has slackened off. 


Many of the bigger oil outfits, of course, had good stocks of pipe and 
other tubular products all along. As supply has increased and demand 
abated a little, there’s no real need to carry much inventory any more. 


So, some orders have been canceled for this quarter, according to 
Iron Age, and most steel users in the oil country are content to let steel 
makers carry their inventories for them. 


9 —— 
Upward shifts in the pattern of money rates continued this week. 


Last week’s 42% boost in the prime rate on bank loans plus the dis- 
count rate hikes at some Federal Reserve Banks caused long-term govern- 
ment security prices to fall. And other rates have been nudged upward 
step by step this week to meet loan demands. 


Three separate increases totaling 5% were needed for banker’s accept- 
ances mainly because of a large volume of bills needed to cover the old 
cotton crop. 

—_-@—.. 


Supply and demand difficulties have really hit makers of flat glass. 


Decline in homebuilding hurt certain types of window glass. So pay- 
rolls were slashed and production curtailed last winter. 


Now, three of the leading glassmakers have cut prices by 5% to 16% 
on thin glass and heavy sheet glass—used in large windows for buildings 
and homes—in an attempt to ward off import competition. 
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WINDOW GLASS: |! 


kne 





ORDINARY PLATE GLASS: |! 


e. W 





PARALLEL-O-PLATE: It 


i at th 
17 











Will the walls of your 


new building wiggle ? 


PARALLEL-O-PLATE 


‘Twin-ground for the finest optics 
LIBBEY» OWENS:FORD GLASS COMPANY, TOLEDO 3, OHIO 




















An economical answer to machining large quantities of identical pieces. 


[he experience gained from pioneering and building auto- a 
matic process machines for OV eraq uarter century (one eV ery equipment to machine all flat surfaces 
and bores of a new V-8 engine biock, 


124% days during the last three years) makes it possible for us 


was given Ingersoll by American Motors 


to build heavy, rugged equipment which will stand the abuse a0 thelr Maneehn, Wiesensin, stent 


of continuous operation with a minimum of down time. 
The engine castings, ¢ 
fhe foundry, progress 


MILLING MACHINE COMPANY ROCKFOFD, ILLINOIS 
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A Week of Questions 


This has been a week of doubt, 
of question-asking, about the 
business situation. 


Basic Question: Are we on the 
verge of a fresh shot of inflation, 
or is the economy going to turn 
even softer now? 


So this week you find: 


Page 27: Defense cuts and in- 
voluntary inventory buildups 
throw real doubt on the hoped- 
for yearend upturn. 


Page 28° Inside the Federal Re- 
serve, there’s sharp debate over 
next moves. Chmn. Martin de- 
fends the decision to keep fight- 
ing an inflation danger. 


Below: Congress looks at rising 
steel prices and wages, at falling 
demand, and talks darkly of in- 
dustrial concentration and ad- 
ministered prices. So the bit- 
terest questions come when... 


Steelmen Face Their Critics 


xEcuTIVES of the world’s steel the steel price in ise, but the inquiry union—there are signs that the hearing 
F npany are engaged in ‘on may has a fre The il to vill shortly become a forum for a bitte: 
n impossible task: justifving t Steel’s price le +a hip n th du hig! betwet the industrv and the 
satisfaction the recent $6 a has come up. So has ident 
in the price of steel in the | 
nospher« 1 Senate hearing 





|. Only the Beginning 


raw , r Blough, chait efauver and his staff be that Che ordeal that Blough and hi 
man of the board of U.S. Steel Corp he ice rease a uunced | fice ire experiencing 
ind other S. Steel executive teel is bigger than ne¢ t \ inning of what Kefauw 
have been sparring W th Sen. Estes igher costs d will lea t hig! | teel ind rv—beginning 
Kefauver and the staff of the Senate l | ndustri cel l 
Antitrust & ae poly Subcommittec operating at 1 t full efauver pl » be 


mo into h | \ Indust nqui into 


g about his 
inabilits “communicate” with the in yasis of fi 
vestigators ticularly those 
e Conclusions—The subject generall th AFL-CIO 


( “stand Blough 
still sorrowfully complaining 








ASKING: Staff economist John Blair, Chmn. Kefauver, Sen. Everett Dirksen. 


(Story starts on page 23) 


whv they all followed U.S. Steel’s 
rice increases with identical 
in price. He will from 


tecl-consuming industries, to get 


ilmost 
ilso hear 


tory of how much the steel price 
wost raises their costs and the 
‘f their products. Finally, representa- 
tives of the United Steelworkers union 
vill appear to give their side of the 

inflation argument 
e Administered Prices—Sen. Kefauver 
pened the administered-price hearings 
t month, with testimony from a 
oup of economists (BW—Jul.20°57, 
p33 All but one of the five economists 
who testified agreed that administered- 
industries are largely responsible 

the current inflationary spiral 

Ihe theory of administered prices im 
| that 


vhere 


prices 


wage-price 


discre 
i business « what 
price will be, irrespective of market 
he alleged inflexibility of ad 

istered prices, and their identifica 

th highh ntrated indus 

uits Kefauver’s purpose well: to 

if such industries are raising prices 
unnecessarily ittack ad 
ministered pricing as a business practice 
that’s detrimental to 
*« May Need a Law—Kefauver has 
‘inted that existing antitrust laws may 
not be broad enough to deal with ani 
po ible harmful effects of 
prices in concentrated industries 
So far, the 


there is an irea of 
in decide 


CoTnce 


ind, if so, to 
ompetition 
} 
idministered 
1 law 


only suggestion for 


24 


hearing 
John 


le gisl i- 


that has been made at the 
came from Harvard 
Galbraith. He 
tion to require a public hearing before 
ny wage or price increase could be put 
into effect in big industries. This 1s 
in old pet theory of Sen. Joseph ¢ 
O’Mahonev (D-Wvyo.), a member of 


the Antitrust subcommittee. 


economist 
recommended 


ll. Blough on Stand 


Blough stepped into this vague but 
irea swinging both left and 
called the o-called 
mvth,” born of a 
desire to find a “convenient scapegoat” 
on which to blame inflation. He de 
clared it was his intention to see that 
U.S. Steel “does not become that 

ipegoat ¥ 

Ihe hearing, he charged, seems aimed 
it the that ad 
ministered prices in the so-called con 
entrated industries are responsible for 
inflation Both terms 
prices and concentrated 
ought to be dropped to avoid confusion 
Blough suggested 
e« Not New, Not Bad—An 
tered price,” Blough 
opposite ot 


dangerous 
I ght He 


price of steel “‘a 


high 


warmed-over” theory 


idministered 
industries 


idminis 
said, is apparent] 
‘merely the 
price.” He 
testimony to 
prices are 


1 haphazard 
onomiusts 
that 
gencral throughout business 
nd are neither 

As for “conc 
Blough asked 


used the e own 


show idministered 
new nor bad 

ntrated industries 
how concentrated they 


must be to qualify as “potential vil- 
Blough said he was 
the universal presumption that steel is 
1 classic example of a highly concen- 
trated industry. He pointed out that the 
ubcommittee’s own recent report on 
mcentration on Census Bu 
reau figures that 112 
ire more concentrated than steel 
Jun.29°57,p43 
e Inflation Role—So, Blough 
the question really should be 
industrial responsible for 
tion?” 

And the answer he gave Kefauver is 
that rising prices do not cause inflation 
they are the result f inflation He 
put it like this increases cause 
inflation the wav wet 
rain.” 

Blough also 


lains puzzled by 


prepared 
industries 


BW— 


shows 


reasons, 
‘Are 


prices infla 


streets cause 
hallenged the implica- 
tion by Kefauver that rise in the 
of steel can uch off a new 
round of inflation that quickly affects 
the pocketbook of evervone 
That is sheer economic 
tion,” Blough said 
¢ Profitability—Blough Is called 
‘“mvthical” the as that big 
have the powcI to 


' 
pe inted out that 


pric ec 


someh ww «Ot 
supersti- 


umption 
companies 
fabulous profit He 
while U.S. Steel fourth among 
the 500 largest mpanies in dollar 
sales, it ranks 123rd on the basis of 
profits as a percent of sales and 243rd 
on the of profits as a return on 


i 
invested 


Tecap 


} 
Tanks 


basis 
capital 
e Labor Costs—Compensation of em- 
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ANSWERING: U. S. Steel Exec. V-P. Richard Sentner, Pres. Hood, Chmn. Blough, Tyson. 


Should rob Peter to pa School—refer to themselves 
e Arguments—Kefauver and h iokingly a 1 simple iron puddlet 
e not epted much of th g ind as “a simple | miner 
But the good humor wea 
isionall Kefauv 
) gain a point 
¢ Repartee—Under relentles 
ng early in the heari 
S. Stcel could have raised the 
| bv $8 or $10 a ton, Blough 
m ted Ou ul 


rs 


the belief nt submitted by Blough 


| 
LAaWTAKRCTS 


mounting \ 
itput per 
agreement foreordained 
price increase,” he said 
e The Price Boost—Blough the 
plained the price rise in these tern 
“On July 1 of this vear, we faced wha 
ent tot wa ost history d 


Incr 


i 
t 


the 
el] 
ton.” 
ction, he noted, brough 
of “irresponsibility” on 
tee He reminded the committee of 
the Corporation’s responsibility to its 
kholders—more than half of whom 
have incomes less than the a erage wag 
paid to the men in its mills. He asked 
whether it is responsibility to subtract 
from stockholders’ income in ordez 
to add to the incomes of workers and to try is wrong and you three gentlemen are 
rt, he said, correct, but I don’t accept that swers, we'll be glad to keep on trying 


BLOUGH: “It’s conceivable that all indus PARTING SHOT: “If you care to find the 


truth, and not look for preconceived an 


meet other ost In sho 
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zero. We had hoped to come down 
here and tell vou the whole 
U.S. Steel—but I do net 


going to be 


story of 
think we're 
ible to do it, the way things 
ire going 

Kefauver shot back that 
the idea you are going to present onl 
what vou want to, you're mistaken.” 

Blough finally answered that it was 
his “best judgment” that the $6 a ton 

ise was all that the could 

dT yperly be raised on July ] 
¢ Cost Figures—IThe committee got 
round to hearing Robert ¢ I'vson, 
U.S. Steel finance committee chairman, 
third day 
cost facts of the 
( oOrpo! ition’s 


“if vou have 


pric C 


on the I'yson presented the 


company. He said the 
biggest cost is employ 


ment—amounting in 1956 to 39.7% of 
U.S. Steel 


I'yson 


sales 

ilso testified that for each $1 
in employment total 
than $2. Said T\ 
arithmetic tells us that 
cost-push inflation can never be 
terminated until inflation in the biggest 


nd mo 


costs, 
Us mcrease 
On | 


the new 


mo;re 
oOnome 


st basic cost employment cost 
terminated.’ 
U.S. Steel costs per employment 
in 1956 were 2584 greater than 
I'vson said, but BLS statistics 
prices of finished steel mill 
re only 138 higher. The 
( wt been ibsorbed bi | S 
Steel. he ud 
¢ Chart in Dispute—Kefauver's staff 
hallenged Tyson's position that price 
ufhcient to 
John Blair, 
onomiust, presented 
te chart to back up his con 
that the 


if S& S50 1 ton wa 


1S¢ have not been 
den the profit 
Kefauw taf e 


margin 


tention industri 


195 price 
signin 
than am ; n 


intly greater” 


3] howed the relationship between 
of industry operating capacity 
ite of return on investment to 
olders, from 1921 to the first half 
According to Blair, the normal 
wer the this The 
the rate of operating capacity, 

higher was the rate of return 
In the first six months of 1957, Blait 
id, th pattern 
dustry operating rate 
of profit ime 
16.4 


nadustry was 


VCcars Was 


was broken. The in 
fell, but its 
Rate of return 
historv—while 


reased 
highest in 
running at 9] of 

that has been bettered 
vears. The 

in be explained, Blair argues, only 
1 1956 price boost that was greatly 


i rate 


ecent greater proht 


excess of incre ised costs 


lll. What Is Competition? 


S. Steel's re 
iction in one sentence I cannot a 
cept this chart.” He argued that Blair's 
chart exaggerates profitability because it 
stockholders’ investment 


l'yvson summed up U 


is based on 


26 


made with dollars of high purchasing 
power, while price 
duced the purchasing power of current 
dollars of profit 

Kefauver pressed Blough hard on the 
subjects of pricing policy and competi 
tion in the steel industry He re 
peatedly asked most other 
producers followed U.S. Steel's price 
hike with almost identical price boosts 
Blough said the other producers would 
have to answer that, but one 
that labor 
much the same throughout the industr 
* Shades of Competition—Blough ar 
gued that a price that matches a com 
petitors price is a competitive 


increases have r¢ 


why stec] 


factor 


may be costs are pretth 


price 
Merely by reading a competitor's pub 
lished price list and figuring in freight 
rates, Blough said steel companies can 
match prices 

that onc 
than another 
ompetition is not a pr ictical wav of 
kind of long-range 
facturing operation.” 

That,’ observed Kefauver, “is a new 
definition of If evervbod 
follows the price, the 
pays the same price if there are 10 steel 


The ide “hy he said, 


has to be 


pri Cc 
lowe! to have 


TuUnnINE any manu 


competition 
same custom 
ompanies or only one 
Blough looked up at Kefauv ind 
uid I don’t think u understand 
ympetition in the stcel industrv. You 
understand the words, but not the 
oncept 
¢ Out of Step?—Blough obs 
probably 9f of 
sold 
idministered prices 
If the attack on administered 
in attack on the American 
il svstem, so be it. ‘The United 
Stat is the ger 


ill goods 


vuntry are under wh 


industr 
itest industrial complex 
goods 
than anv other svstem in the world 


If 90 of the 
dmunistered 


the orld and produces more 
sold und 
prices, | do not 
can be so wrong 

e More to Come—As the hearings con 
nue, another clash ts certain. Kefauver 
has requested Blough to submit detailed 
osts of U.S. Steel for the 
facture of a ton of 
st this kind of 
information is necessary to 
osts of the steel] companics 
Blough has taken the position that som: 
{ this 
innot be 


produc ts are 
see how 


the svstem 


‘ 


unit manu 
Kefauver in 


cost-ot produc tion 


stecl 
i 
compar®e 


Various 


is confidential and 
made public 
Ihe hearings were interrupted this 
week to permit Blough and his team to 
ttend a regular executive and financial 
meeting in New York. But Blough faces 
till more questioning. In fact, Kefauver 
ubmitted a poser for Blough to think 
over in the meantime: If it takes Inland 
Steel only 12 or 13 hours to make a 
ton of steel and U.S. Steel requires 
17 or 19, why isn’t it 
policy to give the public the 
f Inland’s lower costs? 


information 


public 
benefit 


good 


Two New 


S$ THE END of summer approaches, 
A much of the business community 
is beginning to lose confidence in a 
powerful fourth-quarter upsurge after 
months of moderate decline from the 
end-of-1956 peak And anxiety 1 
spreading that, if the fourth-quarter 
than the usual 
usher in a new 


does not bring more 
seasonal lift, it will 
vear of continuing decline 
Within the past week, 
tactors emerged to 
business outlook 
¢ The sharp cutbacks in defense 

spending ordered br Defense 
Secy. Charles E. Wilson and supported 
by his successor, Neil H. McElroy 
BW —Aug.10°57,p28 

e The recent switch from inventory 
reduction to inventory 
building—which may drag out the per- 
iod during which excess 
will restrain production. 

These two ne factors add_ their 
that’s already 
pressures, includ 

\ppearance of 
iv industries, a 


two new 
darken the 


h ive 


retiring 


unintentional 


inventores 
continue to 


weight tX in CCOnOTTN" 
laboring under other 
tight home the 


sumer buving, es 
ls and housing, 
as for | S CA- 
hrinkage in 


id and dollars 


l. Defense Spending 


When the nom was rising 
cuts f the 
h id 


ettects on 


strongly, defer 


have 


ize presenth d might 


only Wii 
gencral bus present cuts 
vill hit an econon hat is 


struggling 


ilre id 
ial production, 
seasonally ac lipped 3 
durable 
production h dropped 4 


the odds are rood 


S1TICC 
goods 
Thus, 

that expanding 
qui kiy 


new pressure of 


December, - ind 


industrial make up 
for the 


« Worse 


defense cut 
Than It Looks—Although th« 
reduction in detense expenditures from 
last vear’s total to Wil 


son’s new $358-billior ling figure looks 


$38.4-billion 
relatively ressures of the 
vear-to-veal greatly inten 
sihed by ( in the direction 
of defense spendi n a quarterly 
basis 

In the last q f fiscal 195 
April-June, just | . the Defense 
Dept. was spe i at an annual rate 
of $41-bilion—mainlv because of an 
unexpected speedup in delivery of long 
lead-time items, such 
Now, in the first 
1958 (Juh September 
eters figure that 


running at an 


quarter 


bombers 
qu irter of 


is B-52 
fiscal 
Pentagon budg 
defense spending is 
mnual rate of about 
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Blows to Business Hopes 


@ Sharp cutbacks in defense spending won’t deliver 
their sharpest impact until late fall or winter. The cut in spend- 


ing rate is even deeper than it looks. 


@ With inventory unexpectedly building up again as 


sales lag, production may have to be restrained longer than 


anyone had predicted. 


@ Consequently, some economists conclude, the pres- 
ent danger of deflation is greater than that of inflation. 


@ A revival of consumer spending is the one bright 


hope for a business spurt in the next six months. 


The 


s42-billion Defense Dept still 
iasn't been able to check the uptrend 


} 


! vutlavs lhat takes time 
Here's what happens. ‘The Pentagon 
intends to cut forces by 300,000 men 
in the current fiscal vear. For several 


ictually increase 
separation pat 


} mnths. this ma per 


sonnel outlays ind other 


mobilization costs may initially out 


in the savings from manpower reduc 
ms 
Likewise, big cuts in new procure 


nent orders may not, for months, make 


» for the rise u 


elerated 


pavments for a 


deliveries of goods ordered 


ng ago 
¢ Delayed Impact—As 


factors 


t 


1 result of such 
. some Budget Bureau statisticians 
yn’t expect to see much of a slowdown 
nearly ix 


budgeters 


1 defense spending for 
months. But the Pt 
| ymes sooner 
This week, the Defense Dept 
ealed the latest 
the spending rat 
e Air Force 


those on ballisti 


ntagon 


mecasure for forcing 
down quickly 

contractors, except 
projects were 
roll costs 5% by 


missile 
rdered to 


November. 


reduce pa\ 


e Progress payments on defense 
ntracts were cut 5‘ In the past 
the services paid 75 of total costs in 


overhead (or 90 of direct la 
ind material 
head, for 


formula) on 


luding 
} | costs excluding over 


ompanies prefer this 


iccount, befor« 


ind equipment 


ring 
delivers ot 
here 
on out, the progress payments will be 
70% of total costs, or 85 of direct 
labor and material costs 

According to the Defense Dept. plan- 
ners, military forced 
down to the innual rate in 
the October-December quarter of this 
Cal Since 


weapons rom 


spending will be 


$38-billion 


defense spending is cu 


rently running at about a $42-billion 
te, this will mean a net drop of $4 
llion 
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But that won't be the 
impact—not if the 
ichieve its target of 
the whole vear 


end of th 
Pentagon is to 
$38-billion for 


lo average that figure 


defense spending will have to make up 
for its overspill in the current quarter 
So Defense experts figure that, in the 
January-March quarter of 1958 (usuall 
the slowest for defense spending), out 
lavs will drop to an annual rate of $34 

llion S8-billion below the present 


Cab rate 

In the April-June, quarter 
usually the biggest for defense spend 
lig Defensc 


1958 


Al 
planners expect outlays 
to level off at the $3S-billion rate 
¢ Time of Stress—The planned pattern 
of defens pending 
maximum strain on the econom 
next October through next March 


thus put 


from 


would 


Of urse, the Defense Dept. may 
find it impossible to hit any such timing 
hedule. It may actuallv wind up fiscal 
1958S well bove ts self Impos d $38 


vyillion ceiling. Certainly, it has more 
than enough in carrv-over funds—un 
ent = previou ippropriations—to go 


well above $38-billion. Yet Washing 
yn insiders say that Pentagon policy 
before 
ruth 


mean busine 


nd cutbacks are being enforced 


maker never 


1 
i¢ 


¢ Item By Item—Just how cuts will be 
the Defense Dept.’ 


distributed across 


hopping list is not entirely clear at thi 
time 
\ircraft expenditures will probabh 
op $l-billion or $1.5-billion below 
the original $6.7-billion figure But 


on missiles is still ticketed for 
1 boost to $2 
$1.5-billion 
Pentagon budget« 
utlays to drop by 
operations and 
$500-million ilmost 
million for oil products); public work 
$200-million R« sCTYVC ictivi 


sending 
billion from last vear’ 
Ss CX pC ] 

i 
ibout $200-million 
maintenance, by about 


$170 


t personne 
t personn 


including 


bi ibout 











ties—originally ticketed for $1.2-billion 
will be trimmed considerably. 

Procurement and production outlays 
for vehicles, ammunition, and electron 
and other equipment will be cut below 
riginal fiscal 1958 budget plans 

If present plans hold, it’s that 
many American companies are going to 
feel the pain of the new Defense Dept. 
budgetary discipline. 

Ihe second 


DUSIDCSS 


clear 


new factor that 


is the prolonged inventory ad- 


WOTTICS 


ustment 
In the first quarter of this vear, total 


nventories were being cut back at an 
nnual rate of $800-million, and busi 
11 inventories (excluding the farm 

tor) at a $300-million rate. Since 
total inventories in the fourth-quarter 
f 1956 had been rising at an annual 


rate of S$5.1-billion, the SS00-muillion 
reduction meant 


| illi 1 


i net reversal of $5.9 


ll. Inventory Trend 


Chis change in inventory level has an 


impact, f ourse, on gross national 

duct. If business is living off the 
shelf, and is slowing production in 
rae to deplete 4nventorn the eco 
komy’s total output is that much lower 


¢ Relapse—lh¢ 


bp wtenkeoe 
shrinkage was 


first-quarter inventory 


widely regarded by cco 


nomists as a healthy adjustment—a cde 
lo ment that would sect the co 
nomy up for a_ strong fourth-q iarter 


upsurge, as inventory building started 
gam 
_ in the vCar § econd 
quarter, inventories started to ac 
late again. ‘Total inventori rose at 
in annual rate of $1.5-billion, and busi 
n inventories at of $2-billion 
Many treated thi 
unexpected resumption of inventor 
build ng—in 


But, surprisingly 


unit 


1 rat 
economists have 
1 period when industrial 
production was declining—as evidence 


of ming trouble. ‘The inventory ris¢ 


was involuntarv, they argue; busine 

was trying to cut back but uldn’t 
because sales were off still more. And 
if exc inventories hang around 
longer than expected, prospects for a 


trong fourth-quarter recovery in_pro- 
luction will be seriousl 


Under these cir 


a unpened 


umstance the fact 


that gross national product continued 
to rise in the second quarter—to an all 
time peak of $433.5-billion—was not 
taken as cheerful news As the First 
National City Bank observed in it 
August letter Kconomi xpansion 
yased almost entirely on inventory ac- 
cumulation and increased crnment 
vending is suspect.’ 

Chis trend is not likely to persist for 


ng, nor—added the inflation-sensitive 


27 





onal City ecor hould 
ouraged to do 
t National Cit editorial 
it the recent expansion, and 
iwainst efforts to stimulate a 
attention on a 
tion: Are the delaved inven- 


VCT\ foc uses 
tment and the it in ae 
ictually desirable as 
fast inflation? 


ind [Treasury ¢ 


nding 


Re cryv¢ 
n onservative cconol 
ire. On the other 


fee] that th 


position ft 
or Sumn 


the 


tealn 
I his 
CC 


* Forces for Deflation 


1MnMmMeCdl 


ut ll pull federal 
Che Admunistration’s 

of $71-billion is about 

yn less than the rate of federal 
the April-June quarter this 
pending for w plant 

upment 1s leveling ut New 
to industrial onstruction 
than 30 
new order for machinery, 
g to the McGraw-Hill index, 


ed more than ¢ nce 


pped mor SINCE 


tht mone nd = listlessne 
nsumers (BW —Jul.27°57,p53 

I ontraction t hom 
id for U.S 


unst expansion 


resistance abr 

‘ ilso work ag 
the U.S 

« Counting on 


onom 
Consumer—Neverth« 
n t Dusinessmen 
future 
m the 
zestle 


onsumer mtenton 


remain ¢ 


neal 
1 


urve' 
he will spend freeh when 


4 
the new automobil ind 
} 


ord ¢t uy again 
worl down much of 
llment debt he 


} 


the last D1 


i two 


onsumel! 
put less mon 
les And 


the 


exct inventor vill fade 
ummertime lassitude will 
in nothing 

the | 


eal test wil 


cast 


Ch 


New Discount Move 


FED CHAIRMAN, William McC. Martin, Jr., challenges Democrats on tight money. 


@ Regional Reserve banks fall in line with the new 


higher rediscount rate. 


@ But behind the scenes, a stubborn debate goes on 


in Fed over wisdom of move. 


@ In Congress, new verbal battles flare up. 


@ And Fed Chmn. Martin hits back at Democratic 


attacks on tight money policy. 


tight money 
ind how it 

flared up on many 

ronts this 
verbal 


in the 


ment over 
should get, 
nom 
week. Congres 
broadsides over 
discount rate ed 
ve Board Chmn. William 
rtin, Jr., challenged bef 
mmiuttec picture the argu 
everal Democrat 
developing igainst tight 


n the Federal Re 


vided over the wisd 


le ding 


|. Debate in the Fed 


Ihe behind-the-scenes 
the Fed icerned the nev 


it The regu 


in the 


Federal 


runt 


Reserve Ban} 
the raise int 
general 
In recel 


from 


lant 
jumped 
BW —Aug 
higher 
stubb 
serve S' 
move, 1¢ 
The deb 
hind the 


the late 


centers 


in the next few nth whether 
strong fall nhdently ex 
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Adds Heat to Tight Money Debate 


pected by many businessmen and bank- 
crs actually will occur. 

¢ Parade—Four regional Federal Re- 
Banks—Philadelphia, Chicago, 
Minneapolis, and Kansas City—touched 
off the higher discount rate. They got 
ipproval from the board of governors 
to raise the rate from 3% to 34%, thus 
the fee commercial banks 
when thev borrow from the 
regional Federal Reserves. 

Boston, Dallas, and Atlanta quickly 
joined the parade, and other regional 
banks are expected to follow—but some, 
ncluding the powerful New York bank, 
ire reluctant. 

It’s the 


SCTVCE 


Increasing 
must pay 


consecutive boost 
since the round of credit re- 
striction April, 1955, and 
ries the discount rate to the highest 
vears. The rate stood at 
BS it the beginning of the current 
climb. The newest jump of 4 of 1% is 
the largest since 1937. 
Under Reserve 
increases are requested by the regional 
| ind cannot go into effect until 
pproved by the board of governors. 
¢ From Another Quarter—Almost at 
the same hour that the Federal Reserve 
nnounced the higher discount rate, 
nother announcement affecting the 
monev market came from the Treasury. 
New Secy. Robert B. Ander- 
son, announcing his first borrowing 
operation, invited bids on $1.75-billion 
of 237-day bills to raise cash during the 
seasonal low period of tax receipts. 
Officials insisted there was no con- 
ection between the two announce- 
ments, but the timing highlights difh- 
culties Anderson higher 
owing costs. 
¢ Official View—Federal Reserve ofh- 
cials in Washington characterize the 
discount rise chiefly as a technical ad- 
ustment of rates, with little direct 
effect on supply or price of credit 
Officials argue that when commercial 
banks last week raised by 4 of 1% the 
rate they charge their prime customers 
the biggest and best credit risks—a 
rise in the rate was made al- 
most increase in the 
44%, 
had 


seventh 
current 
began in 


point in 23 


Federal regulations, 


yanks, 


Treasury 


races in bor- 


discount 
iutomatic. The 
prime rate was from 4% to 
instead of the 4 of 1% many 
xpected. 

“Except for commercial banks, the 
new discount rate doesn’t change 
much,” one official puts it. “We don’t 
xpect any of the broad psychological 
eftects that used to follow such moves. 
(his one just follows along after other 
cost of borrowing. 

“But.” he adds had 
just sat on our hands? The old dis 
uunt rate would have been a standing 
invitation for commercial banks to 


increases in the 
~ Suppose we 
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borrow from the Fed at 3%, and re 
loau to their best customers at 44‘ 
1 spread that might have stirred up 
some unwanted credit expansion. We've 
simply retained the old spread between 
the two rates.” 
¢ Economic Split—This explanation 
sidesteps the more fundamental eco 
nomic that is still going on 
though it is kept submerged by the 
tradition of silence surrounding the 
lederal Reserve's deliberations. Che 
decision of the board in favor of the 
was understood to be a 
ind the split 
linged on the economic issues 

I'here are two schools of thought 
in the about the course of 
business in the next few months 
¢ Optimists—One school, led bv key 
idvisers to the board of governors and 
backed by a majority of the 
lieves the economy is going to break 
out of the doldrums of the past six 
months into a new period of strong 
expansion, with inflationary 
pressures and a greater-than-seasonal de- 
mand for credit 

his group talks about the index of 
industrial production rising from the 
current 143 to 150 bv vearend, and 
gross national product going from a 
first-half rate of $433-billion to 
$440-billion. 
e Doubters—The other school is doubt 
ful about the fall business rise. It feels 
the current sluggishness mav carry 
indefinitely. This group wanted to sec 
a rise in production actually under way 
before increasing the discount rate 
The New York regional bank was the 
strongest exponent of this view 

The arguments of the New 
bank took two lines 

e On purely economic grounds, 
officials cited such softening factors as 
the new round of cuts (page 
26), the leveling of capital 
spending, and static consumer demand 
for durable Chev argued that 
these trends were at least persuasive 
reasons for withholding judgment on 
business in the fourth 
could sce no economic 
the discount rate 
informed the board of 
governors in Washington. Thev still 
feel that economic conditions mav force 
1 decline in a few months 
e They also argued that a discount 

rise at this time would put the Federal 
Reserve in the position of merely vali 
dating the rise in the prime rate, thus 
surrendering the lead in policy determi- 
nation to the commercia! banks. They 
pointed out that a vear ago, when the 
discount rate was raised, the | 
Reserve also followed 


debate 


discount rise 


narrow one—four to three 


system 


board. be 


renewed 


OvVCcI 


OVCI 


York 


defense 
tendency 


For rd Ss 


the course of 
quarter. They 
reason for raising 


now, and so 


ederal 


lhey hoped the board of governors 
would at least wait to see whether softer 
conditions would not pull 
down the new 44% prime rate. They 
felt that any pull toward credit expan- 
sion in the interim could be checked 
by a tougher policy at the discount 
window. 

I'he New York spokesmen didn’t 
really expect to win on this point—but 
they did want to register a strong 
protest against having Federal Reserve 
discount actions merely follow along 
behind decisions of commercial banks. 
¢ Boston and Chicago—New York is 
not the only Reserve district where 
there are doubts about the business 
picture. Some Boston officials share 
this point of view, ind even in Chic igo 
—one of the banks taking the lead in 
the discount mse—there’s a feeling that 
the underlying trends don’t jibe with a 
growing spirit of optimism about the 
rest of 1957 

Just a few days before it raised the 
discount rate, the Chicago bank pub 
lished a_ survey of trends 
which summed up in these words: “A 
reading of most barometers indi 
cates that the boom has topped out 
ind the economy has been tilted slightly 


busine Ss 


ecconomic 


downward in recent months. ; 
¢ What Caused It—This is not the 
kind of assessment that ordinarily pre 
cedes a rise in the discount rate. The 
Chicago decision, as it turned out, was 
not based on this reading of underlying 
trends, but on the immediate demand 
for credit. 

The bank’s assessment 
pointed out that optimism about the 
fourth quarter is running high among 
businessmen and that consequently the 
demand for loans is expected to be 
high. The decision in Chicago—and in 
other regional banks initiating the 
move—was geared to this immediate 
factor 

The decision to 


ecconomic 


raise the discount 
rate thus does not dispose of the argu- 
ment over the underlying course of busi 
ness. Uhat’s not going to be settled until 
the extent of the seasonal pickup can 


ictually be measured 


ll. Martin Has His Say 


As was inevitable, the 
increase became the center of a political 


discount rate 
flare-up in Congress, where both the 
House and the Senate have been carry- 
ing on inquiries into tight 
Democrats generally followed the lead 
of Sen. Robert S. Kerr (D-Okla ind 
Rep. Wright Patman (D-Tex.) in de 
nouncing it. Republicans defended it 
is merely following the market 


Chmn. Martin of the Fed’s board of 


money 
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governors, in his testimony before the 
Senate Finance Committee this weck, 
ilso replied to the Democratic attacks. 
He explained why money is tight—and 
why the Fed is willing to turn the 
screws still tighter 

Martin is the third before 
the committee, which is conducting an 
omnibus investigation into the 
f inflation. The committee kept former 
l'reasury Secy. George M. Humphrey in 
14 working davs, fol 
Treasury Under Secvy. W 
Randolph Burgess for 10 days 
* Proposals—Martin 
being willing to surpass both of these 
narks. He took the first day and a half 

present an opening statement, spell 


witness 


Causes 


the witness chair 
lowed by 
mVe CVCT\ 


— 


sign of 


ing out his philosophy as the country’ 
top central banker, and directly chal 
enging Democratic criticisms of the 
I's tight money policy already in the 


} 
| 
} 


g record 
offered the 
uggestions 
¢ Bigger federal surpluses. “It is 
the present situation calls for a 

budgetary surplus than we have 
told the 


committec two posi 


had or have in prospect,”” he 
mmnmittec 

¢ An explicit government goal of 
stability. Martin suggested that 
of the Employment Act of 


now 


price 
' 

the wording 
1946—which 


ment t 


commits the govern 
seck maximum employment, 
roduction, and purchasing power—b« 
stable cost of 
urged Congress to declare 
ill the world will know 


that stabilization of the cost of living 


expanded to include a 

living He 

r¢ solute ly so 
1 primary aim of federal « 

polics 

¢ Against “Creeping Inflation” —Matr 


Ono 


iguments that high 
stable prices are in 
\ substantial part of 
ittack on the 
inflation is in 


n brushed aside 
employment and 


ompatible goals 


h tatement was an 
theory that 
evitable. He admits this idea has taken 
hrm root blames it for a 
700d deal of his present troubles with 
prices. He 
part of 
thinking that some decisions to invest 


creeping 
indeed, he 


rising believes it is now so 


firmly a many businessmen’s 
in new plant and cquipment are made 
on the expectation of inflation, not on 
foreseeable market growth 

e Attack—Martin took roundhouse 
wings at that had 


up frequently from Democrats in « irlier 


two ideas bobbed 
he rings 

¢ In particular, he went after the 
contention .of Sen. Robert S. Ker 
D-Okla.) and Sen. Albert Gore (D 
l'enn.) that higher interest rates are a 
of inflation. Martin said this idea 
is based upon an inadequate concep 
tion of the role of interest rates in the 
ind upon a mistaken idea of 
how interest to total 
costs.” He cited the role of interest in 
municipal budgets z' In utili 


Cause 


cconomy 
costs compar®e 
ibout 


30 


ties, he said, it ranges from 3% to 5%. 

In addition, Martin argued that in- 
terest rises, while not affecting consumer 
much, have a substantial de- 
terrent effect on new capital investment 
projects, thus relieving inflationary 
pressures, Any attempt to prevent such 
rises by creating new money “‘would lead 
to a much more rapid rise in prices and 
osts than would result from any likely 
in interest rates.” 


prices 


increase 
e A 


ide i has 


Democratic 
that the 
somehow re- 


more nebulous 


been a suggestion 
authorities can 
shortage of credit without at 
time contributing to infla- 
They apparently have 
in mind some sort of a bond-pegging 
program for Treasury 

Martin was blunt. There is no way 
to do this, he told the committee, with- 
out providing additional funds for the 


banking 


dangerously 


monetary 
lieve the 
the same 
thonary pressures 


securities 


system, which would _ be 
inflationary 
tions that prevail today 
¢ Why Money Is Tight—Chmn. Martin 
painted a picture of an economy still 
in a spiral of inflation despite the 
ibsence of major shortages 
“We ire faced with the 
that prices are 
continue to rise even though the specifi 
bottlenecks in capacity that impeded 
growth or production in 195¢ 
largely relieved.’ 
He conceded that 


most 


under condi 


secming 


paradox expected to 


have 
now been 
houses iufos, 


ippliances, and basic materials 


re readily available 


As he 


one of 


the problem now is 
| 


sees it, 
broad general 
said 
excess of aggregate 


short, in 


pressure on 
our resources He iwgregrate de 
still in 


current 


mand is 
upply at prices—in 
flationary 

Chis 
sources he 
in financial 
hortage of 
demand for 

It is this 
up interest 


committee 


pressures persist 

ssure on re 
idded, head 
markets in the form of 


relation to the 


generalized pr 


comes to a 


savings in 
funds.” 

shortage that driving 
rates, Martin told the 
But to relieve the pressure 
money in the form 
betraval 


by creating 
ff bank credit 
of trust,” and “can only aggravate th 
problem and make matters worse.” 

¢ Portent—All this adds up to a defense 
of Federal Reserve 
current round of credit restriction be 
gan in April, 1955. It is also Martin’s 
prepared-in-advance defense to Demo 
that the 
discount 


new 
would be a 


policy since the 


cratic accusations newest in 


rate is merelh 
idding to inflationary pressures 

Moreover, it’s a clear warning to 
the committee that the Fed 1s willing 
to see monev get even tighter if demand 
for credit keeps on growing. Restraint 
on the growth of credit is still required, 
he said, inflation is “clearly 
the most economic problem 
facing ountry.” 


crease in the 


because 
critical 
this 


now 


LOUIS JOHNSON, although well versed 
in many aspects of government and military 
affairs, secluded himself files at Key 
West to bone up for his new job in 1949. 


ow to 


1 $285.000 


with 


HE TRANSFORMATION of 

i-vear, sclif tvled soap 
into Charles E. Wilson's successor as 
Secretarv of Defense (BW—Aug.19°57 
p28) got under wavy in earnest this week 
~ For Neil H. McElroy, Procter & 
Gamble Co.'s itgoing president and 
the Defense Dept.’s incoming boss, th« 
changeover will be gradual. Some of 
the best brains the Pentagon bu 
reaticra Wilson mong it 
help case MeE lro\ nto the 
job 

Just as Robe 
Secretary of the 
his predecessor, George M Humphrey 
for about a month before taking office, 
so will McElroy break Wil 
n't be effective until 
Meantime, McElrov 


close to him learning the 


peddle 


them—wi 
secretary 


rt lerson, the new 
] 


understudied 


in slowly 
son's resignation wt 
late September 
will stick 
He has already been temporarily 
Room 3E874 at the Penta 
near Wilson men on 
he'll have to lean the most 
Senate Armed Sen 
beginning hearings 
Actually, his 
transition from businessman to bureau 
crat began 10 davs earlier when he flew 
to Washington from Cincinnati for 
two-dav round of briefings with Admin 
istration officials and 
Senate leaders 
¢ Stock Problems—I wo main points 
McElrov’s own securities holdings and 
the Pentagon’s budget difficulties (BW 
Jul.20°57,p28)—figured in last week's 
talks. On the first, McElrov agreed to 
sell about $55,000 worth of General 
Electric Co. and Chrysler Corp. stock, 
ind to quit the boards of directors of 


ropes 
located in 
gon, ind the 
whom 

This week, the 
ices Committee 1s 
on McElrov’s nomination 


discussion \ ith 
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ROBERT A. LOVETT, with nine years as CHARLES E. WILSON had no military NEIL H. McELROY, a self-styled “soap 
Assistant Secretary of War and Under background, but his industrial experience _ peddler,” faces the most elaborate indoctri- 
Secretary of State under his belt, needed made him an expert in military procurement nation program ever staged in the 10-year 
practically no briefing for his role in 1951. and production when he took over in 1953. history of the Secretary of Defense post. 


ducate a Cabinet Member 


ppropriation lrov, however il] ounsel, the three Service Secretar 
be making the decisions of who ind other top-level military staff organ 


} 


what chunks of the total sum zation 
his P&G ¢ Indoctrination—After McElroy 1 ¢ School Every Day—Also, Mel lro\ 
turned to Cincinnati last wee will be busy trotting after Wilson to 


small quan cnhower sent his nomination to the important conferences and appoint 


| 
tergents to the Senate then Administration offici ment His schedule will run like thi 
MeElrov’s re started planning McE Ir n” On Monday mornings, he will sit in 


people began 1 r the Secretarv’s vith Wilson at Joint Secretaries meet- 
lso operates an r ti eekend, Marine y ings. ‘The group consists of the Defens« 
i] emploving Cn irev A. Randall. Wilson li Secretar the Deputy Secretarv, th« 
Milan l¢ l iSSistal Wl rl Te tari ind Under- Secretaries of 
" w be able to lro ‘ r incinna ( : eacl CTVIC the Assistant Defens« 
P&G stock with n briefing lrov in detail o1 ( Secretary for International Affairs, and 
his confirm n 1s al n C] organization and oper 1 istant Defense Secretary whose 

ved question ion ried with him militan peration is up for discussion 
¢ Budget Preview—In advan mizational chart with name n Tuesday mornings, McElroy will 
vas n details on the n ’ hotograpl nd title f kev Pentagon ¢ WV alse o meetings of the 
n bv Defense Sec personn like rov ti rces Policy Council, which 
Se W. J cil 1d includes the five senior members of the 


mptroiicer 


1] 
in 


rov wa I I l group plu uninformed 
the Defen | 1] ing huddled all \ nember the Joint Chiefs of Staff. 
t out at least $2.2-billior ednesday, prior to his Senate cor I e Joint Secretaries group con 
military spending is mittee hearing, with Wilson and top erns itself with civilian administrative 
the line S38 Defens« Dept. aides for rundown o ’ management matters, the council 

n the Januarv defense militarv legislation 1 a still more leals in matters with heavier military 


i1i¢ 
and (2) policy to detailed briefing on the Pentago ad implications 


) next year’s appropriation requests munistrative setup and responsibilities (Thursday morning’s schedul 
this vear’s $38.5-billion fig e “Raw” Material—Wilson, like M« for mectings of the National Securn 
I to a Pent gon budgct Elrov ime from outside” industr Council: Friday for Cabinet meeting 
ecisions on the first problem But as the president of General Motors, On Wednesday, it’s likely that McElroy 
pretty well set’ before Mc the leading defense contractor, Wilson _ will find time to sit in on lower-echelon 
orn in as the new Defense knew arms production and procurement nectings of the Operations Coordinat 
ind production problems, And as usual ng Board and the Defense Mobiliza- 
first real chore of his own in a change of political Administration tion Board, two interagen 
rsee the preparation of the he came in with his own administra hich the Deputy Defense S¢ 
t. But even here the tive notions about how to run _ the ! f the Assistant Secretaries 


idy been laid by Pentagon dinarily represent Wilson 
clamping a $38.5-billion ceil After Labor Day, McElroy will settle Che date of Wilson's re 
ng ‘on new money requests before the lown to a regular hedule of formal pends pretty much on how 


Joint Chiefs of Staff start drawing up _ briefings by the nine Assistant Defense breaks in. But Wilson 
the nuts and bolts of next vear’s new Secretaries, the Defense Dept reneral least Sept. 17 


a sup 


retar 
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This is the final plan for harnessing the Niagara River’s un- 
used power potential. Water diverted by an intake above 


, treaty permits 
a greater flow but when power demand is less, part of the 
water will be pumped into the reservoir. In daytime, when 
demand is greater, the water comes back out, and the 
pumps become generators to produce extra power. 


Reservow Empties 
by Doy 


Generators by vay/ 


/ 


Gontry Crane 


jf 
jf 


Pumps at Night — Fr —-——» > 
/ / / / 
/ j F / 
Fo-f J 


Congress has finally given the go-ahead to the New 


York State Power Authority's long-stalemated plans to develop 


1.8-million kw. of firm power at Niagara Falls (above). 


RMIES Of arm-in-arm newlyweds and 
A ordinary sight-seers have goggled 
it the water that tumbles deafeningly 
over Niagara Falls. Now, at long last, 
the spectacle will cease to represent the 
greatest waste of hydroelectric potential 
in the country All—instcad of just 
some—of its energies will be put to work 
turning out power (page 172). ‘The 
drawing above shows how. 

The plans have been on paper for 
some time. But thev staved there until 
this week, when the Senate passed a 
bill designating the New York Stat 
Power Authority as the agency to build 
1 generating station at the falls. Already 
ipproved by the House, the bill has 
only to be signed by Pres. Eisenhower 
before work can proceed In 24 vears, 
the $600-million project should be pro 
ducing power—eventually, 1.8-million 
kw. worth at firm capacity. 

* An Impasse Passed—Fisenhower’s 
signature—which is taken for granted 

will end a stalemate that began in 1950, 
when the U.S. and Canada reached a 
treaty agreement to develop Niagara 
River power, only partially exploited up 
to then. Canada has been taking full 


32 


advantage of its treaty benefits for vears 
now. But on this side of the Rainbow 
Bridge, differences between private and 
public power interests have deprived 
the U.S. of its portion. 

Ihe dispute cropped up in Congress 
In the 1950 treatv, the Senate had in 
sisted that Congress—not the Federal 
Power Commission—should designate 
the developer of Niagara power on the 
U.S. side The argument 
should get the privilege soon became 
three-sided: among advocates of New 
York State public power, federal public 
power, and the private utilities. 

Meantime, industry in Buffalo and 
Niagara Falls was in the middle. The 
chemical and electrometallurgical com 
panies that provide much of the area’s 
employment could make no expansion 
plans without more power. They were 
tempted to build new capacity in the 
country around the Ohio River where 
power can be had for about 4 
mills per kwh. But now that Congress 
has backed the New York Power Au 
thority, and assured more Niagara kilo 
watts, they can plan firmly for the fu- 
ture 


Ove! who 


steam 


Power 
Head 


Niagara Goes to Work at Last 


The legislation for Niagara develop- 
ment might still be bogged in Congress 
if it hadn’t been for a rock slide. In 
June, 1956, the slide demolished the 
Schoellkopf station of Niagara Mohawk 
Power Corp. at the falls. With it went 
capacity for 365,000 kw. This crisis led 
to a series of compromises 


|. Compromising the Issue 


lo avert a power shortage, Niagara 
Mohawk had to turn to the Ontario 
Hydro-Electric Power Commission— 
Canada’s agency on the river—to buy 
power. This was, of course, more costly 
than the company’s own. The big 
Niagara Falls industrial found 
their power bills zooming. For instance, 
Carborundum Corp. paid 4.22 mills be 
fore the slide, 6.245 mills after; Kim 
berly Clark 3.87 mills before, 5.54 mills 
after; Vanadium Corp. 4.47 mills be- 
fore, 6.65 mills after. 
e Peace Pact—Niagara Mohawk had 
obtained a 50-vear F PC license in 1921] 
to gencrate hvdro power on the Niagara. 
But it was uncertain whether the pert 
mit would be renewed in 1971, and 
without such assurance, it was unwilling 
to rebuild Schoellkopf With Schoell 
kopf lost and its Adams station on the 
river producing only 80,000 kw., the 
company decided to abandon its license 
and make a deal with the State Power 


uscrs 
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A welder joins sections of pipe line which will carry Barinas crude to market. Unlike practice in this country, in Venezuela pipe line is left above ground. 


Making History in Venezuela 


Deep in the heart of Venezuela, Sinclair's persist- pany and runs 212 miles from Barinas to historic 
ence in the search for oil is reaping its reward. That Puerto Cabello on the Caribbean. 

nation’s most remote oil field, the Barinas field, will The Barinas field is an important addition to the 
soon send its first oil to market. The volume will growing list of U.S., Canadian and Venezuelan 
about double the crude output of Sinclair's sub- fields brought to life under Sinclair's expanded 
sidiary, Venezuelan Petroleum Company. crude production program. 








For almost 30 years, Sinclair scoured the Barinas 
Basin. Its first well in 31 was dry, but exploration 


continued. Four years ago a wildcat well found oil. my 4 a Cc t Al ee 


Subsequent wells did, too — enough oil to make 
practical the longest pipe line yet built in Vene- A Great Name in i 
zuela. Now near completion, this large-diameter O 
line is being built in conjunction with another com- 











SINCLAIR OIL CORPORATION * 600 FIFTH AVENUE + NEW YORK 20,N. Y. 








\uthority. Under the compromise, it 

eed to cooperate with the authority 
n return for a guarantee of 445,000 
kw. to make up for Schoellkopf and 
Adams (which would be closed) 

That was in September, 1956. By 
January, other private utilities also had 
their support to the authority. 
hen the problem became public power 
municipally 


extremists, who wanted 


vned utilities and rural electric co 


; 


itives to get 


ntire 


preference for the 
output of a publicly developed 
through a “prefer 


ivata SO-¢ illed 


clause 
The New York authority, headed by 
Chmn. Robert Moses. had tentatively 
llocated 125,000 kw. to these “prefer 
customers. It had greed to 
possible to divert another 
10,000 kw. from private utilities to 
In Moses’ view, this was ade- 
because New York has relatively 
Vv municipal utilities and c 
toward 
Loaf—Sen. Robert 
worked out a 
both to the 
nist ind the State 
upporters in Congress 
term 900.000 kw OI 


; 


‘ 14 


crc ilso 


' 
make it 


ops—and 
e trend is fewer 
* Half a 
L-Okla 


ptable 


S Kert 
COMM Promise 
public power 
Power Au 
Under 
half th 


subject 


hrm capacitv—would be 
This is mor 
thought necessarv, 


extremists 


preference clause 


Mos 


+h, 
nik 


le »S 


wanted 


ll. Allotting the Power 
Niagara 


lion kw. is based on plan 
e of virtually all the 326-ft 
the falls The Schoellkopf 
only 215 ft Adams 
In addition, the authority 
it least 200.000 kw 
with the St. Law 
plant now 
BW —Feb.23'57,p32 
w the authontv would al 
2-million kw. total 
5,000 kw. to Niagar 
ite for its loss« 
00 kw to Niagara Mohawk, 
State Electric & Gas Corp., 
ter Gas & Electric Corp., 


mestic and rural customer 


plant’ firm capacit 


used 


raining 
tie-in 


powcl under 


1 Mohawk 


’ } 
,000 kw for expected ex 


imong existing industries 
00.000 kw for 

f Olin Mathieson 
future defense plants 
180,000 kw. for Ohio and Penn 


i—if they set up agencies to take 


inticipate d 
Chemical 


e 125.000 kw 


)-ODS 
Phi week, the 


which contracts will be 


for muni Ip ilities 
j 


aie 
wuthoritv decided 
subject to the 
preference clause. Congress said 900, 
000 kw. of 


withdrawable for public bodies 
125.000 kw. for 


earmarked 
This 


muni 


powce! must be 


ll include the 
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cipalities and co-ops, the 300,000 kw. 
for future defense plants, and 475,000 
kw. of the 700,000 kw. destined for 
private utilities. Actually, Moses ind 
the utilities are sure that the 125,000 
kw. already allotted to the municipali 
will suffice for thei 
most optimistic demands. If this should 
prove to be the case, power would not 
to be withdrawn from other cus 
tomers 
¢ Unsolved Problems—Th« 
must settle on a basis for dividing among 
the three utilities the 700,000 kw. al 
lotted to them. Originally, the au- 
thority wanted to use their rural and 
domestic loads as the basis, but indus 
trial loads may also be 
Another problem will be reaching 
decision on whether to sell industr 
its 250,000 kw. directly or through the 
utilities. The authority set the 
kw. figure after a 
dustries, which reported that they would 
expand capacity by 25% in five vears if 
wailable at 4 mills—the ex 
No one expects the proj- 
new industrial customers 
there that 


ties and co-ops 


have 


authority 


conside re d 


StUUUU 


survey of existing in 


powe! wec'c 
pected rate 
ittract 
using lots of 
much to spare. 

¢ Conversion Troubles—Industrv in 
the Niagara Falls area faces the problem 


= 


ect to 


powcr, isn't 


of converting from 25-cvcle power (the 
ynlv sort available when the older plants 
built) to 60-cvcle 
Schoellkopf station 


200.000 kw. of the 


juice. ‘The 
turned out about 
irea’s 650.000 kw 
25-cvel powcr; when it ollapsed. 

ra Mohawk had to buv Ontario’s 


expensive 25-cvcle electricitv. Now 


Wwe©»e 


+ 
) 


» I~ } 
new 2>-CVCK 


ipacity will be built. This 
that industry must find some 
convert to 60 cvcles 

r months, Niagara Mohawk 

mers have been haggling over 
Now a compromist 


ompan\ Savs no 

rating 
mcans 
wav to 


on costs 

The utility proposed a new 

if rates—lower than it 

lv suggested—in return for 

iwreement to convert by fall 
would 

powc! It 


New York 


59. The proposed rate schedule 
» hike the cost of 60-cvcl 
must be approved bv th« 
Public Service Commission 
¢ Next Steps—As for the Niagara 
ject itself, preliminarv work is alr 
under wav. Moses has wangled $8 
000 out of a state emergency fund 
1 head start. The authoritv has 
ontract for its turbines, made 
for power! 


nmnance 
let the 
test 


plants, issued 


! 
speciications for generators, 


borings 
ind hired 
engineers 

The next problems will be 
The authority 
$50-million on 


financial 
plans to ibout 
1 short-term basis from 
banks immediately. Then it will issuc 
its $600-million in revenue bonds in 
chunks of $50-million or so, timed to 
irrive in the bond market at propitious 
intervals. 


borrow 


Exit Write-Offs 


Fast amortization gets a 
heavy trimming in bill due to 
become law, with final death 
decreed at end of 1959. 


The big of the government’s 
rapid tax amortization program neared 
their end this week. Now the program 
enters a new phase, probably its next 
to last. For the next 28 months, certih 
cates will be. stricth After 
that, it appears the will be 
closed down entirelh 

rhis sequence became virtually cet 
tain as the Senate passed a bill decrec 
ing the program’s death by Dec. 31, 
1959, and allowing a minimum number 
of exceptions in the interim. The Sen 
ate action was forced by aggressive op 
position of Sen. Harry F. Byrd (D-Va.) 
to the program. The House passed the 
bill Wednesday and Pres. Eisenhower 
is expected to sign it 
¢ Slimming Down—The present pro- 
gram was born in the early davs of the 
Korean War as an ince! to expan- 
sion of 


years 


rationed. 
program 


itive 
defense-related industries. In 
all, plant and equipment costing $23 
billion have been certificated, entitling 
their 
stances, total 
when figuring taxes 


part—and in rare in 


write-off if 


owners to 
onstruction 
rather 


costs, in five, 


than 10, 20, or 25 

In recent months, certificati 
dropped off sharply as expansion targets 
were met Today the Office of De 
fense Mobilization h nly a handful 


} 


of open goals, all directly related to de- 
fense. 

These will be trimmed further. Un 
der the new legislat ODM woul 
have to limit 
specialized plant ane juipment bu 
to fulfill Defense De 
Energy Commission 


research and deve 


:pprovals to (1 


] 
new and 
+ 


direct defense. 
Heretof 

writc 

not the applicant 

hand. 

¢ Final 

proach will be ipp! cK 


ODM 
offs for such facilities whether 
had a contract in 
Fling—This more liberal 
I the last 


$24-million of plants to pro 


time 
on son 
vide 4-billion cu. ft. a vear of 
pacity for liquid oxygen and liquid ni 
trogen for fuel for ballistic missiles 
Preliminary sifting of the applications 
| The big 
rsub 


Vel 


new 


was completed only this week 
problem: Goals were greath 
scribed 


Nearly all present 


producers of liquid 
oxvgen and nitrogen applied 


rocess the liquid 


ilong with 
ompanies that now ] 
only in gaseous form I 
pplication is for a $10-million plant, 


by Linde Air Products Co. 


irgest singit 
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How to call on customers 
twice as often—at low cost 


By combining personal visits and 
“key town” telephone calls, salesmen 
for Franklin Sugar Refinery of Phil- 
adelphia now talk to customers twice 
as frequently at low cost. 


Here’s how the plan works: a 
“A.” ealls 


on his customers there and tele- 


salesman travels to town 


phones those customers in surround- 


ing towns “B,” “C” and “D.” 


On the next trip, town “B” is the 


“key town” and he telephones cus- 


tomers in towns “A,” “C” and “D.” 


In this way he visits each customer 
twice a year and talks to him by 
telephone frequently between visits! 

This is only one of several telephone 
plans which may be adaptable to your 
particular business. If you'd like more 
details, just call your Bell Telephone 
Company business office. 


BELL TELEPHONE SYSTEM 








LONG DISTANCE RATES ARE LOW 
to-Station Calls 


For example First Each 


Minutes M 


Philadelphia to 
Washingt D.C 
e to Norfolk, Va 


ton 


)klahoma City 


10°% Federal Excise Tax 





In Business 


Philco Blows Whistle on RCA, 
Charges Domination of Radio, TV 


lco Corp. went to unusual lengths this week to take 
vhack at its biggest, bitterest rival in the appliance 
|. It sought to block renewal of licenses to Radio 
# America’s afhliate, National Broadcasting Co.., 
rate radio station WRCV and station WRCV-TV, 
Philadelphia 
Federal Communications Commission had rou- 
ithout a public 
iring. Philco just got under the 30-dav time limit for 
testing. FCC may call a hearing within 30 davs or 
t the protest, in which case Philco can 


nely renewed the licenses on July 18 wv 


go to court. 
p hilco charges domination of radio and TV by NBC 
and an unfair advantage for RCA in using NBC to adver- 
tise its appliances to an extent no competitor can match. 
It questions RCA’s fitness, in view of 1] pending suits 
harging antitrust violations and unfair trade practices, 


to operate radio and TV stations 


in the public interest. 


Boston’s Newsstands Are Emptied 
As Strike Shuts Down Six Dailies 


Newspapers made news in Boston this week, but six 
of the city’s dailies didn’t write about it. They couldn’t 
publication had been suspended after 300 mailers went 
on strike in a wage dispute 

(he mailers, who take papers from the presses and 
bundle them for distribution, are averaging $94.13 a week. 
[hey want something nearer the national average of $110, 
ind they rejected a raise of $8 spread over two years. 

While negotiations go on, 5,000 other newspaper em- 
ployees are temporarily jobless, and a combined circula- 
tion of 1.3-million is stagnant. Bostonians are snapping 
up New York and New England papers that trickle in; 
advertisers are hastily switching to radio and T\ 

Meanwhile, the Christian Science Monitor, to pre 
erve neutrality, has taken its copies oft newsstands within 
30 mi. of Boston; subscription copies are being mailed as 
usual. ‘The Monitor is not unionized but matches union 


++! 


ctticments. 


Lack of Support Shelves Bill 


To Ease Regulation of Natural Gas Prices 


Ihe bill to ease federal regulation of natural gas pro 
im abrupt burial this week. Hous: 
Sam Rayburn, who wants to see the bill passed 


duction was given 
Speaker 
admitted defeat, and said the measure won't even be 
called up for debate. 

his reason the urge of Congre 


Rayburn gave 


36 


and the lack of time for a big floor battle over 
would rule out price 


adjourn, 
the measure. 
regulation by the Federal Power Commission and thereby 
financial returns 


The proposed bill 


give producers a chance for bette 

Congressional insiders say, however, that the real rea- 
son for Rayburn’s surrender was his failure to come up 
with 100 Democratic House votes pledged for the bill. 
Republican Leader Joseph W. Martin, Jr , had demanded 
that number as a before making a move to 
line up the Republican support 


minimum 
that would be required 


to pass it. 


, 102 
Rayburn is optimistic about the bill’s chances in 1955, 


but odds are against it. Next vear is an election vear, and 
congtTessmen who balked this year will he even more 
responsive to propaganda campaigns iwainst the measure. 


Business Briefs 


Ihe new Edsel car will make its formal bow on Sept. 4 
200 dealer showrooms. Ford Motor Co innounced. 


B. F. Goodrich Co. dropped its suit against Firestone 
lire & Rubber Co. over tubeless tire l hree 
months ago, Goodnch lost an appeal in a suit against 


U. S. Rubber Co. (BW —Jun.1'57,p46 


patents. 


This year’s cotton crop is estim ited by the Agriculture 
Dept at 11.897.000 bales—down from 13,310,000 bales 
last vear and a 1946-55 average of 13,669,000 bales. With 
the cotton surplus shrinking slightly, Agriculture Sec 
Benson boosted price supports a notch—to 78% of parity, 


C 
2 


instead of ©. 


Blessings of live T'V from the U.S. will be extended 
to Cuba within a month. AT&T will send TV and radio- 
telephone signals 185 mi. over water by bouncing them 
from a layer of the upper atmosphere 

Price cuts: Esso cut its heavy fuel oils (No. 4+ to 6) 
by 5¢ a bbl. at Philadelphia, 10¢ at New York and Balti 
more, 11¢ at Boston, 7¢ at Charleston, 9¢ at Norfolk 
Gasoline prices dropped nearly 2¢ a gal. in a Detroit 
Atlantic Refining 

Prices for heavy sheet glass and for 
cut 5% to 16% 


price war; shaved lé from Pennsvl 


vania prices 
thin glass used picture-framing wer¢ 


bv leading makers, to meet foreign competition, thev said. 


Syracuse University set up a non-profit research corpo 


ration that will take on industrial contracts 


Ford Motor Co. savs it has discovered a chemical—a 


1 


] ] 
vellow powde that 


r, vanadium pentonide iat removes nox 


causing hvdrocarbons from auto exhaust gases. 


rus, smo 
I'he chemical is inserted in a chamber in the exhaust line. 
Commercial use is two vears off, savs Ford 

Blends of Dacron and Orlon wil! be the fastest-selling 
ropical suits for men next summer, says du Pont. These 
materials can be either washed or dry-cleaned; suits will 
sell in the $50-$60 price class. ‘Ten 
material in last spring's line; du Pont says at least 50 are 
lined up for next season. Du Pont is sole U.S 


of both fibers. 


makers used the 


producer 
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“Out of the everywhere” 


Within the lifetime of the 4,000,000 U. S. babies born last year, 
the population of this republic will have doubled! This friendly 
invasion is the equivalent of a new market the size of Chicago, 
every calendar year. 


To get your share of this growing American market calls for 
the ability to keep up with the keenest competition. That’s why 
you'd do well to find out what’s new in the production world. 


Your share of the new markets depends on it. 


No other machine tool builder in the world can equal Jones & Lamson’s 
industry-wide experience in increasing efficiency and lowering 
costs with high-velocity metal turning and grinding equipment. 


We offer a variety of liberal finance plans tailored to meet 
your varying machine tool replacement requirements. 
Your inquiries are invited. 


the man who needs 
a new machine tool 


is already paying for it 


C A JONES & LAMSON MACHINE COMPANY - SPRINGFIELD, VERMONT 


Turret Lathes . Fay Automatic Lathes . Milling & Centering Machines -. Thread & Form Grinders . Optical Comparators . Threading Dies & Chasers 








Controlling a man-made sarthquake! 


Millions of barrels of oil are being added to our recoverable resources by 
“fracturing’—a controlled, man-made earthquake. Sand-carrying fluid is 
pumped into a well with enough pressure to crack and enter a formation. 
Sand remains to prop open the new fissures. 

Pressure is applied through a Halliburton T-10 Well Fracturing Pump. 
Mounted on the crankshaft of this pump are four Torrington Radial 
Roller Bearings. There they render dependable service and meet the de- 
manding requirements of severe space and weight limitations. 

The precision construction, quality steels and skilled heat treatment 
that go into Torrington Bearings have made them rugged, dependable 
performers in all types of oil-field equipment. Call on your Torrington 
representative for engineering service in the application of anti-friction 
bearings to your heavy-duty equipment. The Torrington Company, South 
Bend 21, Ind.—and Torrington, Conn. 


TORRINGTON BEARINGS 


District Offices and Distributors in Principal Cities of United States and Canada 


SPHERICAL ROLLER + TAPERED ROLLER + CYLINDRICAL ROLLER 


. * 
ed 3 i 


This 19.75’ OD Torrington Radial 
Roller Bearing is one of four on 
the crankshaft that delivers earth- 
cracking power to the T-10 Well 
Fracturing Pump developed by 
Halliburton Oil Well Cementing 
Company. High-speed pump worm 
shaft operates on. a Torrington 
Spherical and a Torrington Conical 
Roller Thrust Bearing. 


e BALL e NEEDLE ROLLERS « 
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Watch for Pres. Eisenhower’s official budget revision, due within the 
next few weeks. It will have significance for business. 


It will give a new measure of the economy drive—both of the effort 
in Congress to cut last January’s record peacetime spending schedule and 
of the White House’s own appraisal of its efforts to hold defense spending 


So it will give clues to next year’s tax cut possibilities. 


Here’s the prospect, based on what is happening here in Washington: 


Start with the January budget, which outlined the spending plans for 
the 12 months ending next June 30. Eisenhower figured in January that 
spending for this fiscal year would top $71.8-billion. He put receipts at some 
$73.6-billion. The indicated surplus was $1.8-billion. That was the budget 
put together last fall and given Congress in January. 


The spending total might even drop a bit below $71.8-billion, but not 
substantially. Congress is making some economies, in dribs and drabs, that 
will add up—if military spending is brought back in line. But we’re talking 
millions now, not billions. Receipts will be up. Current business levels are 
higher than anticipated last fall. 


So tax cut prospects for next year brighten. 


Relief for individuals will come first. There’s a political reason: Indi- 
viduals vote, and next year is a Congressional election year. There also 
is an economic reason: The capital boom of the past few years now shows 
some signs of tiredness. Economists reason that a reduction in individual 
income rates would free consumer purchasing power and that this, 
eventually, would make demands on excess capacity now showing at plant 
levels. 


Corporations might get relief. But there’s no certainty. The law 
passed this year continuing the 52% rate on profits will expire next 
summer. The most business can expect is a drop to 50%. This would mean 
that the shareholders and Uncle Sam would split profit dollars 50-50. 


Take a fresh look at the defense spending cuts. News accounts of 
what is happening in the final days of Secy. Wilson’s reign tend to confuse 
the real significance of these so-called cutbacks (page 27). 


Military spending is out of hand, pushed up by competition among the 
three services—Army, Navy, and Air Force. The Wilson economy orders 
are designed to get this spending back on the track 


No big budget cutback is involved. In January, Eisenhower projected 
defense spending at about $38-billion. Since January, the actual rate of 
spending has hit an annual pace of nearly $42-billion—some $4-billion 
above what had been anticipated. Now, the Pentagon is under orders to 
get back to the level forecast in January. 


The President’s worry over foreign aid money is this: Unless Congress 
votes most if not all of the $3.367-billion authorized for fiscal 1958, we 
will not be able to give enough military aid money to our allies to keep 
a strong barrier against Soviet might. 


Eisenhower’s threat to call Congress into special session to vote at 
least $3.1-billion came after the White House heard disturbing reports 
that the House of Representatives might cut the appropriation to $3-billion 
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or less. The Administration believes this total would not be sufficient 
to continue military aid, because the backlog in funds is down to only 
about $4-billion. 


Administration aides make $3.1-billion the breakpoint. If Congress, 
finally, appropriates that much, Eisenhower will take it. If it is less, he 
will call for a special session. Democrats are complaining of a squeeze 
play, claiming the cut in foreign aid is not their party’s fault. But the 
President is adamant. His extraordinary news conference was the first 
such since World War II. 

— 


Democrats are worried about their thin Senate control. They recognize 
the possibility that the GOP may take over before adjournment. No one 
likes to talk about it, but here’s the situation: 


Wisconsin will elect a senator Aug. 27 to fill the vacancy caused by 
the death of Sen. Joseph McCarthy. Nearly everyone gives the Republicans 
the edge in this contest. If the GOP candidate does win, the Senate division 
will go back to what it was—49 Democrats and 47 Republicans. 


But Democratic Sen. Neely of West Virginia is critically ill. And West 
Virginia has a Republican governor, who would appoint Neely’s successor. 


This helps explain the Democratic push to adjourn Saturday, Aug. 24. 
If Senate Leader Johnson and House Speaker Rayburn can bring the session 
to a close by then, there will be no question about the Democrats holding 
their Senate control at least until Congress meets again. 


Republicans will reorganize the Senate if and when they can. They 
will have a 48-to-48 tie with the Democrats if they win in Wisconsin and 
the governor of West Virginia has to name a replacement for Neely. The 
tie-breaking vote would be cast by Vice-Pres. Nixon. Some pretty big 
political stakes are involved. The Democrats have been using their 
majority position to investigate and embarrass the Administration. A 
GOP takeover would blunt and eventually put an end to this advantage. 


Here’s what you could anticipate: 


The Democratic attack on fiscal and monetary policy would come to a 
halt (page 28). Chmn. Byrd of the Senate Finance Committee would be 
replaced by Sen. Edward Martin (R-Pa.), a White House supporter. 


Sen. Kefauver would be muffled. Right now, the Tennessee Democrat 
is attacking big business for price hikes and economic concentration (page 
23). 


Chairmanship of the labor rackets investigation would not be changed. 
Sen. John McClellan, as author of the resolution to set up the committee, 
would retain nominal leadership, even if Senate party control changed 
He would be plagued, however, by demands of some Republicans to turn 
the present inquiry toward union leaders, such as Walter Reuther, who 
have been identified with the Democrats (page 138). 


It’s a situation to watch. If the Democrats should lose Senate control, 
they can shift their investigations to House committees. The value of 
such inquiries, politically, depends in large measure on the publicity they 
get. House committees never get so big a play in the news. 
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Look what you can 
do with dispensers! 


SEAL BOXES quickly, easily with an 
S-70 Motorized Box Sealer. Each of 4 
ction-ty pe models handle most 
cu” Brand Pressure-Sensitive Lapes 


. wide, 75 seals per minute, 


TAPE FLAT SURFACES with the S-601 Flat 
Surface Applicator Applies pre ire- 
sensilive tape ino width ip to l 

i which can be moved by conveyor 


) applications per minute, 


3M designs the automatic tape applicator... 


Now tape puts a punch 
in cleanser sales 





BUNDLE together two or more pac kages 
with either the S Yor S )2 Combina 
No more punching out the holes in cans of ¢/ | han ( tion Bundler. Accommodates most 
the right combination of *‘Scorcu” Brand Pressure- ISILIVE ape Scorcn” Brand Pressure-Sensitive Tape 
dispensing machinery, pre-pun hed cans are ad in widths up-to 2-in ) per mann 
peeling off the square of tape. No wonder 
huge sales increases! 


Finding the right combination of tape and dispenser is an everyday 


job for 3M specialists. They work with the world’s most complete 
line of tape and applicators. So whenever you have a need for a manual, 
semi-automatic or automatic dispenser for pressure-sensitive tape, 
write 3M. If necessary, we'll be happy to design a special dispenser 


for your needs. And there’s no charge or obligation, of course 


APPLY tape in lengths up to y-in. ar | 


reeeeure se, « j 
: widths to 1 in, on flat surfaces at speed 
: Pad Applicator Manual feed or tull 
° ee automatic conveyor Operation 
— Dp = 


BRAND alii 


¢ 
The term “Scorcu”’ is a registered trademark of Minnesota Mining and Manufacturing Co., St. Paul 6, Minn. Export Sales Office: 99 Park Ey 
Avenue, New York 16, N.Y. In Canada: P. O. Box 757, London, Ontario 3M Co., 1957 
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FOR A FAST START AND THAT 


ih — 


You’re more productive when you're 








comfortably seated at your work all day 
long—when that mid-afternoon 
let-down is eliminated. Ever notice 
how a chair that seems comfortable for 
the first hour or so may be a 


back-breaker by noon? 


The important difference in adjustable 
chairs is the way they fit the user 
Only the aluminum Goodform Comfort 
Master offers the five adjustments 
necessary to guarantee perfect fit for you 
—that’s why only Goodform can send 
you home fresh and relaxed, even after 
a long, tough day. We'll bet that even 


vour family will notice the difference 


Won't you try a Comfort Master 

in your own office? Just call your local 
GF dealer or branch. No obligation, 
of course. The General Fireproofing 
Company, Department B-388. 


Youngstown 1, Ohio. 


GENERAL 
FIREPROOFING 


Foremost in Metal Business Furniture 


MODE -MAKER. GENERALAIRE. 1600 LINE DESKS 
GOODFORM ALUMINUM CHAIRS 
SUPER-FILER MECHANIZED FILING EQUIPMENT 


STEEL SHELVING * PARTITIONS 


IT'S FURNITURE OF ALCOA ALUMINUM 
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Explosion on the Movie Lot 


Loew's, Inc. board splits down 
the middle in bitter battle that 
heads for proxy fight by way of 
the courts of two states. 


HE FRAGILI ix-month-long peace 
that hovered over Loew’s, Inc., once 


the kingpin of the worldwide movie in- 
dust has shattered explosivel For 
t nmediate future, the economic and 
t itlook of the big movie maker 
1 certain 

What is certain is: a lawyers paradise, 
its and countersuits multiply, charg- 
i evervthing from slander, through 
conspiracy, to fraud; at least one prox\ 
fight, and a possible string of them: 
yrand new forces hovering around 
t edges of the current battle, hoping 
t ick up some pieces after the current 

m mntestant hew each other up 


¢ Battle Lines—A “compromise” board 


clected in February has been depleted 
| gnations, split into two separate 
minority “boards,” with each challeng- 


ing the other’s legality. Studio picture- 
making operations are continuing, but 
an Hective rporate actions are at a 


Ihe ostensible contestants are still 


Joseph R. Vogel (picture), president of 
Loew Inc. since last October, and 
Joseph Tomlinson, a Canadian con- 
tractor and hotel owner, whose 5‘ 
beneficial interest (approximately 250,- 
000 shares) in the company probably 
I es him the largest individual owner. 
Lined up behind Tomlinson—to fill 


out an attacking triumvirate—are Louis 
B. Maver, former studio head of Metro 
Goldwyn-Maver the picture-making 


side of Loew’s, and one-time “highest 
paid man in America,” and Stanley 


Meyer, a former television co-producer 
Tomlinson and Stanley Mever are di- 
rector Behind Vogel are the current 
Loew’s working management—and, emo- 
tionally at least, most of show business 

Somewhere in the middle sit two in- 
vestment banking houses, Lehman 
B ind Lazard Freres, who between 
them own or influence anywhere from 

0,000 to 2-million shares out of some 


—_— 
lic 


nillion outstanding—and who, for the 
rd, insist they have no concern in 

1¢ current hassle at all 

e How It Stands—As of midweek, the 

tuation looked like this 

Loew's board of directors, reduced 
n 13 to nine by resignations over 


+] 1 + 


ic past month, has split in two. The 


bylaw require seven directors as a 
quorum to conduct business. The Tom 
linson group, five in number, “elected 
two others—L. B. Maver and Samuel J 
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The group contended th 


directors to fill va 


illed a special stockholders meeting on 


creasing the board from 13 to 19 









































. Joseph R. Vogel parries blows of attacker Joseph Tomlinson. 


veek, backed by a professional proxy 
iciting outht 

lomlinson’s side has moved to stop 
the meeting, claiming it is both illegal 
ind unnecessary. Vogel countered bi 
btaining a temporary injunction thi 
veck in New York State courts to pre 
ent interference with the meeting 
The Tomlinson side, at midweek, had 


not started soliciting proxies 


|. Big Stake 


Ihe prize at stake is a big on 
M-G-M, as a movie maker, has been 
ick in recent vears, lagging sadly behind 
the rest of the industry in adapting t 
new conditions Loew's over-all earn 


ngs have declined from $8.69 per shat 
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ending Jun 


A | \/ vi) l NGING. Z ia st , ga st 15 for the comparabl 
Ff" h } ( / oo 3 st.) “+ bear hig Beall obese, - 
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ictivities have lost, heavily, for most 


the last decade, and from all indicat 


An Important will continue to lose money for at k 


: VCar MmMOre 
Tie Se Lhe compan nsistenth 
Improvement net proht but it | come fro! 
’ sources—from he 
4 ah) " VW) chain of clos 


company that h 


m ~ ; CVCI d picture-l ik 
TELEV/S/ON (in eleeess 
bad from a successful re 


healthy 
great film 
television 
The 
though p 
mpendin 


tock 


mans 

liquidatins 

easily run around § 

¢ Main Assets— J hat’ 
three thir 

library, and 

than-pictur 
The re 

ably the 

extant wverng 


ver Citv and the 


nla in Grea ritain 
DIAMOND “UtiliVue’’ Beg fag 
MODEL 500 Irancisco 


manutacturi 


CAMERA SYSTEM og 


The real est 
it $92-million 
This new industrial television camera and control unit provide a sharper praisals made as f 
picture with finer detail. The 500 has automatic compensation for wide subsequent addit 
variations in light on the scene viewed ... assuring a good picture with any [he compan 


reasonable illumination. Picture quality is maintained automatically under listed in the + coal 


wide fluctuations in line voltage. 


that between re-release and ‘I'V rig 
The miniaturized camera is exceptionally compact and easy to use. The it’s worth ae yy, 


1 prob ng-run $ 


controls are simple and can be remotely located from the camera. As many lion. Loew’ vn rasti tation 


as five cameras can be used with one contro! unit by means of a Diamond WMCGM in New Yi 


camera switcher. several ‘I'V 


part interest in 
stations, a music publishing 


Diamond Industrial Television can save you money... improve operation company. Its record subsidiary brings 


in around $1-million net a vear. Its pic- 
tion, get in touch with your nearest Gray- 


“i ture-distributing organization is still the 
bar office or use the coupon below. strongest in the business 
7820 


DIAMOND POWER SPECIALTY CORP. 


a 
’ 
' 
4 “FIRST IN INDUSTRIAL TELEVISION” 
1 
‘ 


«.. increase safety. For further informa- 


ll. Getting Up Steam 


ELECTRONICS DEPT., P.O. BOX 57Y 

LANCASTER, OHIO 

Please send me without obligation a copy of new bulletin 
showing how Diamond Industrial (Wired) Television will help 
me reduce costs, improve quality, increase sales ond aid safety. 


Yet it’s a question, in the current all- 
out clash, whether economic prospects 
ire as important a factor as the intense 
emotions, wounded feelings, and pet 
sonal ambitions that have developed on 


Nome both sides 





Title 





What has actually been happening in- 
side Loew’s for the past six months or 
so is somewhat murk Each faction— 
or persons claiming to talk for them— 





Company 
’ ddress : 
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has its own version. And for the past 
few wecks Tomlinson, Stanley Meyer, 
and their attorneys have flatly refused 
to discuss the matter publicly. 

Show busines being what it is, the 
fog is compounded by vast clouds of 
rumor. But on some events, at least, 
there is an ipproximate consensus. 
¢ Preliminaries—The stockholder 
sentment at Loew's, which had been 
growing im the leaner and leaner post 


War VCcal started to crystallize about 
two years ago, when pressure began to 
increase from two  sources—banking 


groups and Joseph ‘Tomlinson. Tomlin- 

n, admittedly a large stockholder, 
managed to personalize and focus wide- 
spread fecling against aribitrary tactics 
nepotism, and obvious management mis- 
judgment of current industry needs 

lhe mounting pressure forced Nicho- 
las Schenck, Loew's long-time president, 
upstairs as chairman, brought in Arthu 
M. Loew, head of Loew's International, 
as president. Loew soon decided he 
didn’t like the spot, went back to his old 
job. Last October, Schenck was forced 
out completely, along with Dore 
Scharv, who had succeeded L. B M iVCI 
as studio head. Vogel, with Loew’s for 
40 vears and head of the theater opera- 
tion since 1945, came in as president 
¢ Compromise—But ‘lomlinson wasn’t 
satishied, and threatened a proxy fight 
to sweep out all the “old crowd” and 
bring back L. B. Maver to “make the 
lion roar again.” ‘The February compro 
mise averted the proxy fight by giving 
six directors to Tomlinson’s group and 
six to Vogel, with one “independent” 
gencrally considered to represent the 
Lazard-Lehman banking group 
¢ But No Peace—Compromise didn’t 
mean peace, however, and cross-sniping 
went on continually from the day of 
election. Before the new board took 
office, Vogel had introduced some econ 
omies—particularly in the studio—and 
some reforms, including cancellation of 
contracts with some concessionaires 
closely related to old management ofh- 
cials. But from then on, it was prac 
tically impossible to get agreement on 
my important matter. 

\s a result, many potential action 
never came before the board officially 
With defeat certain m advance, the 
proponents wanted to avoid an official 


rejection on the record. One such 
proposition that has apparently fallen 
through: a proposal deal with the 


Hecht-Hill-Lancaster organization, easily 
the hottest of the “independents” in 
Hollywood today Word was passed 
that the ‘Tomlinson group would vot« 
igainst it 
¢ Steadfast Aim—Since the beginning 
of the public fight 10 months ago, th 
avowed aim of the ‘Tomlinson forces 
has been to oust Vogel and, with him, 
all the remaining top echelon 

So far, however, there has been only 
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“how to use 


8 Measured Work Techniques 
—ites ne Tacos to reduce cleaning costs” 


es Written by a leading meth- 
ods engineering firm, this 
booklet will help you... 





If you’re concerned with 
rising costs for the clean- 
ing and maintenance of 
your building, the answer 
to your problem may lie 
Improve work quality in the use of measured 


ssc Zone ® Reduce labor costs 





@ Even up work load work techniques—long 

ste ® Eliminate unnecessary used in industry but just 

oma work getting started in building 

mens ® Check performance cleaning and maintenance 
mre ; against standards operations. 


a¢ 
. 
¢ 
; 
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For Floor Cleaning Jobs 










new Yorn a vs ; \ you can’t beat this 

=o \ PERFORMANCE | 
i PAIR 
= : = ~ c — <x ADVANCE 
mien aa ADVANCE Hydro-Jet 


Floor Machines Wet or dry vacs 


Versatile, super- 
owered for fast, 
igh- volume pick-up. 
Available in 6 sizes 


A machine for every 
e ° job—every budget. 
oc Chen As low as $159.00, 
ve Gite Brush sizes 12" to 24°, 


; -------- SS 


Swen seer | ADVANCE FLOOR MACHINE CO. 

s y.lowe #4 ror Supply | 4102 AM Washington Ave. No. Minneapolis 12, Minn, 

Send Measured Work Handbook. 

Send literature on Advance vacs and floor machines. We maintain 


__square feet of floor space. 
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PRODEETION 


Insurance 
protection 
is most 

important 


here 


A 


ACCOUNTS 
RECEIVABLE 


Your cycle of protection is not complete 





unless accounts receivable are insured 


When a shipment is made—title passes—and you create an account 
receivable. You are more certain of the end result—PROFIT—when 
you protect accounts receivable with Credit Insurance. That’s why an 
increasing number of executives have decided that NO cycle of protec- 
tion is complete unless capital invested in accounts receivable is insured 
by ACI. To learn more about Credit Insurance, call our office in your 
city, or write AME RICAN CrepIT INDEMNITY CoMPANY of New York, 
Dept. 42, 300 St. Paul Place, Baltimore 2, Maryland. 


Liquidity of capital is the 
prime responsibility of management. 
Protect your working capital 


invested in accounts receivable 


with - 
" American 

Credit 
insurance 


Vanage ment 





one replacement. ‘Two weeks ago, Rob- 
ert H. O’Brien took over as financial 
vice-president, with a five-year contract 

replacing Charles C. Moskowitz, long 
a target of both stockholders and bank 
ers. A former member of the Securities 
& Exchange Commission, O’Brien is 
known as one of the industry’s top men 
He came from American Broadcasting 
Paramount Theaters, Inc., where he had 
charge of divercing theater and picture- 
making branches. His job at Loew’s will 
be similar—and he'll have to solve the 
tricky problem of allocating the com- 
pany’s 30-million funded debt between 
the two operations 


Ill. What They Want 


Precisely what plans the Tomlinson- 
L. B. Maver-Stanley Meyer group have 
for the company if they take over is far 
from clear. L. B. Maver has been in the 
fight officially only since his “election” 
as director last month, but Tomlinson 
proposed his return to the company last 
vear 

Maver has been carrving on a run- 
ning vendetta with the Loew’s manage- 
ment ever since he was forced out a 
half-dozen years ago. The stated plan 
is for him to come back as “consultant,” 
to call the shots on future picture op- 
erations. 

There's little doubt that he has been 
advising Tomlinson since the fight be- 
gan. A number of Tomlinson meetings 
have been held at his home, and two 
lomlinson  directors—K | Keller, 
former chairman of Chrysler Corp., 
ind former Defense Secy. Louis A 
Johnson—are close friends of his 
¢ Ambition—Stanley Meyer's plans are 
less obscure. Mever, whose major credit 
in the entertainment industry was 
producer with Jack Webb of the IT'V 
series, Dragnet, is reportedly the man 
who smelled out the possibilities of an 
explosion at Loew’s, and brought ‘Tom- 
linson and L. B. Maver together 

His major proposal, according to most 
reports, was first to make himself presi- 
dent of Loew’s—and when not even the 
lomlinson side would buy that, to be 
put in charge of all studio operations as 
executive vice-president 
¢ Unclear—Whether Tomlinson him 
self—with the most to lose or gain finan 
cially in the group—has any specifi 
plans is unclear. Some reports have it 
that he got angrv because of a fast shuf- 
fle he got as stockholder from Schenck, 
got angrier during the current hassle, 
nd sees no reason why, as an already 
successful businessman, he could not bi 
equally successful in cleaning up Loew’s 
sav as board chairman 
¢ Vogel’s Defense—What Vogel might 
1ccomplish is Loew’s president is also 
unclear—since for practical purposes, h¢ 
has had no opportunity to act. The in 
dustry acknowledges that as head of 


is CO 
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Loew’s theater « perahon he did a good 


job. Even in the full shock of the new 
I'V attack, from 1950 to 1955, Loew’s 
chain staved in the black 
But the Vogel side has SOTTIC pat 
answers to the opposition 
¢ Good or bad, he’s the only one 
current board with any knowl- 
x background in the motion pic- 
business 
e The losses still being shown are 
the results of pictures, deals, and long 
rm commitments made by the previ- 
; regime—to which, as a theater man, 
Vogel was opposed 
e ‘There's no ilid reason for 
sweeping out evel Id official. Vogel 
savs, “You don’t court-martial the com- 
petent captain for carrying out orders 
because the general orders a_ stupid 


Move 


IV. The Explosion Comes 


With such a buildup of bitterness on 
th sides, an explosion was inevitable 
! 12, it came 
On that dav, the Tomlinson forces 
rtedly walked into a board meeting 
demand for Vogel's resignation 
lidate for president in Samuel 
1 producer recently ass 
ramount Pictures. <A 
the group had 
r Vogel's resig- 
ome fuel 
1th sides 
Heller & 
nagement con 
been examining 
nade a report 
ral V oge 
) Of Briskin as presi 
Maver as board chair 
pla ement of several other off 
nd the auditors and attorneys 
¢ Flip-Flop—the Heller organizatio1 
late pulled | natic—and still un 
explained—flip-flop. On July 25, it put 
MacBride’s recommendations in writ 
On July 26, in two letters to the 
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can help your business... 


inside and out! 
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Zippo works with many firms, large and small. 
Here are some of the ways we can help you: 


ADVERTISING! Your trademark, or message, on a Zippo gets 
frequency of impact for years! Costs less than 1¢ per week! The aver- 
age user will light his Zippo—and see your name— 73,000 times! 


GIFTS! Quality Zippos in many gracious models for the full range 


of your gilt giving 


INCENTIVES! Zippos spark interest in incentive and suggestion 
programs ...and lasting stimulation for managers, salesmen, distrib- 
utors, retailers and others. Any message can be engraved! 


RECOGNITION! Say “Thanks for a job well done” with Service 
Recognition Zippos. Use the wide range of Zippo models to improve 
plant safety, commemorate anniversaries... banquets .+. Sports events 
... housewarmings...any outstanding occasion. 


amous Zippo guarantee, “Always works or we fix it 


” assures you of a lasting gift of finest quality! Send 


upon below for the full sto 
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Zippo Manufacturing Company, Bradford, Pa., Dept, B-458 
Please furnish me information on how Zippos can help me with 


Advertising Sifts ncentives Recognition 


Position 


Firm 


Address 
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© Friden Calculating Machine Co., 
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is the 10-key adding and listing machine 
with tape punch mechanism. A key IDP 
unit, the Add-Punch ‘‘writes’’ punched 
tape while printing on adding machine 
tape. The punched tape can be inter 
preted by other similarly-equipped ma- 
chines. Typical Add-Punch functions 
include recording of retail sales, sales 
audit, production and inventory control, 
and coding statistical data. 


is an IDP machine combining auto- 
matic writing and automatic calculating. 
Equipped with automatic tape punch 
and reader, it interprets and records 
both alphabetical and numerical data. 
Produces tape enabling other machines 
to transfer data to punched cards or 
accounting records; or data may be 
sent by wire to other offices. The Friden 
Computyper is widely used to system- 
ize billing, inventory, cost analysis, sales 
distribution, statistics, other typing- 
computing operations. 








f ridow lopouniter 


. enables even small and medium- 
size businesses to make their account- 
ing automatic. Whatever is typed on a 
Fiexowriter—an invoice, for example—is 
also reproduced on by-product punched 
tape. Tape can then be processed by 
other common language Tape-Talk ma- 
chines at nearest IDP center. Flexowriter 
tape can also be used to actuate address 
plate embossing machines, tabulating 
card punches, computers, and the same 
or other Flexowriters. 


Typical job routines 
Friden Tape-Talk machines process 
automatically: Invoices, sales orders, 
shipment manifests, inspection reports, 
time cards, package tags and tickets. 
Whatever your problems, ask Friden! 


is the essential programmer in many 
IDP systems. Operating alone or in 
combination with other automatic ma- 
chines, this famed Calculator performs 
more steps in figure-work without opera- 
tor decisions than any other calculating 
machine ever developed. 


has 10-key patented keyboard, Visible 
Check window for accuracy. Models 
available with or without automatic 
step-over of multiplicand. Specialized 
adaptations of the Friden Adding Ma- 
chine actuate or are actuated by IDP 
machines 


eee eee ee eee eee ee eee eee eee eee 


. 
. 
. 
. 
° 
. 
. 
7 
. 
. 
. 
+ 
. 
. 
- 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
* 
- 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
7 
. 
. 
. 
. 
. 
. 
~ 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
. 
- 
. 
. 
. 
. 
. 
. 
. 
. 


Is your business keeping pace with the Friden Street 
evolution in figure-work flow ? 

It’s a way to lower costs, improve your competitive 
position ...an immediately practical way for your 
office to “go automatic”! 

Friden is the leader in this new era. Friden IDP 
Tape-Talk machines make possible the new systems 
automated by punched tape. 

IDP stands for Integrated Data Processing. 

IDP is one automatic Friden office machine talking 
to another in a common code on tape... from data 
origination and interpretation to final filing. 

Individually, or as part of a system, each Friden 
Tape-Talk machine quickly pays for itself. In addition 
to units shown here, many more Friden Tape -Talk ma- 
chines are available to meet specialized needs. 

To see how Friden IDP works—beginning with the 
Friden Calculator and Adding Machine — call your 
nearby Friden agency or write Frip—EN CALCULATING 
Macuine Co., Inc., San Leandro, California . . . sales, 
instruction, service throughout U.S. and world. 


Kriden Hinge yom 
an automatic, office 


ROCHESTER, N. Y., SUBSIDIARY 








Townsend Lockbolts Provide Strong, 


Vibration-Proof Joints For Rugged 
Fruehauf Volume * Vans 


Rugged, high-payload Volume * Vans 
are built using Townsend lockboltst at 
critical points to provide the utmost 
strength. ‘“‘Fruehauf uses lockbolts be- 
cause they result in a uniform, high- 
strength, vibration-proof joint without 
need of skilled operators,’ says George 
Chieger, Executive Engineer. 
Townsend lockbolts are easy to 
apply. The gun engages the pull grooves 
of the lockbolt. As the trigger is de- 
pressed, the work is drawn together 
with a high clinching action and the 
collar is swaged into the locking grooves 
of the pin, forming a permanent lock. 
The lockbolt pintail then is broken off 
at the breakneck groove, and ejected 
from the gun automatically. The entire 


tlicensed under Huck patents RE 22,792; 2,114,493 


operation is fast, and requires no special 
training or skill. 

Lockbolts also have advantages in 
service work, says H. J. Biers, Fruehauf 
General Service Manager, ‘“‘When field 
repairs are required that necessitate re- 
moval of lockbolts, fhey always are 
replaced with comparable lockbolts. If a 
better fastener were available, Fruehauf 
would use it.”’ 

For a complete explanation of how 
Townsend lockbolts can help you to 
obtain stronger, longer-lasting joints, 
allow us to send one of our representa- 
tives. He can give you a complete 
demonstration right at your desk. 
Townsend Company, P. O. Box 237-A, 
New Brighton, Pa. 


2,527,307, 2,531,048; 2,531,049 and 2,754,703 
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COMPANY + ESTABLISHED 1816 
NEW BRIGHTON, PENNSYLVANIA 
Seles Offices in Principal Cities 
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the New York Herald Tribune, was the 
board’s “independent.” 

By then, all board action was effec- 
tively stopped, and the battleground 
shifted to the courts and the stock- 
holders. The Vogel side, realizing that 
its remaining four directors could be 
outvoted by Tomlinson’s five, took 
refuge in the “quorum of seven” re 
quirement—if they awav from 
board meetings, the situation could pre- 
sumably be held in abevance 

Vogel then called the Sept. 12 stock- 

holders meeting, and the Tomlinson 
side retaliated by holding its “rump” 
directors meeting to “‘elect’’ L. B. Maver 
and Briskin—at the same time challeng- 
ing the need for a stockholders meeting 
and Vogel’s right to call it. 
e What’s Ahead—The New York in- 
junction now bars Tomlinson inter 
ference with the Sept. 12 meeting. Un- 
less the Tomlinson side other 
legal weapons, a proxy fight is in the 
ofing, no matter how the Delaware 
court decides on the “election” of L. B. 
Maver and Briskin as directors 

Ihe Vogel side has already got the 
jump with proxy broadsides and a slate 
of 12 new nominees to add to its cur- 
rent four directors. The new slate in- 
cludes four other Loew’s officials and, 
for public appeal, the following: actress 
Helen Haves, publisher Bennett Cerf, 
Gen. Omar N. Bradlev, former Attv. 
Gen. J. Howard McGrath, Francis W. 
Hatch, vice-president of Batten, Barton, 
Durstine & Osborn; Ellsworth C. Al- 
vord, Washington lawver; Charles H. 
Silver, head of New York’s board of 
education; and Charles Braunstein, dia- 
mond importer 

Where the banking g 
their weight—and whether thev would 
be a major factor either wav—is still 
uncertain. Currently they deny all in- 
terest. It’s known that thev are not 
overly enamored of the ‘Tomlinson- 
Maver-Mever trio—but are also very 
angry at Vogel at the moment 
e Bets—Some sources are willing to bet 
that even with the bankers solidly be- 
hind Tomlinson, Vogel would win. 
They base this on three premises 

e That the entertainment world, 
believed to hold considerable Loew’s 
stock, is solidly behind Vogel. 

¢ That the Tomlinson group’s em 
phasis on legal moves, rather than the 
stockholders, will alienate manv. 

e That the full resources of a big 
movie company could swamp even an 
opposition with a positive program 
e New Entry?—Meanwhile, there’s a 
vague possibility the fireworks may not 
happen. At least one brand-new syndi 
cate—of non-movie people—made cash 
offers last week, at substantially abov 
current market prices, to both Tomlin 
son and the banking groups for their 
stock. At midweck, discussions had not 
been firmlv terminated either way. END 
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some of the most serious modern business losses 
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A 3¢ investment taught me how to eliminate 
! 
| 


Hn ce ce cs ces ce a cannD GD GD GD ED GD GD CHD GED GERD GED GND ERED SEED GERD GED GD ON ED ED ED Ce ee ee an a a eae anaananananenananad 


I mailed in a coupon like the one below 
and learned how Airkem has helped 
companies avoid business losses caused 
by odors. In fact, shortly after learning 
about Airkem, I was able to reduce a 
potential major fire loss to a relatively 
minor amount. 


OUR SMOKE LOSS 


We had a fire in our department store 
and were faced with an inventory loss 
of $160,000 from smoke contamina- 
tion. We were also faced with a business 
interruption loss of $40,000. By arrang- 
ing to have the Airkem Smoke Odor 
Service remove the odors, we did not 
have to shut our doors, nor lose the 
valuable inventory during a busy sea- 
son. The cost of the smoke removal was 
only $1,500. 

The Airkem experts can successfully 
remove virtually any type of contami- 
nating odor from anything of value in 
business, whether fabrics, paper, pack- 
aged products or raw materials. 

Similar odor removal work is per- 
formed for transportation firms and 
warehousemen to prevent the loss of 
valuable cargo space. Other firms have 
been able to stop serious personnel re- 
lations problems by consulting with 


Airkem experts. Below are only a few 


examples of the many ways in which 
odor control can be used to protect 


your business. 


HAPPIER SECRETARIES 


Indoor air often picks up the strangest 
odors. Damp clothing, lubricating oil, 
cigar and cigarette smoke make air 
seem stale, or even worse, create an at- 
mosphere that makes employees tense 
and unproductive. Airkem experts have 
found garlic odors in recording studios, 
fried fish smells in law offices and even 
odors developed by air conditioners 
themselves in fashionable dress salons. 
All these conditions have been remedied 
by Airkem equipment. Perhaps your 
office would profit from the fresh-smell- 
ing air provided by Airkem odor control. 


SCHOOLS AND HOSPITALS 
PLEASE NOTE 


Odors are often regarded as a normal 
condition in hospitals. Cleaning agents, 
laboratory operations and certain dis- 
eases combine to create the “typical 
hospital smell.” Many hospitals have 
found this odor condition unnecessary 
and avoid it by using Airkem odor con- 
trol and Airkem sanitizing products. 
Schools, too, have “locker room 


odors” and many other troublesome 
odor sources which, with Airkem tech- 
niques, need no longer be a problem. 


CLEAN UP QUICKER 


Restaurants, hotels, motels and other 
public buildings find that using Airkem 
odor control and cleaning products 
gives them faster, more economical 
cleaning. Even the most obstinate odors 
can be controlled. Airkem cleaning 
products keep the cost of complete 
cleaning at a minimum while produc- 
ing the most thorough results. 

You should have this information on 
hand to avoid the hidden losses created 
by odor. Invest a three-cent stamp and 
prevent the problems odors can create. 
Mail in the coupon today. 


Specialists in Odor Control 
poo — - — - 


AIRKEM, INC. 
241 East 44th Street, New York 17, N. Y. 


Please send me Airkem literature on the 
following 
Smoke odor removal 
Schools 


2 Hospitals 


Offices Warehousing 


and Shipping Cleaning Products 
Name 

Title 

Company 


Address 


City Zone __ State 











In Management 


Merger Proceedings at Superior Tool 
Brought to a Halt by Court Order 


Ihe merger scuffle at Superior Tool & Die Co., 
Detroit, has been called to a halt so that a Wayne 
County Court of Chancerv can have a look at what 
has been going on, but in a proxy count management 
von out against insurgents bv a 2 to 1 margin 

\t last week's annual meeting where the acquisition of 
Bethlehem Foundry & Machine Co. by Superior was 
to have been ratified, a stockholder brought proceedings 
to a halt with a court injunction. The court order 
calls for an investigation of: 

¢ The acquisition of 70,000 shares and working con- 
trol of Superior by Thompson-Starrett Co. from Cana- 
cian interests. 

¢ A subsequent agreement by Superior to buy 71% 
of Bethlehem Foundry, which is owned by Lehigh Beth- 
lehem Corp., a concern largely owned by lhompson- 
Starrett and Superior officers or their relatives 

Stockholder insurgents want to stop the 
They point out that J. M. Doroshaw, 
of Superior and chairman of the ‘Thompson-Starrett 
executive committee, is also president of Lehigh Bethle 
hem (his wife owns 51% of the stock In addition, 


C. F. Simonelli, chairman of Superior’s executive com- 
n 


proposed 
chairman 


mcrect 


++ 


iittee, owns another 25% of Lehigh Bethlehem. 
3esides $1.47-million in cash, the merger deal involves 
issuance of 50,000 Superior shares to Lehigh Bethlehem 
stockholders. 

After stopping the annual mecting, the court per- 
mitted proxies to be accepted and counted but warns that 
it may void them if its investigation warrants such action. 


A. V. Roe of Canada Woos 
Dominion Steel & Coal Corp. 


Last week A. V. Roe, Ltd.—bidding fair to become 
Canada’s most diversified, if not biggest, concern—moved 
to take over Dominion Steel & Coal Corp., Ltd., the 
country’s third largest steel producer. It offered Dosco 
stockholders a cash and exchange deal. To buy up 
all of Dosco’s outstanding common stock, Avro would 
have to lay out about $3.2-million in cash and about 
4-million shares of its stock. 

If the merger goes through, Avro will be able to 
boast of assets of close to $260-million. Acquisition 
of Dosco will put Avro into the business of running 
shipyards, electric power stations, a private rail line, ex- 
tensive coal mines, and a fully integrated steel company. 
Presently, Avro operates an aerial survey company, and 
produces aircraft, missiles, jet engines, steel and titanium 
forgings and castings, railroad rolling stock, trucks, and 
buses. 

Avro’s latest move emphasizes how its parent, the 
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Hawker Siddeley Group, Ltd., of England is fast shifting 
capital to its booming Canadian empire now that the 
English military aircraft business is facing sharp govern- 
ment cutbacks. 

Avro’s present merger bid marks the company’s second 
step toward acquiring steel sources. Last April it bought 
11% of the shares of Algoma Steel Corp., Canada’s 
second largest steel mill (BW—May25’57,p1 31). 


Swan-Finch Oil Is Placed 


In Temporary Receivership 


Swan-Finch Oil Corp. went into receivership last week, 
with Thomas Shanahan, president of the Federation 
Bank & Trust Co. of New York appointed as temporary 
receiver by the New York State Supreme Court. 

Swan-Finch has been in trouble with the Securities 
& Exchange Commission since last spring over sales 
of unregistered stock. It has also been in a tangle with 
groups of rebellious stockholders and with its one-time 
president, Ralph Damp, all of whom wanted a look 
at the company’s books. In fact Damp was bounced out 
of his job as president, and an unsuccessful attempt was 
made to oust him as a director over this issue (BW — 
May4'57,p177). 

Now, on the grounds that the 
satisfactorily answered “serious charges of waste, dis- 
sipation and dilution of its corporate assets leading to 
imminent, threatened insolvency,” the court is opening 
the whole company to inspection via receivership. 


company has not 


Servel Is Ready to Forsake the Old 


And Look for Greener Pastures 


Servel, Inc., is getting set to pull out of the gas refri- 
gerator and air-conditioning business and move into some 
other field. 

The Evansville Ind. company plans to sell its All-Year 
Air Conditioning Div. to Arkansas Louisiana Gas Co. 
for $4-million, is dickering with potential buyers of its 
home appliance business, and seeks stockholder permis- 
sion to sell it off, too. 

Servel has lost money since 1953. It has been faced 
with tough competition in the appliance business, steady 
encroachment on the gas appliance market by electric 
products, and wholesale cuts in defense subcontracts, 
which had averaged close to one half of its dollar volume. 

Last vear Servel cut back its operations, stopped 
making electric refrigerators, and air conditioners. ‘Then 
it sold its Commercial Refrigeration Div. and some 
buildings for $3-million. Now, with the rest of its busi- 
ness already on the block or about to be placed there, with 
a $17-million tax loss to its credit, and with some cash 
in its pockets, Servel is shopping around “. . . for one 
or two businesses with proven earnings capacity.” 

This won't be the first time Servel has made a big 
switch. Starting life in 1902 as a buggy maker, the com- 
pany was forced into other fields by the advent of the 
auto and eventually ended up in gas refrigeration. 
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DANA PRODUCTS Serve Many Fields: 


AUTOMOTIVE: Transmissions, Universal Joints, Propeller Shofts, Axles 
Powr-Lok Differentials, Torque Converters, Gear Boxes, Power Take-Offs, 
Power Take-Off Joints, Clutches, Frames, Forgings, Stampings 
INDUSTRIAL VEHICLES AND EQUIPMENT: Transmissions, Universal 
Joints, Propeller Shafts, Axles, Gear Boxes, Clutches, Forgings, Stampings 
AVIATION: Universal Joints, Propeller Shafts, Axles, Gears, Forgings, 
Stampings. 


The superlative comforts and safety of the modern train are 
due in large part to a plentiful supply of electricity 


necessities and conveniences 


DANA CORPORATION e 


Many of these products manufactured in Canada by Hayes Steel Products Limited, Merritton, Ontario 





de pe ndably de livered by Spicer Railway Generator Dr ‘ an 
other famous product of Dana Corporation 

More than 13,000 of these Spicer Generator Drives are in use 
on over 80 railroads throughout the world, to supply electrical 
power for lighting, refrigeration, air conditioning, radio, and 
other 
also power 2-way radio which permits instant contact between 
railroad operating personnel within a 25-mile radius. Caboose, 
baggage, mail and refrigerator cars are also served by Spicer 
Generator Drives 


Spicer Generator Drives 


Spicer Drives are also used in large numbers for propelling 
rail diesel cars and the new rapid transit cars. 
There are ten Dana Corporation plants strategically located 


in the United States, manufacturing a wide range of products 
essential to industry. 


TOLEDO 1, OHIO 


RAILROAD: Transmissions, Universal Joints, Propeller Shafts, Generator 
Drives, Rail Car Drives, Pressed Steel Parts, Traction Motor Drives, 
Forgings, Stampings 

AGRICULTURE: Universal Joints, Propeller Shafts, Axles, Power Take-Off s, 
Power Take-Off Joints, Clutches, Forgings, Stampings 

MARINE: Universal Joints, Propeller Shafts, Gear Boxes, Forgings, 
Stampings. 
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New Way 


New York center will be first 
public place to see decorator- 
grade home furnishings. But cus- 
tomers will still have to buy from 
decorators. 


NE BARRIER between the maker of 
high-fashion hor furnishings 
and hoi poll uscho ers will bre IK 
down if th igl nter for Interiors 
sketched at rig is successful when it 
opens in Ne ( next February 
Under the p nt distribution 
tem, a pros ive buyer of top design 
in home dec iting can’t even see floor 
samples exc gh an interior dec 
orator who refers him or her to a manu- 
facturer’s showroom And there’s no 
public displa here the products of 
various manufacturers are brought to- 


I 


gether for cor 
This mucl 
poses to do: t sen vear-round 
exhibition it rade design in 
furniture COVeT- 
ings, fabric nd ( 1es e pub 
lic will be welcon VS to find 
out wl m vl w much it will 
cost at n be bought 
But 
solide 


ture 


|. The Decorator’s Role 
Manv peopl 


existence of an 
high design 


the next 
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CXS 
tained by 
nishings 
protect the 


SCTV¢ s the 


The r¢ 


no 
ibis 


try 


the co 
shoppe I 


un 


questioned 


no reputabl 
to the 


card 

and make 
product 
hands until 


from 
TOM LEE, looking at model of central display, is architect of the building. Backed by an e-‘Distribut 


ion Channels—Some qua 
advisory council, he will also pass on all exhibits, to enforce high standards. 


desigi Nn rur ngs toda‘ 
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to Display Fine Furniture 


THE CENTER is planned for New York’s 
east 50s, where decorators and showrooms tend 
increasingly to move 





TWO FLOORS (ground floor sketched at left) 
will provide 400 exhibit spaces, to rent at any- 
where from $900 to $10,000 a year. 


















































STAFF OF CENTER will dig out catalogs 
and brochures for visitors. Anyone interested meni 
in buying, though, will be sent to decorators. 
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Gooa-will 


Ambassadors 


that put 


your product in 


a ‘‘good 


new WINQDGUARD 


VULIGHTERS 


ONLY LIGHTERS THAT 
NEVER GO DRY! 


A replica of your product or trade- 
mark, inside the transparent plastic 
reservoir, will make new friends for 
you... more sales! Lightweight 
Vu-Lighters let you see when to 
refill before they go dry! Colorful 
bands and chrome trim. $3.95 each, 
retail, Fed. Tax incl. 





ay 


Distributed through advertising specialty 
jobbers. For details, write 


VU-LIGHTER 


A Division of Gaegale Inc. 


Box 4996, Atlanta, Georgia 
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sold through department and specialty 
stores, but the bulk of it—and, leaders 
in the trade sav, the best of it 
through the showrooms that are 
tained by manufacturers 
(he interior decorator is the link 
between the showrooms and the con- 
is, in effect, the retailer. 
\ qualified decorator, of 
claims to be 


g0eS 
main 
and whole 


salers 


sumer—h¢ 
course, 
than that. He 
not only the product but also his own 
skill in assembling the components in 
1 tasteful and attractive whole. The 
only question today is not 
he fills all the needs of a growing taste 
hungry market (BW—May4’57,p62) 
¢ Is There a Gap?—The system seems 
to work fine for the experienced home 
maker who knows pretty well what she 
wants. As Edward Wormley, designer 
for Dunbar Furniture Co., ‘Any 
seriously interested in our tvpe of 
product can get to see the line.” 

Price is not a 


MOT sells 


whether or 


Savs 


One 


concern Be- 
retailer with 
pays more for an 
item than a store that stocks inventory 
would pay. He gets perhaps 40% off 
list price, compared with 50 for a 
store Tle from 
full list down to cost plus a small mar 
gin Many _ established 
fixed fee 
of their decorating skills 

The old-line unde 
this and is not dismaved by the 
itv of through a decorator 
But believed to be a 
market of consumers to whom the sys 
ind somewhat awkward 
Ihe housewife who wants to redeco 


major 
decorator is a 
out inventory, he 


cause the 


charges anvwhere 
decorators 


charge a to cover the value 


customer rstands 
neces 
dealing 
there is growing 
tem is new 


find what she 
rummaging through depart 
To get a look at a line 
of furniture she have seen in a 


te her home may not 
vants by 
ment stores 
ma\ 
must go to the stores’ 
decorating departments—if they 
have them—or to an independent deco- 
rator 

Or she 


vants 


magazine, she 


own 


not even know what she 
Then she have to tour a 
dozen showrooms, each time getting a 

ird from And the 
who is still just looking, with the hope 
of being a day, 
show- 


ma\ 
may 


1 decorator person 


real customer 


SOTHIC 
misses the freedom to roam the 
rooms. The necessity for going first to 
1 decorator often scares such a shopper 
from seeing the best that U.S. 


craftsmen can provide 


Waly 


ll. One Answer 


Backers of the Design Center hope 
to make it casier for such timid or un- 
rcady consumers to follow the path to 
But not all top-ranking 
furniture makers and interior decorators 
that it will work 

Some mistrust the setup as poten- 
tially too promotional and commercial. 
Obviously, the owner—Norman Gins- 


good design 


1gTCC 
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More 
businesses 
are group 
insured 
in the 
Aetna Life 
than in 





WARNER 


* 
SWASEY 


CHASE 


CONTINENTAL 


GROUP DIVISION 


ATNA LIFE 


INSURANCE COMPANY 
HARTFORD, CONNECTICUT 


Affiliates: Atna Casualty and Surety Company 
Standard Fire Insurance Company 
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The man who 


reads dictionaries 


© Robert Christie Photo 


JACQUES BARZUN, 
author and educator, says: 


Ke AVE found Webster's New World 
Dictionary, College Edition, in- 
variably instructive, full, and ex- 
tremely easy to use. The definitions 
are not only terse and clear but also 
elegant a pleasure to read, in sharp 
contrast with the clumsiness of certain 
recent lexicographers. I am particu- 
larly struck by the quality of the ety- 
mologies and the help given by most 
of the illustrations and all of the 
tables. In short, this is the desk-size 


dictionary I have been waiting for.” 


The name Webster alone on a dictionary 
is not enough to guarantee excellence 


of this kind. Visit your bookseller 
and ask to see — 


WEBSTER’S 
NEW | WORLD 
DICTIONARY 














’ loo 1 entries 
OLLFE ~ i 
GE £DITION { 1,760 pages 
in various 
bindings, 
from $5.75 


THE WORLD PUBLISHING COMPANY 
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berg, realtor and president of All States 
Holding Corp.—will need to rent his 
space (at from $900 to $10,000 a year, 
depending on size and location). With- 
out high standards of selection, the 
show could deteriorate. However, ‘Tom 
Lee, designer (picture, page 54), is in 
charge of controlling the caliber of the 
exhibits as well as designing the build 
ing and the display space. 

Some decorators are also suspicious 
of such a center as a step to bypass 
them. Even the manufacturers’ show- 
rooms have not always escaped this 
criticism, despite all their safeguards to 
protect the decorator-retailer A few 
of the most prominent manufacturers 
argue, too, that there’s no real need for 
a central showroom, and the smaller 
companies sigh at the thought of spend- 
ing money for another display besides 
their own showrooms. 
¢ Based on Experience—Most critics, 
however, say that such a center could 
be a fine thing if it is run properly 

Ginsberg is already in the showroom 
business in a smaller way. He operates 
a Decorators’ Mart containing 20 show 
room tenants—manufacturers and whole 
salers—who sell chiefly through deco 
rators. So he knows something of the 
showroom’s problems. The 
Center site is between 53rd and 54th 
Streets, near the East River—an area 
of Manhattan that’s gaining decorators 
and showrooms as office buildings dis 
place them from farther west 

Inspir ition for the center came from 
the Architects’ Samples Show in New 
York, the London Design Centre for 
British Industries, Copenhagen’s Perma 
nent Exhibition of Danish Arts & 
Crafts. Part of the New York center’s 
program will be to exchange exhibits 
with foreign shows. 

e Riding Herd—To back Tom Lee in 
controlling the quality of exhibits—and 
to look out for the dec 
the center has an advisory council 
headed by John Gerald, interior d« 
rator and president of Hammacher, 
Schlemmer & Co BW —Apr.28'56, 


Design 


yrators’ interests 


pl35 his uncil will supervise the 
dvi m policy, will 
wise Ol pt | li 


main display, will 
pass On prospective tenants. 

Other members of the council are 
George Nelson, designer: Dorothy 
Liebes, fabric designer; Mevric Rogers, 
curator of decorative and industrial arts 
for the Art Institute of Chicago; Robert 
Carson, architect; Pierre Bedard, presi 
dent of Parsons School of Design, and 
Vincent O'Shea, deputy commiussioner 
of the Dept. of Commerce & Public 
Events for the City of New York. 


lll. The New Market 


convinced that the 
1 furniture fashion 
Crving need,” SdvVs 


show the consumer 





Can a metal 
building be a 
better place 
to work? 


Offices, factories, retail outlets, warehouses—simply or 
beautifully architect-styled—build it any way with the 
Butier Building System. Get good buildings for less. 


Yes, if it’s a 
Butler 
pre-engineered 
building 


Fresh air, proper light and tempera- 
ture control are three vital keys to 
good employee morale. Lack of any 
one creates irritability, nervous 
strain and absenteeism. And the de- 
sign and construction of the building 
is often the cause. 

These three keys to healthful work- 
ing conditions are a bonus you'll find 
built into Butler pre-engineered metal 
buildings. Low-cost plastic Lite*Panls 
in the roof flood the interior with nat- 
ural, non-glare light, eliminating eye 
fatiguing contrasts overhead. The 
gable roof makes a naturally self- 
ventilating building . . . no trapped 
foul-air strata no dead air pockets. 
And the Butler method of vapor- 
sealed wall insulation reduces tem- 
perature contrasts from wall to room 

contrasts that produce damp, chilly 
floor drafts. These are only a few of 
the advantages you get in a Butler— 
the lowest cost way to build well. Cail 
your nearest Butler Builder for all the 
facts. He's listed in the Yellow Pages 
under “Buildings” or “Steel Build- 
ings.” Or write direct. 


ee, pagns” 
BUTLER MANUFACTURING COMPANY 


7313 East 13th Street, Kansas City 26, Missouri 


Manufacturers of Buildings + Oil Equipment 
Farm Equipment + Dry Cleaners Equipment 
Outdoor Advertising Equipment 
Custom Fabrication 


Sales offices in Los Angeles and Richmond, Calif. 
Houston, Tex. * Birmingham, Ala. * Atlante, Ga 
Minneapolis, Minn. « Chicago, II!. ¢ Detroit, Mich 
Cleveland, Ohio * New York City & Syracuse, N.Y 
Washington, D.C. © Burlington, Ontario, Canada 
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what is good, what is new, and where 


to get it.” 

Ihe consumer is hungry for knowl- 
edge of the best,” echoes William 
Goldhill, president of Brunovan, Inc., 
furniture manufacturer and importer, 
and also head of the Decorative Nlfrs 
Assn. 

As an example of this hunger, N 
man Ginsberg cites a study of atten 
ance at the Architects’ Samples sh 
Out of 189,000 visitors, +47 we 
there merely as consumers, not as archi 
tects or engineers. It’s this kind 
general public interest that is reform- 
ing the whole field of home furnish 
ings. 

e Rise of Decorators—lorty vears ago, 
designer George Nelson points out, a 
top-rank furniture company sold to a 
limited clientele through a few fashion- 
able stores and a few big decorating 
firms that catered to the verv rich. As 
demand for higher fashion spread 
pecially since the war, two changes took 
place 

e Manufacturers and designers su 
denly acquired reputations in their own 


} 


right, and customers accepted d 
that the would h rey ca ¢ 
years ¢ irlier 

e Many more « orators took the 
place of the few large ones that used to 
furnish whole mansions at a crack. The 
American Institute of Decorators esti- 
mates there are about 6,000 “qualified” 
decorators today, mavbe 15,000 if vou 
count in everyone calls himself 
decorator. Inter magazine for det 
rators, designer ( irchitect 
grown from a 6,UUl 
to 25,000 now 
e And Showrooms—No on 
much of the $9-bill 
furnishing sak 
hands of dec 
small but 


grade of met 


The only Industrial Television system designed as a complete package every 
piece of equipment designed to work perfectly with associated equipment 
complete for either local or remote pickup. Designed and manufactured by 
Du Mont from camera to monitor 


decorators 1S 
of the total 
Factory sl 


planning, installation and servicing naking 


more acc 
The only Industrial Television system offering complete, local planning, ir ; : 


Was DOSSI 
stallation and servicing by competent local contractors . . . your assurance : 
that the system will be right . . . right from the start. 


rator shops « 

1930s, ther 5 

Gilbert ‘Vhursto1 Dunbar Furnitur 
Co. phrases it me companies also 
idded new, lower-priced lines t 
through department tores 


Industrial Television D tment B817 
GET THE COMPLETE 1 Seichiaiatanieal ng 0. ag a eg 


<TORY ON iwoustau, | ALLEN B. DU MONT LABORATORIES, INC. 


TELEVISION. FILL CLIFTON, N. J. 
IN COUPON FOR _ 

YOUR COPY OF THE 

DU MONT INDUSTRIAL TITLE 

TELEVISION HANDBOOK 


1 


next step in enlisting a still wi 


| 
l 
| 
| clientele, in educating more peopl 
l 
l 
| 
[ 
| 
l 


+ 


1 taste for the best. It could meet th 
challenge of what Edward Wormle 

ills “‘the new timid market that ten« 
ne lamp every time.” 


( 
to buy the I 
looks as if some of the top 


sa 
At first, it 


COMPANY 


showroom ¢ rns mav stay out of th 





® n 
center t it 1 vecomes important 
cnough,’ vs Gerald the to} 
L jet niliiunis enieachaiai nasties nal will ine.” 
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Got a plastic molding problem? 


Solve it with Crucible CSM 2 Tool Steel. It’s manufactured to mold and die 
steel quality. And it’s promptly available from local Crucible warehouse stocks. 


CSM 2 tool steel is electric melted to a high degree of uniformity in composition and 
structure. It has superior machining and polishing characteristics. And CSM 2 is 
pre-hardened — it eliminates time, cost and risks of heat treatment. Choose it for 
plastic molds, zine die casting dies, and holder blocks. 

Besides CSM 2 there are dozens of other special tool steels stocked at local 
Crucible warehouses. 

And you can rely on Crucible for practical, helpful advice on selection and fabri- 
cation. For Crucible is the only specialty steel producer fully integrated to the point 
of use. That means control and responsibility from raw material to warehouse 
delivery to you. 





STOCKS MAINTAINED OF 
Rex High Speed Steel... 
ALL grades of Tool Steel 
(including Die Casting Die 
and Plastic Mold Steel, Drill 
Rod, Tool Bits, and Hollow 
Tool Steel Bars) ... Stain 
less (Sheets, Bars, Wire, Bil- 
lets, Electrodes) ... Max-el, 
Hy-Tuf, AISI Alloy...Onyx 
Spring, Hollow Drill Steel 
and other special purpose 


steels. 


CRUCIBLE| WAREHOUSE SERVICE 





Crucible Steel Company of America 


General Sales Offices, The Oliver Building, Mellon Square, Pittsburgh 22, Pa. Branch Offices 
Boston ¢ Buffalo « Charlotte ¢ Chicago e« Cincinnati ¢ Cleveland ¢ Dallas ¢ Dayton e 


and Warehouses: Atlanta e Baltimore 


e Detroit ¢ Grand Rapids 


Harnmson ¢ Houston « Indianapolis ¢ Los Angeles ¢ Milwaukee *« New Haven ¢ New York e Philadelphia « Pittsburgh ¢ Portland, Ore 


Providence e Rockford e San Francisco e¢ Seattle Springfield, Mass. e St.Louis e 


e Syracuse e¢ Toronto, Ont 





Aircraft manufacturer uses these F 


Pinsetter manufacturer gets this blank 
Reynolds blanks for fuel tank parts... 


from Reynolds 





. and eliminates stamping and 


. « and doesn't have to handle this : 
punching operations 


scrap 


la ee® 


























REYNOLDS ALUMINUM 


BLANKING « EMBOSSING + STAMPING « ROLL SHAPING + TUBE BENDING 








Use 
REYNOLDS 
ALUMINUM 

BLANKS 


cut scrap loss and handling, storing and 
shipping costs... speed production... 
improve product quality 


Scrap loss from punching, shearing, piercing and 
other fabricating operations often runs 30% or 
higher — but you don’t have to pay for this loss. 
Not if your part or product is aluminum, and you 
Chair manufacturer gets this blank use Reynolds Aluminum Blanks. 
from Reynolds... You can get blanks — sheared, punched or pierced 
to your specifications — from Reynolds Aluminum 
Fabricating Service. This way, you buy only the 
metal you use, not scrap. Blanks from Reynolds 
also save you scrap handling, storing and shipping 
. and doesn't have to pay for this expense. They speed your production by elimi- 
scrap nating rejects, work stoppages and special opera- 
tions. And because Reynolds controls quality from 
mine to finished part, these blanks help assure 
product quality. 


OTHER WAYS YOU CAN SAVE WITH 
REYNOLDS FABRICATING FACILITIES 


You can save on capital outlay for equipment and 
added plant capacity, release valuable floor space, 
reduce raw material inventory and handling ex- 
pense when you buy semi-fabricated blanks or 
fabricated and finished component parts from 
Reynolds. Reynolds tremendous fabricating and 
finishing facilities, experience, technological know- 
how and quality control cut costs, speed produc- 
tion and improve products for many industries. 

For the assistance of Reynolds Styling and 
Engineering Service and details on Reynolds fab- 
ricating and finishing facilities, contact your near- 
est Reynolds office or write to the address below. 


iy 
FABRICATING SERVICE | Made with Aluminum 


2085 South Ninth Street, Louisville 1, Kentucky f are -made with 
DRAWING «+ RIVETING + WELDING +- BRAZING «+ FINISHING y pERECIES E> ALUMINUM 











e “CIRCUS BOY", Sundays, NBC-TV. Watch for Reynolds on ‘‘DISNEYLAND"’, ABC-TV, 








ANNOUNCING 


YET-ALTION 
-” MIKRO- 


PULSAIRE™ 
COLLECTOR! 


Introducing a radically new method of con- 
tinuous jet-action filter cleaning, the MIKRO- 
PULSAIRE is the first collector unit to offer 
highest efficiency and true economy in opera- 
tion! With no internal moving parts, the MIKRO- 
PULSAIRE Collector is a completely simplified 
unit, yet capable of cleaning and filtering a dust- 
laden air stream at constant pressure and 
greatest volume efficiencies! All the mechanical 
cleaning mechanisms with their gears, cams, 
chains, etc., representing the most costly factors 
in collector maintenance, are gone! For full 
information, available sizes, test results, etc., 
you are invited to write for Bulletin 52A. In 
addition, we will gladly offer recommendations 
regarding your specific requirements. 


*Patents applied for 


MODEL 9-4 MIKRO-PULSAIRE COLLECTOR 
has 42 sq. ft. of filter area, and operates at approx- 
imately the same filter ratios as conventional fabric 
type dust collectors. Handles 400-600 cfm of dust- 
laden air. MODEL 48-6 has 340 sq. ft. of filter area 
for capacities from 2000-5000 cfm. Other units 
available for intermediate and larger capacities. 


Miro. 


PULVERIZING MACHINERY 
DIVISION 


Metals Disintegrating Company, Inc. 
37 Chatham Rd. Summit, New Jersey 
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CHAMPION of better enforcement of federal rules on advertising claims is Rep. John A. 
Blatnik, whose inquiry is spreading from filter tips to reducing and tranquilizing pills. 


Glare of House Probe 
Hits Admen's Claims 


For advertisers, the results 
are a bad press for their state- 


ments—and perhaps new pres- 


sure from federal agencies. 


HE SAME House subcommittee that 
jf poctee attacked filter cigarette ad 
vertising with so much gusto (and with 
the accompaniment of 
lines) is in action again on two fronts 

Under Chmn. John A. Blatnik (D 
Minn.) (picture, above), the Govern 
ment Operations Subcommittee on 
Legal and Monetary Operations has 
taken out after weight-reducing com 
pounds and tranquilizers. Both products 


sO many head 


have been commanding increasing con 

sumer attention through advertising 
It’s doubtful whether the committec 

will take up other products. Neverthe 


less, the running investigation holds a 
double impact fo! manufacturers and 
their advertising agencies 

e It casts unfavorabie light on the 
always sensitive business of making 
claims for products—in this case, dr 
rectly affecting the health of the con- 
sume! 

e It may very well put Congres- 
sional heat on federal agencies such as 
the Federal Trade Commission and the 
Food & Drug Administration. ‘This, in 
turn, would be reflected on Madison 
Avenue by more vigorous government 
agency activities 
e Jurisdiction—Blatnik’s 
erates under a limited franchise. It 
can only investigate; it considers no 
legislation, 
From the “legal operations” portion of 
its cumbersome name, it derives author- 


committee op- 
mone 


ippr priates no 


itv to determine whether the regulatory 
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agencies are adequately looking after the 
public welfare. (Before he ventured into 
cigarettes, Blatnik was probing railroad 
accounting techniques required by the 
Interstate Commerce Commission.) 
In recent weeks, the Blatnik group 
has probably occupied more newspaper 
space than any other Congressional 
committee outside the labor-managc¢ 
ment hearings. The publicity alone is 
cnough to keep advertising men atten 
tive to the committee’s direction. Ad 
vertising Age, a weekly publication of 
the trade, ha sutioned its readers 
“So we suggest that all and sundn 
the proceedings with care and 
iligence. Don’t shrug vour shoulders 
and sav, ‘I’m glad it’s the FTC and the 
tobacco bovs, and not me.’ 
© Health and Fashion—Blatnik first hit 
the headline jackpot three weeks ago 
when his subcommittee became a 
forum for arguments on whether cigar- 
ette smoking encourages lung cancer 
BW —Jul.27°57,p39 Last weck the 
group went after weight reducers, and 
the publicity pavoff was still good 
Into the hearing record went attack 
after attack on the value of such well 
advertised items as Regimen, RDX, 
Avds, All-In-One, and Slim Mint chew 
ing gum. A steady procession of wit 


nesses agreed that. at best. some com 


pounds may suppress appetite—in some 
cases—but that the performance falls 
short of manv advertising claims. Sug 
gested Rep. Porter Hardy (D-Va.), a 
subcommittee member: The manufac- 
turers of thes« compounds ire “on the 
outer fringes of ethics (heir halos 
have slipped, uid Federal Trade Com 


missioner Sigurd Anderson.  Blatnik 
concluded that most of the weight-re 
ducing preparations ipparently — are 
worthless although thevw're advertised 
with extravagant claims.” 

Blatnik thinks that slick advertising 


is helping promoters to cash in on (1 
medical warning bout the dangers to 
health from excess weight and (2) the 
desirability of svelte figure to be in 


high fashion 

Actually, Blatnik irgument with 
Madison Avenue is only indirect. His 
basic quarrel is with federal regulatory 
gencies such as FTC for doing what 
he terms an ineffective iob of policing 
ad claim We can’t legally get into 
advertising operations, and haven’t even 
considered it,” Blatnik savs. “Our inter- 
est is upgrading the FTC, for 
instance, to enforce ethical practices.” 
¢ Proceed With Care—Just how much 
Blatnik can accomplish by putting the 
TC or Food & Drug on the pan for 
stiffer enforcement is questionable. 

l’ederal ‘Trade Commissioner Ander- 
son and Food & Drug Commissionet 
George P. Larrick testified that the gov 
ernment must move with care in this 
area because of landmark court deci- 
sions requiring 
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AT EASTMAN 


KODAK PARK WORKS 


Hausounor 
DIVIDER-WALL 


multiplies office space 


and efficiency 





More than 100 persons work side-by-side, yet enjoy a 
practical kind of privacy that boosts efficiency and morale 
in their busy industrial engineering division at the Kodak 
Park Works in Rochester, New York. Working in indi- 
vidual office units created with HAUSERMAN Divider-Wall, 
Kodak employees are shielded from passing distractions 
and the noise of business machines in neighboring offices. 


These low-railing partitions topped with clear glass are 
arranged to subdivide open general-office areas most 
efficiently. However, changes in departments or in routines 
at Kodak may call for a different floor plan. With easy-to- 
move Divider-Wall, a new arrangement of offices can be 
accomplished overnight without costly and messy wall 
demolition and rebuilding. Maintenance is easy, too. 
Divider-Wall never requires repainting; periodic soap- 
and-water washing keeps the lifetime, baked-enamel finish 
clean and bright. 

For more about Divider-Wall and how it can help you do 
business more efficiently, consult the Yellow Pages (under 
PARTITIONS) and call your local HAUSERMAN representative. 


MOVABLE HAUSERMAN INTERIORS 


National Lifetime Service An Exclusive Hauserman Dividend 


eetetets 








THE E. F. HAUSERMAN COMPANY 
7364 Grant Avenve, Cleveland 5, Ohio 
Hauserman of Canada Ltd., Toronto, Ontario Free Bookld> 


Please send your free full-color Divider -Wall 


booklet to: 

Name —__ a _— ‘ 
Company ___ BR ecqpcemieeeet 
Street x —- 
City ES Zone — State 
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“ . . ‘this kind of publicity 


Suap-on makes things seem worse 


AYA en, Ae than they really are’ .. .” 


i —> €or -O's-Um eo). STORY starts on p. 62 


¢ Clinical proof to sustain charges 
of false advertising 
>. . . 
Harnischfeger ¢ Solid evidence—in effect, con 
° sumer surveys—to back up charges that 
Provides 


statements on labels have misled a 


Hand-Picked buver 


T | Kit Ihe agencies don’t have funds, man 
oo its power, or, for that matter, space to con- 
: : duct such an operation. Anderson point 
Each Snap-on tool 


kit Harnischfeger Corpor- ed out that Congress allowed FTC oniy 
ation includes with a new exca- . $75,000 increase in appropriations this 
vator is specifically designed for that 
particular model 1 
First, R. J. Ripple, Snap-on sales engineer, sug- spend it on greater anti-merger efforts. 
gested a tool analysis. Next he brought in a wide selection Anderson cited one ex imple of the 
of Snap-on open-end wrenches, sockets, Torqometers and other 
wh kind 
Then, right from the start of an excavator assembly, this ihe makers of a reducing compound 
Snap- specialis . arnischfeger ere : 
ap-on specialist, together with Harnischfeger erection and stopped selling their tablets through the 
engineering people, selected by actual trial the proper tools > - 
to so with the machine. mails this summer after the Post Office 
Above Snap-on set These tool sets improve maintenance . . . permit factory Dept. issued a fraud order. But then it 
mn — w y wat engineers to carry a minimum of extra tools for field erection | hed . ‘tional m f 
nischfeser Mede oll cammamnienm lunched a promotional Campaign for 


1055A excavator Tools f iginal . jucti ai anc, ; lrug st ] 
Other individual sets ools for original equipment, production, maintenance, field drug store sales 


cre included with service— whatever your tool problem, consult a Snap-on FTC. to woid duplic iting efforts. left 
eight additiene! specialist. Branch offices and warehouses are located in key “ 2 Mince 
models cities throughout the U.S. and Canada. = the manufacturer alone while the Post 
Office was making its case. But now that 


Soy P-Onyz GROOD For ai iousrer the product is outside Post Office’s jur- 


co RP COR AT to Ww ; isdiction, his agency’s investigators are 
8100-H 28th Avenue Kenosha, Wisconsin tudying advertising claims made for the 
pill. However, the most TC can do 1s 
to force the manufacturer to eliminate 
anv false or misleading advertising 

e Vindication—As far as Blatnik is 
concerned, the testimony before his sub 
committee has tended to support his 
thesis that federal agencies are “‘dor- 
mant’”’ just when they should be busiest. 
lhis week, a spokesman for the Assn. of 
Better Business Bureaus—which keeps 
tab on advertising claims and practices 
around the countryv—said his organiza- 
tion is ready to cooperate with the Blat- 
nik group. Methods such as used by the 
committee sometimes lead to necessary 
corrective action, he agreed, even though 
“this kind of publicity always makes 
things seem worse than they really are.” 


Shipments go out faster, without errors (| (ean 
with modern Weber Marking Systems Suir Ger aeneneal loos hele he 


suggests. However, he knows that the 


vear—and that was under a mandate to 


of regulatory problem involved 


Printing and addressing labels in the Addressing cartons with a stencil that 
same operation can be typed or handwritten 


Old-fashioned stenciling and labeling systems lar order-processing and material handling ‘ . ; 
can seriously delay shipments and waste time procedure — will get your shipments ad- subcommittee’s main effectiveness will 
— labor. The real — . smooth rolling dressed faster, with less help and fewer er- be in what he calls “public education,” 
shipping operation is a fast, low-cost system . . ane _ 
oe yor = ne me = lie, Band ) rors. Whether you use labels, tags or stencil ind in prodding the federal agencies 
waa . direct-to-carton, you'll find a system just 


: As of last week, he had wound up his 
A Weber system — tailored to your particu- right for your operation. 


varnings on filter tips and weight re 


Write for your free copy of our New 16-page systems booklet ducers. Still to come, with dates uncer- 
tain: all about tranquilizers. It’s unlikely 


‘ 


WEBER MARKING SYSTEMS ~-—_ | that Blatnik will latch onto anything 
Dept. 15-H enc quite so headline-producing as the dis- 
Division of nor closures on filter-tip cigarettes. Just the 


WEBER ADDRESSING MACHINE CO., INC. - 
Mount Prospect, lil. ~—=- same, everyone concerned with advet 
e er tising ethics—and with what the public 
SALES AND SERVICE IN ALL PRINCIPAL CITIES a een ; 
thinks about product promotion—is 
CREATORS OF SYSTEMS AND EQUIPMENT FOR MULTIPLE ADDRESSING AND MARKING keeping his fingers crossed. END 
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AIRCRAFT MATERIALS HANDLING INSTRUMENTS 


FARFNIR 


YOU CAN ORDER ball bearings from the widest variety of the U. S. A., consuming nearly 50,000,000 pounds of 
types and sizes, in large quantities, and be sure Fafnir has special bearing steel yearly. Twenty-three branch offices, 
the right bearing to best fit your needs. Fafnir is the largest eighteen warehouses . . . worth bearing in mind. 
independent manufacturer of precision ball bearings in The Fafnir Bearing Company, New Britain, Conn. 


MOST COMPLETE LINE IN AMERICA 
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LESTER PANDO, Real Estate Manager, Pacific Mutual Life Insurance Company, Los Angeles, California, says: 


“We built this huge warehouse on Penta-treated poles for 
only $2.00 per square foot” 


We recently built this 280’ x 281’ pole-type warehouse as 
. long-term investment. 


The cost, including aluminum roofing and siding, asphalt- 
concrete flooring, lighting and an automatic fire sprinkling 
system, was about $2.00 per square foot. This is sub- 
less than the same building would have cost if 
conventional construction methods were employed 
Our the 


stantially 


contractor erected entire structure in just five 


THE DOW CHEMICAL COMPANY 
Depot. PE-SO9H-1_ Midland, Michigan 
Send me photographs and cost figures on 


20 different 
types of pole buildings 


FIRM 
Send me booklet 
Warehousing 


Materials Handling and industrial 


ADDRESS 
Send me nformation on low 


cost PENTA-treated po “iTY 
jings for this use 


wee ks 


after the floor was finished. The building is now 


leased to a food company and it holds over 750,000 cases 
of canned goods.” 


Pole buildings are practical and long-lasting when Penta*- 
treated poles are used. Penta keeps out rot and termites, 
leaves wood clean and handle. For additional 
information and photos of pole buildings, return the coupon 
to THE DOW CHEMICAL COMPANY, Midland 


easy to 


Michigan. 
PENT Achlorophenol 


YOU CAN DEPEND 





In Marketing 


Oil Trade’s Dealer Relations Get 
Mild Pat on Back From Earlier Critic 


The petroleum industry—under heavy Congressional 
fire lately (BW —Jun.1'57,p96)—comes out pretty well 
in a report on gasoline marketing released last week. The 
House Small Business subcommittee, under Rep. James 
Roosevelt (D-Calif.), which a couple of years ago strongly 
criticized the dealer relations of oil companies, finds 
that dealer-supplier relations have improved since its 
carlier report. 

Significantly, the subcommittee recommends that any 
thought of legislation divorcing suppliers from their re- 
tail marketing operations—a possibility under considera- 
tion—be abandoned for the present. 

he report notes that several oil companies have es- 
tablished dealer-supplier panels to bring dealer complaints 
into the open, and that some companies are granting 
longer leases to dealers, making them less vulnerable to 
pressure from non-renewal. 

I'he committee agrees, however, that price discrimina- 
tion and coercion exist in the industry, and urges com- 
panies to do more about it. The group further recom- 
mends that: 

* Congress and the Administration act to give small 
business a tax break and make credit more readily avail- 
able to independent petroleum distributors. 

¢ The Justice Dept. investigate whether oil companies 
are violating anti-trust laws by use of company-operated 
or commission-basis service stations. 

¢ The Justice Dept. investigate whether oil companies 
use such service stations to influence prices in violation 
of antitrust. 

Roosevelt says his group will attack next the problem 
of gasoline surpluses, which cause price wars and other 
dealer problems, and later, will study the impact of in- 
creasing oil imports on small producers, refineries, and 
marketers. 


TV Advertising Billings 
For First Half Show Gains 


Though the TV networks have had a tougher than 
usual selling season in lining up their fall schedules, na- 
tional TV, which includes both network and spot adver- 
tising, has billed $486-million during the first six months 
of this year. This contrasts with $440-million for the same 
period last year. 

Billing figures do not include various kinds of dis- 
counts, and hence do not represent actual revenues to 
nets and stations. But they are used as an index of adver- 
tising activity. 

Here’s the way the nets and spot TV shared in this 
business: Publishers Information Bureau figures show that 
the three nets billed $251-million for the first half, up 
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about 7% over last year. Columbia Broadcasting System 
stayed in first place with $117-million, a 9% improve- 
ment, followed by the National Broadcasting Co., with 
$94-million, wp 5%, and the American Broadcasting Co., 
with $40-million, 4% ahead of last year’s first half. 

The TV Bureau of Advertising’s estimates of national 
spot advertising reveals station billings running at $236- 
million for the first six months, compared with $206-mil- 
lion last year. Differences in the number of stations re- 
porting throw comparisons off a bit, but an estimate 
based on stations that reported in both periods shows 
spot business a little better than 10% ahead of last year. 


Flood-Damaged Cars Turn Up 


In Texas at “Bargain” Prices 


A small storm in the used car business has blown up 
in Waco, Tex., in the wake of Hurricane Audrey (BW— 
Jul.6'57,p27). Russ Clark, president of the Waco Inde- 
pendent Automobile Dealers Assn., is warning prospec- 
tive used car buyers that 1957 cars that were submerged in 
salty floodwaters in Louisiana are on sale at some used 
car lots in the city. 

Clark points out that the cars still look shiny on the 
outside but that rust will quickly ruin interiors and 
motors. His association strongly opposes the sale of 
salt-damaged cars unless the buyer is fully warned, Clark 
adds. 

While most car dealers have ignored stories in the 
local newspapers, one dealer geared his advertising 
directly to the flood. He offered a well-known make 
at a bargain price with the spiel: “May Never Be Another 
Flood—Beat the Rust to Them.” 


American Tobacco Turns to Boxes 


To Put Zing in Hit Parade Sales 


The American Tobacco Co. is launching its Hit Parade 
brand filter cigarette in a new flip-top box. At the same 
time, American is scheduling a heavy advertising cam- 
paign to push its newest brand, which hit the market last 
fall. 

American has been a hold-out against the trend toward 
flip-top boxes. American Tobacco Pres. Paul M. Hahn 
says research now shows many consumers prefer the box. 
American also will continue to sell Hit Parade in the 
conventional package. 

The trend to boxes started a year and a half ago when 
Philip Morris began marketing Marlboro in boxes (BW 
Mar.3’56,p112). Early this year, Liggett & Myers started 
offering buyers a choice of its L&M filters in either flip 
top box or paper package. Among the big six cigarette 
makers, Brown & Williamson now is the only company 
not putting one or more of its brands in boxes 

Reportedly, Hit Parade sales have not met company 
expectations in grabbing off a share of the growing filter 
market. American will back the brand with a new adver- 
tising campaign in all major media. Hit Parade will take 
over sponsorship of “Your Hit Parade” on network 'T'V, 
for many years sponsored by stablemate Lucky Strike 
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ALL THAT WAS LEFT of a six-story concrete apartment house is this stack of floors that dropped, crushing 33 out of 44 occupants. 


Painful Lessons of Mexico City's 


district government named 1% pecial 


Not many buildings were designed to resist shocks. Not all 
ta : S commission, headed by Water Works 
that were stood up well. A new building code is coming. Director Fernando Hiriart, to investi 


gate the damage and _ recommend 
M" o Crry’s sharpest earthquake began digging through the rubble changes in the city’s building code. The 
in modern history on July 28, was pictures) to see what they can learn commission is working through 22 sub 

not only a catastrophe; it was also a test from the city’s shattering experience. committees of three men each 
of building design—in many cases a test Dozens of architects and engineers It will take weeks to complete the 
to destruction. This week the engineers, are serving on the task forces that are study of even the major buildings, and 
ioved in behind the rescue squads and onducting the autopsy. 1 federal some authorities believe more than 
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STAIRCASE on ten-story apartment house tore loose, fell to ground. 


July Earthquake 


half of the city’s structures of eight old building code took a te 
stories or more will show while those that were designed with an 
age or need for reinforcements. eve on latest theories of carthquak¢ 
¢ Predictable—So far, reports proof construction—rather than on min 
show just about the opposite of what imum requirements of the 
you might expect: Tall buildings suf- erally stood up well 

fered the most damage, one-story struc- Phe most spectacular survivor of the 
tures (even of old adobe construction) quake is the +3-story Latin American 
were virtually unscathed, newer build lower, tallest building in Mexico City 
ings that barely met the 15-year Its top floor swayed 12 | t not 


1.) } 
terribie beating 


serious dam 


SUIVeS 
code—gen 


city s 
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TALLEST BUILDING in the city, the 
Latin American Tower, came through un 
scathed, but it waggled 12 inches at its tip. 
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Mayor deLesseps S. Morrison 
and the New Orleans City Council 
have their offices in the new City Hall, 
one of several buildings which com- 
prise the modern Civic Center. 
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Doors close promptly when entrance is clear. 


WITH WELL-MANNERED WESTINGHOUSE DOORS 
YOU NEVER GET THE RUSH ACT 


In the recently completed New Orleans City 
Hall, operatorless elevators never “close in” on 
passengers—or rush them into the cars. The 
reason ?—basic politeness is built into Traffic 
Sentinel® doors, an original Westinghouse devel- 
opment for its modern elevator systems. Door 
openings and closings are synchronized to cope 


with the demands or needs of passengers. 
You can see Traffic Sentinel doors in action 
in leading cities throughout the nation. If you 


are planning a new building, or contemplating 
modernization of an older one, ask your nearest 
Westinghouse Elevator representative for full 
details about operatorless elevators equipped 
with these always-courteous doors. 


you Can BE SURE...1F iTS 


Westinghouse 





WESTINGHOUSE ELEVATORS AND ELECTRIC STAIRWAYS 
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concrete of steel-framed building under construc- 
sideward thrust of floors can break columns. 





(Story starts on page 68) 
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¢ Spotty Impact—If a whole area ¢ 

the same shaking-up, it would be ea 

to assess each building esistance t 
mage But the earth shock vari 
ven in a radius of a few block M 
ver, 1 quake exerts its force in sevcra 


itterent wa\ 


When the earth 


lips along a { 
mmonly from 10 to 35 miles below 
the surface, compressior vaves and 
hear waves travel rapidly in all direc 
tion They can be of verv high inten 


but they caus« 
small movement of the earth 
generally, they have a vibrating effect 
‘hese fast, sharp shocks are followed 
by two types of surface waves that 
motion O 


sity and high frequency, 
relatively 


roduce the weird heaving 
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EXCESSIVE FLEXIBILITY of some buildings caused walls and 


windows to pop out (above). Rigid buildings stood up better. 


story concrete building (left) shows damage 


This building may be beyond repair 


| e n t cart juak tin 
hese surface wave om king bach 
id forth and heaving ticall t th 
ne time, the othe: tating | ! 
il th nost lamage t 
iil ig i 1d h th 

ration ‘ 

\ geologist timated for BUSINES 
VEEK that the surface wave vith 
uencies of 60 to 120 beat per minute 


uscd a surface movement 
cight inches perhap is much a + ¢ 
30 inches in localiti 

ncentrated by 
¢ Moderately Severe—By scismological 
Mexico City got only a 
moderately severe shakeup. On both 
the Richter scale (a measure of the 
encrgeyv of the quake it it 


where forces wer 


ubsurface condition 


tandards, 


center) and 
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LONG SLEEVES 
| 


maleo uses Dennison 
peelable textile labels 


for brand identification... 
for product information 


The Malone Knitting Company of 

Springfield, Mass. uses Dennison 

peelable textile labels with water sol- ° 

uble gumming to heighten point-of- RYVWNAOW 
purchase impact. For suggestions 


that will help you to increased sales, LEADERS IN PACKAGING 

write or call the nearest Dennison 

office. SINCE 1844 

Framingham, Massachusetts «+ Chicago, Illinois « Drummondville, Quebec 
Sales offices in principal cities 





T+ INDUSTRY'S BIG PLUS + ial 
+ — Labor — RHODE a | DO YOU HAVE 
Sch ISLAND fl 


Modern INDUSTRY'S a specialized business service that will 
industrial Parks = IDEAL STATE help the American Executive to do his 





. in Pie j 
R. |. Dev Coun., RM. 521, State House, -» A job 


@ BETTER? 


BUSINESS WEEK @ EASIER? 
maintains news bu- © FASTER? 
reaus and correspond- 
ents in 60 cities in the @ MORE 


United States and po- . 
sessions. PROFITABLY? 





Then tell these executives about your 
services effectively and economically 
through the Business Services Section 
of “clues”. Information without obliga- 
tion by just dropping a line to 


Classified Advertising Division 


BUSINESS WEEK 


330 W. 42nd St New York 36, N. Y 
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“... it’s hard enough to put 
up a building in Mexico City 
without worrying about 
earthquakes . . .” 


EARTHQUAKE starts on p. 68 


the Mercalli scale (a measure of the 
damaging effect at a given point), the 
July 28 quake rated 74. 

Ihe highest possible rating on the 
Mercalli scale would have been 12, for 
total destruction of buildings. The Rich- 
ter scale goes up only to 84, but the 
top figure represents an earthquake with 
about 100 times as much energy at its 
center as the one that shook Mexico 
City. 

Up to July 28, Mexico City had never 
recorded a Mercalli rating greater than 

ind only three quakes of that inten- 
sity have occurred since 1900. There 
have been several hundred’ weaker 
quakes, without much damage 
¢ Built on Sand—Mexico City is in a 
volcanic—therefore ¢ irthquake pronce— 
region. But the federal district’s build- 
ing code required no anti-earthquake 
provisions at all until 15 years ago. 
However, consulting engineers do not 
have to follow the de 

It’s hard enough to put up a building 
in Mexico Citv without adding any 
worries about earthquakes. The city 1s 
built on a filled-in lake bed. Its build- 
ings are supported by piles driven deep 
through the watery clay and sand. A 
few islands from the original lake offer 
firmer support for a few buildings, but 
the subsurface of the citv has been 
likened to a bowlful of Jello with some 
rocks in it. 

Emilio Rosenblueth, a Mexico City 
engineer, estimates that some blocks of 
the city got 12 times the shock that 
other localities received, because of 
reflections and refractions of the shock 
waves below ground. ‘This may explain 
why some buildings collapsed while 
others in the same neighborhood stood 

including one building that had been 
condemned before the quake 

Last month’s earthquake shook the 
underpinnings of downtown buildings 
deeper into the silt. Several of the taller 
buildings sank four to six inches. Some 
tilted more than a degree out of plumb, 
leaving large V-shaped gaps between 
their walls and those of neighboring 
buildings. But none overturned as 
might be feared, considering the shaki- 
ness of the sub-soil 

One of the city’s showpieces—the 
Benito Juarez housing project—was so 
badly damaged that it may be cheaper 
to tear it down and _ start over again. 

The buildings vary from 4 to 10 
stories high, some of them connected 
with each other. When their support- 
ing piles sank unevenly, whole groups 
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4 ways most plants can improve 
profits immediately 3 
with improved electrical wiring 
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‘mam . . 
Cut none relocating machines up to 90% with flexible 
Powerduct* Bus-drop Cable. Powerduct just plugs into bus- 


‘ Poe 
For lowering operating costs—use higher voltages. You 
buy high voltage at lower power rates. Then, it reduces 













luct . . . and unplugs when you want to move machines power losses . . . produces better, more economical per- 
You save time and cost of removing and reinstalling conduit formance from motors and other machinery. See the Man 
systems . . . get machines back into production sooner from Anaconda for a wide variety of high-voltage cables 


—? 








Ready to meet future needs— Anaconda Duralox* Inter- Better conductors. Wiring can be adequate and still waste 


locked-armor Cable lets you install new load centers, change money—because it’s obsolete. In an up-to-date wiring sys- 
plant layout, or add new facilities up to 40% faster, because tem, cable is chosen for the particular job to be done; for 
it needs no conduit. You save time and money when Dura- instance, Anaconda’s Densheath 900* offers premium per- 
lox is installed—and later, too, if cable must be moved. formance where moisture, oil or heat are tough on wiring. 


These are just a few of the new Anaconda wires and cables 


that can help keep costs down, production high. If your 
electrical system is outmoded by age or new operating con- See the Man from 


ditions, you will save mone y by bringing it up-to-date now! - 
Talk to your electrical engineers, electrical consultants and AN ACONDA 
contractors, or electric utility. They can give you personal 
and expert advice. And see the Man from Anaconda for the 


most modern electrical wire and cable.  .. = , for POWER CABLE 





How important 
is book value 
in stock valuation? 


from the Currents’ Service BULLETIN 
of The American Appraisal Company 


In estimating the value of closely 
held corporate stocks, the inexperi- 
enced often attach undue impor- 
tance to the net equity as reflected 
on the balance sheet. 


The February, 1956, issue of THE 
EXCHANGE, published by the 
New York Stock Exchange, reported 
an interesting analysis of the 1055 
common stocks listed on the big 
board. On the basis of figures avail- 
able at the time the study was made, 
it showed that 660 stocks were sell- 
ing above book value and 395 below 
book value. The variations were 
wide: 202 stocks were selling at 100°; 
or more above book value and 72 
were selling for one-half of book 
value or less. 


The study clearly demonstrates 
the relative unimportance of book 
value of the underlying assets as a 
factor affecting market value of the 
stock. Balance sheet figures reflect 
the investment and retained earn- 
ings less reserves and liabilities. 
They seldom purport to reflect cur- 
rent values or liquidation values of 
the long-term assets. Such assets as 
patents, franchises, trade names or 
other intangibles are often omitted 
or carried at nominal amounts. If 
management cannot earn a reason- 
able return on the investment, the 
stock will seldom be worth book 
value; but when earnings, past and 
prospective, are in excess of such a 
fair return, capital equities may be 
valued at substantially more than 
book values. 

In any valuation of capital stock, 
the present value of the corporate 
assets is a factor to be considered, 
because significant comparisons can 
be made as to the return on the re- 
quired investment. However, in the 
case of a successful company, the 
study of earnings, growth and pros- 
pects for the future may far out- 
weigh in importance the book values 
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or restated values of the underlying 
assets. In any case, book value is a 
questionable guide to the measure- 
ment of the intrinsic value of owner- 
ship in an enterprise. The value of 
such ownership is dependent to a 
greater degree on management, earn- 
ings, dividends, business potentials, 
the trend of growth or recession, ac- 
counting policies and profit margins 
than on the stated values recorded 
on the balance sheet. 


* * * 


The American Appraisal Company has for 
many years been engaged in the valuation 
of closely held corporate equities for mer- 
ger, sale, reorganization, and estate and 
gift tax purposes. Its services in this field 
have been used beneficially by owners, exec- 
utors, administrators and trust companies. 
Where required, its findings have been per- 
suasively supported in court by qualified 
witnesses. American Appraisal Service is 
also widely used in the valuation of intangi- 
bles and in the valuation of an enterprise. 


the AMERICAN 
APPRAISAL 


Company 
SINCE 1896... LARGEST... MOST WIDELY USED 


Home Office: Milwaukee, Wisconsin 
Atlanta Cincinnati Konsas City Philadelphia 
Baltimore Cleveland Los Angeles Pittsburgh 
Boston Dallas New Orleans St. Lovis 
Buffalo Detroit New York Sean Francisco 
Chicago Washington 


Affiliated: Canadian Appraisal Company, Ltd. 
Montreal and Toronto 


The American Appraisal Company 
25 E. Michigan Street 
Milwaukee 1, Wis., Dept. BW 


Without obligating me, send me your 
bulletin No. 1060, “Valuation of Closely 
Held Corporate Stocks.” 


Name 
Firm 
Position or Title 


Address 





“” .. concrete structures had 
trouble when floors sheared 
through the walls . . . 


4f 


EARTHQUAKE starts on p. 68 


of buildings were thrown askew. Ek 
vators won't work; cantilevered sta 
ways are loose; the buildings battered 
each other severely where they were 
joined. 

e Main Faults—This battering of one 
building against another was one of the 
commonest examples of damage in the 
quake The damage was particularly 
evere when floor levels in 
buildings didn’t quite line up—the floor 
of one building would slice through 
the columns of its neighbor. 


idjoming 


Sometimes, too, sections of the same 
building, side by side, weren't joined 
securely When the 
broke, they also hammered each other. 

Reinforced structures had 
trouble when the floors sheared through 
the walls. One apartment building of 
this construction collapsed like a house 
of cards when the floors hacked through 
the walls and columns. More than 30 
tenants were killed 
in a stack on the ground level 

Many buildings put up at time 
when flexibility w 
tage in thwarting earthquakes proved to 
be too flexible. Their windows were al] 
broken, they shed their outer wall 
masonry or tiles, and their 
framing was left distorted 
¢ Building Code—Mexican 
are almost unanimous in urging a new 
building code for Mexico City. They 
say that the newest structural theory, 


known as dynamic anal 


enough joints 


concrete 


s the floors dropped 


deemed an advan- 


structural 


engineers 


sis, should be 
embodied in the code and that enforce- 
ment should be tightened 

According to analvysis, 
stronger whipping action must be ex- 
pected on the upper floors and the 
natural vibration frequency of the build- 
ing should figure strongly in the cal- 
culation of stresses. If the shock fre- 
quency of a quake happens to coincide 
with the natural frequency of the 
building, the effect of the shake is 
magnified. The fact that it did not in 
the Latin American Tower and several 
other big buildings is credited with 
saving them from major damage. 

San Francisco’s building code, 
adopted a year ago, incorporates the 
theory of dynamic analysis, and Mexi- 
can consulting engineers are already 
considering it as a possible model for 
i revision of their city’s code. 

Some engineers want also to zone 
the city’s building requirements accord 
ing to each site’s exposure to earth- 
quake damage. Sites on the islands of 
the original Take, they point out, might 
call for less safeguarding than nearb 
buildings set on piling. END 


d\ nam 
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In colorful shower curtains .. . in handsome upholstery 
...in rugged floor tiles ... wherever modern beauty and 
heavy duty go hand in hand, VINYL is a magic house- 
hold word today. 

And now you can actually paint a coat of beautiful, 
durable vinyl on your walls . 
EVERFLEX VINYL Paint Base. 

A product of Dewey and Almy chemical research, 
EVERFLEX VINYL puts a wonderful new kind of magic in 
paint cans. Vinyl-based paint goes on smoother, easier 

. touches up without “‘lap’’ marks... dries without 
odor in a matter of | 


wee .~ 4 


thanks to remarkable 


A single coat covers completely. You get a rich, 
true-flat decorator finish that’s actually a tough, flexible 
plastic “‘hide”’... uniquely resistant to scrubbing, fading, 
flaking and peeling. 

The colorful “Vinyl Touch of Beauty” trademark soon 
will beautify the labels of many leading paint manufac- 
turers. Look for this distinctive EVERFLEX symbol at 
your local paint store. 

And look to Dewey and Almy for many other “‘magic”’ 
ingredients ...developed by continuing research to make 
finer products for today’s living ... more economically, 
more efficiently. 


DEWEY AND ALMY 
CHEMICAL COMPANY 
Division OF W. R. Grace 4 CO 

Cambridge 40, Mass. 


ACETATE COPOLYMER 


Adams, Mass. / Acton, Mass. + Chicago, Ill. + Montreal, Canada + San Leandro, Calif. 


BATTERY SEPARATORS * CHEMICAL PRODUCTS FOR THE CONSTRUCTION INDUSTRY * CONTAINER SEALING COMPOUNDS * 
SHOE MATERIA 


METEOROLOGICAL BALLOONS * ORGANIC CHEMICALS * 


FLOWED-IN’ GASKETS 
* SODA LIME * TEXTILE PRINTING PRODUCTS 
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Venezuela...a nation on the move 


pumping oil proceeds back into the These bankers are in daily contact with 

economy, to her policy of maintaining our three Venezuelan Branches, which 

booms as froteum a favorable climate for foreign invest supply a steady stream of up-to-the 

s nation’s de nent ment, and to the initiative of private minute information on local business 
capital in developing new industries conditions and provide the convenience 


that help stabilize the economy of on-the-spot banking facilities 


thrando el petroleo sowing the Susinessmen with interests in Ven- For a complete picture of Venezuela's 


is transforming Venezuela ezuela, as well as others interested in economy —and the ways First National 


into an industrial power at an incred developing business there, appreciate City can help you do business there 
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ble pace 


hi 
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porter 


nil 


In 20 short vears. the country the counsel and facilities provided by ask your First National City banker 


Latin America’s leading ex First National City bankers. Talks at for your free copy of our new 28-page 


the world’s chief shipper of Head Office with officers of many years illustrated booklet, “Venezuela.” Or 


the second-largest South experience overseas can be a useful write First National Citv Bank. Dept 


American market for U.S. goods preparation for a trip to Venezuela D, 55 Wall Street, New York, N. ¥ 
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A campus-style technical center will be 
Procter & Gamble Co. on 
site near Cincinnati. Facilitic 
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unneling crews, digging an averag 
ft. per weel ich of four head 

ing c breaking records at the Chute 
es-Passes power development in North 
n Quebec. The six-mile tunnel is part 

1¢ l-million-hp. hydroelectric pr 
Aluminum Co. of Canada. Th 

rs are Perini Mc Namara-Ouc 


nstruction Ce mies, a joint 


- 
t 


Ammonium nitrate fertilizer is now 
ubling in brass as — powder! 
nsanto Chemical Co 

this swit tch ire its safe 

fa ; ‘that it can be easily con 

le good blasting men, and that 

sts half as much conventional 
powders Ammonium nitrate 
won't explode unless it is mixed with 
he proper amount of fuel oil and th 





24% 
mixings detonated with dynamite 
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EXECUTIVE 
FURNITURE 


Beautifully Styled 
inthe .— 
_ Modern Tempo 


THERE’S AN 
ASE DEALER ---+ Fashioned for the busy executive who enjoys 


Cat the elegance and beauty of simplicity. Add the 
flavor of decorator colors ...and you have a 
dramatic office chat reflects your personality... . 
your efficiency and accomplishments. For a ° 
distinctive, efficient office, see your ASE Dealer. 


Better Built for Better Business. 


ALL-STEEL EQUIPMENT INC. 


aURORA, Pit. oe 0's 





As a truck starts down the disassembly line, the first things removed are the 
1 front trim, radiator grill, fenders, bumpers, fan, and fan belt. 


Next, the truck is hooked onto an overhead conveyor, and the front axle 
2 issembly, steering gear, and rear wheels are stripped off. 


Cabs are crated separately. Every inch of space is used by cramming them 
3 with tires, gas tanks, fenders, bumpers, hood, and other components. 


Chassis, with engines attached but stripped of all removable parts, are 
4 nested by turning the top one end for end and upside down (right). 
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Squeezing 


In overseas shipments, it saves on 
freight bills by cutting down on volume. 
Specialists like Aacon Contracting Co. 
of Brooklyn have developed tricks to do 
the job fastest, most economically. 

















Trucks Into Small Packages 


| rAKES Only nine minutes for Aacon’ even statues, but 80 of its busines F. Gould Corp. (BW—Sep.5’53,p128 

Contracting Co. of Brooklyn (pic is in automobiles and trucks—mostly ¢ Compete With Customers—Ihes« 
ture to disassemble a truck, crate it trucks. Last year, Aacon boxed about companies must compete not only with 
and move it off the disassembly line for 25 of the 189,000 trucks that were each other but also with their custom 
shipment overseas \ac mn does a $3 exported They have to ZIve raster, che pel 


million business each year through its More machinery—electronic equip or better service than the manufacturer 


ibility to cram a truck into a smaller ment, printing presses, machine tools, 
package, and do it faster, than compet industrial ovens—is going through the to do so, the customer will do his own 


can arrange for themselves. If they fail 


— 





itors can port of New York these days, packer packing for export 
Among more than 50 packing spe say. This means business for Aacon Su in this kind of packing 


cialists in the New York port area, and other leading packagers, such a measured by 
] 


Aacon ranks among the top three in Universal Packing & Shipping Associ Speed. Aacon is geared to deliver 100 


volume. It crates aircraft, machinery, ates, New York Crating Co. 


ind Jerome _ trucks to the pier within 24 hours—or 








A two-chassis crate comes off the end 
5 of Aacon Contracting Co.’s disassem 
bly line to be picked up by straddle truck 
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ifyou 
don’t own an 


INSERTING & 
MAILING 
MACHINE 


inserting & Mailing 
Machine saves 809 or more in 
case after case because it auto- 
matically gathers up to 8 enclo- 
sures, stuffs them in envelopes, 
moistens and seals flaps, meters 
postage or prints indicia, counts 
and stacks 3,500 to 4,500 pieces 
of mail per hour. One operator 
does the whole job. One small 
mailer using his machine only 
514 hours a month is saving 869! 


READ THE CASE HISTORY 
OF A SMALL MAILER! 


PHILLIPSBURG, NEW JERSEY 


MAIL THE Bin 
COUPON Jee PDht hbetetette 


gw -8-!7 7 
(0, 
TING AND MAILING MACHINE 


g, New jersey 


NSER 
Phillipsbur 
no 

Send me “How Small Co 
Sern " 
0 Mailer Be? 
rT) Send brochure on 
rite 2 


New Station eM 


Production 





$m 


BOXED TRUCK on fork-lift is bound for Saudi Arabia. It is being loaded on Aacon’s 
specially built hauler with a telescoping trailer bed that automatically unloads itself. 


)} on an emergency basis with threc 
hifts at work. Thus, the truck exporter 
ometimes get a last-minute order 
ird ship when the next sailing might 
VCCK iwa\y 
Saving on freight charges. B 
' 


k unto the least ps IDK 


! 
ubic feet of space count 


b ind iu 
vave then 
departments as part 


So the independent pa 


I 
iow advantages ove the 


ition. Aacon is proud that it ] 
more trucks for one of the coun 
biggest manufacturers than the 
inv s own export division handled 
last vear 
¢ Economies—It’s possible to make a 
much greater saving on trucks than on 
utomobiles. Stripping a truck down to 
ts bare chassis and boxing it, usualh 
nested with another truck, can reduce 
the cubic feet of space by 67% to 75 
Last vear, Aacon was able to show a 
wing of $160 per truck, on the aver 
ge, in volume of 10,000 or more trucks 
hipped by one maker 
Automobiles, on the other hand, can’t 
be packed into much less volume, short 
f cutting them up with a torch. Wheels 
ind bumpers can be removed readily, 
but there isn’t enough saving on freight 


usually to make the job worthwhile. 
Ther ee iu I poxed, it 1 to 


protec heir finish and discourage pil 


metime hipp 
shipping s} 
hipper ca 


the vovag 


mtends 


nufa 


com] has 
for each truck 
1umber of wheels, 
ial crating instruc 
tions | tape put on a closed 
ircuit vpewriter system that alerts 
two points in the shop nain off 
the sales « i } d_ the 
department 
By the ti he shipment arrives, 
complete inst ns are on hand.. As 
the trucks arrive and are disassembled 
per shift, 18 in 
spectors check every part. Sometimes 
thev turn up defects or deviations that 
the factorv had not spotted 
¢ Quick Demolition—As each truck 


tarts down the disassemblv line, each 


bv a gang of 80 men 


part is color oded with paint as it 1 
removed; all parts of each truck are 


marked with the same color, the next 
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= te Opport 


THIS TOO IS MERRITT-CHAPMAN & SCOTT 


TENNESSEE PRODUCTS 
& CHEMICAL CORP. 








NAGHVILLE. TENNESSEE 


“An Industry Serving All Industry” 





nities for Chemical Engineers, Write Howard Reeves, Director of Research, Tennessee Products & Chemical Corp., Chattanooga, Tena 





Chemicals: Heavy, Aromatic and 
Agricultural; Plasticizers, Filter Aids 





Metallurgical Products Ferroalloys, 
Pig lron, Foundry Coke 

Fuels: Coal, Coke, Charcoal, 

Charcoal Briqueties 

Building Materials: Mineral Wool 
Insulation, Perlite Lightweight Aggregate 
dcoustical Plaster, Cast Iron Soil Pipe 

& Fittings, Wood Preservative 





A major part of Tennessee operations is 
conversion of coal from TP&CC mines to 
coke, chemicals and other by-products 
vital to industry. Here glowing coke 

is being “pushed” from one of 

44 coke ovens. 





New $10,000,000 ferroalloy plant with 
12 electric furnaces has gone into 
operation as TP&CC expands facilities 
to meet all-time high demands 

for ferroalloys 





Expansion also keynotes Tennessee's 
chemical operations. Modern facilities, 
ne luding two neu production units, 
are employed in the manufacture of 
Benzoflex plasticizers and other 
aromatic chemicals. Reactors shown 


are typical of glass lined equipment 
used throughout TP&CC plants to 
assure highest quality products. 


\\— 


rt — \\ Merrirr-Cnarwan 


A ScorT 


aTrtons 


261 MADISON AVENUE NEW YORK 16 N ¥ 











VITAL LINK IN 
AMERICA’S SUPPLY LINE 


America’s 
right arm of 
transportation 


When the finest and fastest in freight 
transportation is specified, Transamer- 
ican Is your answer for shipping satisfac- 
tion. Transamerican maintains  sixty- 
nine strategically located terminals ‘ 
control centers for two thousand com- 
pany-owned highway units, one of the 
largest fleets serving the shipping in- 
justry. Ship Transamerican—“ America’s 
Right Arm of Transportation”. 


Transamerican Freight Lines, inc. 


ROBERT B. GOTFREDSON, President + General Offices: Detroit 9, Michigan 


cr. 


POWERLINE 


For Power Brake 
Assemblies... 


This ““Powerline’”’ is a curved 
rubber tube, a vital link between 
vacuum source and power unit. 
Rigorous performance standards 
include flexibility between —40° F. 
and 200° F., the ability to with- 
stand 25 inches of vacuum and 
test flexing 1,000,000 times. 

Industrial parts, custom 
designed by Western Rubber 
are numbered in the thousands. 
Whatever your rubber problem, 
it will pay to use Western. 


Write or phone for in- 
formation or a visit by our 
sales engineer in your area. 


SINCE 


WESTERN RUBBER CO. 


GOSHEN 2, INDIANA 


id) id iclion 


MOLDED AND LATHE-CUT RUBBER 
PARTS FOR ALL INDUSTRIES 





This keeps 


k trom getting 


truck with 
the parts fr 
into the wrong case or makes it easy to 
separate them when trucks ar packed 
two to a Case 

First. the truck loses its radiator, grill, 
ind tenders. As it ntinues along, men 
next remove the umpers, fan and It 
ind seats. ‘The chassis goes on an over 
head conve. t this point. Then the 
front axle assembly, steering gear, and 
rear wheels g rn vy while the cab 
goes ane ther 

As each part is removed, all fasteners 
are replaced, so the overseas issemble1 
will have no doul ibout what goc 
where. Aacon f this is better 
tice than putting the fasteners 
small bags get lost; it 


provides Kk for stripped thread 


n t 
that migh 


SCTCWS alit 


Ihe truck cab is stuffed with tir 
is tank (drained dry), fenders, bum] 


ers, headligh ry it, hood, and 
stecring heel assembly. Then it 
boxed sepa 

Meanwhile hassis conti 
down the overheac mvevor, losing 
rear axle assembly and all removable 
parts of the I ( The smaller pal 
are put on a nvevor belt that keeps 


pact with the main convevor, are iC] 


rut 
t 


packed n the Same box 
niche 
Wher 


} 
ft evel i Dut its motor, the 


I Teal ixle 
blies anc l prin into the bottom 
of the box n th issis is laid in it 
Everything gets a coat of preservative 
is it is laid 1 n packing 


to the box 


bys 


gine nest I e rear section 
other hass ! vles ind spring 


} 


the second truck mplete the sandwi 
¢ Special Handling—lor speeding 
lin t tl Aacon ha 
ng truck that’s 
much on it 
four standar 
d anv unload 


in haui four 
stacked tw 
» the 
winch that 
the driver conti station be 
hind the il Ihe trailer bed can be 
telescoped or tilted, also at the driver 
command. The driver shortens th 
trailer bed until the rear pair of crate 
controlled | wubbing cable, tilt 
off to the 
Then he 
further, o1 ( 
until the other e1 e crates slides 
ground The se 


then 
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NEW PRODUCTS 





Separating Good Gravel From Bad... 


By the Way the Stones 


Chis plant sorts out soft stones from 
hard ones quickly and easily, making 
it aggregate for 
highway construction from gravel pits 
normally substandard pro 
ducers. It means that gravel sources neat 
the construction area that previoush 
were considered unsatisfactory may now 
be able to supply suitable aggregate. If 
this is the case, the expense of hauling 
the stone from often far-distant prime 
sources is climinated 


possible to get good 


considered 
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Bounce 


Che gravel plant is manufactured b 


Blaw-Knox, Pittsburgh. The 


be operated by re gular gravel 


compan 
Says it can 
pit emplovees 

¢ How It Works—The plant works thi 
way. Stones and gravel carried to th« 
top of the plant in 
dropped onto an inclined plane an 
bounced into one of three 
ments (pictures). If they take 
bounce, thev land in the farthest com 
partment and aré satisfac 


conveyors iT¢ 


compart 


} 
700 
i POC .<) 


considered 


TRU-LAY 


PUSH \\\. 


REMOTE CONTROLS 


make hundreds of 
products more useful 
... more salable 


The DATA FILE offered below 
shows how the Precision Con- 
struction of these PUSH-PULLS 
provides sustained accuracy, 
lifetime service and improved 
operating characteristics for 
literally hundreds of products 
(ranging from relatively deli- 
cate photographic equipment 
to the roughest and toughest 
dirt-moving equipment) to 
make them more useful... 
more salable. 





Here is a picture of 
SIMPLICITY vs COMPLEXITY 





‘ COMPLEX MECHANICAL 
fai a LINKAGE 
v « 


*) 
“) 


a Spe 
¢ i a 
>\¢ '§ 


= 


SIMPLE 
TRU-LAY 
PUSH-PULL 








Tru-Lay Push-Pulls are Simple 
. have One Moving Part 
provide Lifetime Service, 
Lifetime Accuracy, Low 
Over-All Cost and they are 
Noiseless. We have never heard 


of a Tru-Lay Flexible Push-Pull 








wearing out in normal service. 


Mechanical Linkages, as shown 
dotted in the drawing, are Com- 
plex, have Many Parts, Many 
Points of Wear to create In 
creasing Back-Lash with Loss 
of Accuracy and Multiple Vibra- 
tion Rattles. 


The six bulletins and 
booklets in the 
DATA FILE 


provide a clear picture of 
how the Flexibility of 
Tru-Lay Push-Pull Re- 
mote Controls simplifies 
Design and Assembly 
. cuts costs for Engi- 
neering and Production, 


agco 





AUTOMOTIVE and AIRCRAFT DIVISION 
AMERICAN CHAIN & CABLE 
601-A Stephenson Bidg., Detroit 2 


2216-A South Garfield Ave., Los Angeles 22 
929-A Connecticut Ave.. Bridgeport 2, Conn 


New Products 83 





_ 


by 2195 


an all-automatic photocopyer 
...the new DRI-STAT ‘200’ 


You'll “‘“OOH"’ when you see what the 
DRI-STAT ‘200’ offers you: 


1 Makes sharp, black-and-white 
copies of anything written, printed 
or drawn 


Takes less space than a typewriter. 
Anyone can run it. 
Works in normal office light. 


First truly automatic photocopyer 
priced under $350. 


The DRI-STAT ‘200’ copies any papers 


STAT 


Name 





Company 


PEERLESS 
nn od 


Products 


Street 


City 











up to 9 inches wide, in any length. It 
pays for itself in the time it saves. It 
copies the original and eliminates 
proofreading. Ask us to demonstrate 
it before you accept any substitute 
system. 


AUTO-FEED, an exclusive, automatic 
paper feed is optional. Dri-Stat ‘200’ 
with Auto-Feed is $245. Also available 
is the Dri-Stat ‘400’ which copies 
materials up to 14” wide, 


eeeeeeneeeeee eee eeeeeeeeeeeeee 


DRI-STAT Division 
Peerless Photo Products, Inc. 
Shoreham, N. Y. 


BwW-8 


I'd like to see the Dri-Stat ‘200’ 


at work in my office. 


Send me more information on the low-cost 


Dri-Stat ‘200’. 


Zone State 





torv for use in highway construction. If 
they bounce into the middle compart 
ment, they are put through the process 
again to separate the few remaimuing 
good stones from the bad. If they land 
in the nearest compartment, they are 
rejected 

rhe principle is simple. Soft stones 
don’t bounce so high as hard stones. 
And soft stones do not make good ag 
gregate. By spacing the compartments 
so that only satisfactory stones reach 
the third compartment, it’s possible to 
separate out aggregate that more than 
meets the minimum road building speci 
fications of state highway departments 

Before setting up a plant, Blaw-Knox 
tests samples of the gravel from a pat 
ticular pit. Then its engineers design 
a plant that will do a proper sorting 


job. 





NEW PRODUCTS BRIEFS 





A hand tool for bending leads on 1 
sistors, diode yacitors, and other 
printed rcul l | mponents 


been 


Ch 
uid to be 
fuels. salt 


ind other 


A magnet device to reduce corrosion in 
internal combustion engines is being 
made by the Johns Mfg. Co., Middle 
sex, N. J. A small magnet fits on the 
tip of the ompan\ Magna-Power 
unit, which is in lee place of the 
standard oil p lug of an en- 
gine ul utralizes acids not 
mally found n in engine and the 
magnetic tip ra ind holds metal 
splinters 


A wire packaging machine that feeds 
wire through a metal cone into preset 
coils that lie flat across a pallet in 
lavers has been marketed bv E. Jeffer 
son Crum, Riderwood, Md. This clim 
inates the need for spools or reels, and 
prevents wire tangling or breaking dur 
ng coiling and uncoiling. Cost depends 


: 
on machine application 
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es“ obperior ofainiess 


The bright world of applications for 
mouldings of Superior Stainless tells 
the story fast: wherever these mould- 
ings are used, profit is part of the 
picture ! Profit in fabrication, through 
Superior’s uniform ease of working 
. . . profit in sales, from outstanding 
value appeal .. . profit in customer 
satisfaction, which builds more busi- 
ness! @ Let us send you the Superior 
Stainless Strip Steel Brochure. 


~ Superior Steel I 
. CORPORATION 
CARNEGIE, PENNSYLVANIA 
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New Ford F-700— 
biggest brakes and 
deepest frame in it 
Choice of 


class! 
New T-800 Tandem 
GCW 


heavy 


65.000 Ib. 
/T2 hp 

duty V-8 engine and Power 
steering 


two money-saving 
Short Stroke V-8's 
Maximum GVW is 


> OOO Ibs 


High torque 


r standard at no extra cost! now 2 


Built for more loads, 
more miles, longer life 


Thats why Ford Trucks Cost 


de- 


more miles and 


the reasons why Ford Trucks cost less. To begin 
The Ford 


America’s lowest 


Ford’s boldly modern trucks for °57 are 


signed and built for more loads with, Ford’s initial cost is low new 


longer life to meet your transportation needs at ‘Tilt Cab line, for instance, is 


the lowest cost. priced.* You also get lower running costs with 


Over 90 models in the Heavy-Duty Series alone 
let you select the right truck for your type of load. 
And, for the 12th consecutive year, a study of the 
latest life 
insurance experts proves that Ford Trucks last 


registration figures by independent 


longer than any of the other leading makes. 


This certified proof of longer life is only one of 


performance-proved Short Stroke Six or V-8 en- 
gines backed by over 6 billion miles of experience 
in the truck field. 


Regardless of the kind of load you carry or 
the type of operation, you'll welcome the saving 
you get with a husky, modern Ford Truck. Con- 


tact your Ford Dealer for full details. 


The Big Fleets buy more Ford Trucks than any other make 








Totally New Tilt 
Cabs! America’s 
lowest priced,* most 
modern line. Six 
complete series trom 
GVW to 
GCW 


18.000 Ib 


HU_.OUOU Ih 


ess! 





— 
VEWV power advances! New reinforced 
pistons with steel groove inserts for top 
rings to cut wear. Power-boosting option 
al fan automatically coasts when cooling 


action isn’t needed (302-332 engines 


NEW chassis strength! New frames 
up to 13 stronger! New front and rear 


axles, new easy-riding springs! 


f 
fi- 
NEW cabs! All-new design, with new 
reinforced cab mounts for 
New 


cab step, new Hi-Dri ventilation! 


greater 


strength and durability! inboard 





NEW heavy-duty valves! High nicke! 


chrome alloy intake valves, sodiur 


tungsten cobalt 
H.D. engine 


cooled exhaust valves, 


valve seat inserts in all 


NEW pickups, too! New Styleside bod 


les; up to 15 more loadspace, standara 


Also 


Ford Ran hero! 


at no extra cost! America’s first 


work or play truck 


Based ¢ my ‘ f factory-suggested list | 


.._F- ORD TRUCKS COST LESS 


«-- LEGS TO RUN . . LAST LONGER TOO! 






































This single row, deep groove ball bearing is just one 


of the high quality bearings produced by SKF. 
SKF offers all four basic types of 


anti-friction bearings, with p/us values in every one. 


SKFP-everv tvee-—evervy use 


A if 
. SZ Z, ; ; Bal! Bearings ) 
sj & ix ) a Cylindrical Roller Bearings | 
« a 
— . C 
ao 


Spherical Roller Bearings 
Tapered Roller Bearings (Tyson } 


*Reg. US Pat. OF. Tyson Bearing Corporatior 


SKF INDUSTRIES, INC., PHILADELPHIA 32, PA. 








RESEARCH 





The Battle Over Fats in Diet 


@ Researchers think that in a year or two they may 
find the link between animal fats and the level of cholesterol 


in the blood stream. 


@ Much farther off is any proof that cholesterol is the 
cause of hardening of the arteries. 


@ Meanwhile, doctors are easing up on their recent 


advice that people shun animal fats. 


S IENCE is still a long way from prov 
ing that animal fats are the cause 
of rising levels of cholesterol in the 
blood, and a lot further from 
proving that active 
villain in hardening of the 
arteriosclerosi 


way 
cholesterol is the 
arteries 
[hat despite 1 Spar 
of heated public indictments of fats in 
food—is the medical consensus in an 
Heart : review ot 
age 


: . 
opments in the l ror a 
I 


American 

ce ¢ link 

between fats in fooc hardening of 
the arteries 

m pt nist I rhe beheve 

hat by 1958 there may be major de- 

velopment ding a link betwe« 

fats in f in the blood. But 

vill be much 

hardening 

|. Real 

rc now 


wne nul 
but different 
inc 
om 
pounds 
mones, ¢ 
¢ Ouest For a Pill—M« 
guest for a pill that will check 
U.S. death toll fr 


fay . . 
ceric 3s 


ym hard 
despite the gaps in enti 
BW—Feb.16°57,p53). In re 
hopeful findings 
that 
i] in be found that will 
cholesterol in the blood, and 
the clogging of the arteries 
Ihe National Heart Institute ha 
found a way to reduce the blood choles 
terol in laborator\ is much 
is 44° Its biochemical studies 
that the compound 
delta-4-cholesteron¢ 
with that 
blood that 
The troubk 
that 


there have been som 


stemming from the the hemi 
reduce the 


reduce 


inimals by 
have 
shown svntheti 
interferes 
normal mechanism of the 
manufactures cholesterol 
with this 
it doesn’t work unless the 
fed a diet absolutely _ frec 
holesterol. And such a dict 


1 
ictualh 


drug is 
inimal 
from 


wouid 


using 
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simply not be practicable for humans 
Some researchers think the 
of the synthetic cholesterol depressant 
may actually be the first break in the 
cftort to link cholesterol to hardening 
of the arteries. As one hitherto frus 
trated researcher puts it At least, it 
Start t ical the nl ke wal 
from the mystery of cholesterol itself 
\ll by itself, that would be a major 
idvance.” 
e W hat Is It?— The mvster' rapped 


, 
rolestcr 


discover 


hould 


Now.-whi 
cl vw \ ( 


quota of | 
indigested ratty 


+ 


them he me narrow and 
Lhe flow vf ble ] 


we d, ind 


result 
¢ Wide Split—Wher 
can't ¢ wether 

i 
ream ind how t 
At one extreme is Dr 


] hy 


Ancel Keys, 


rICTIC D at 


Cauce¢ 


Say 

between 
inc crum cholest oncen 
idual ut de 
the intake of fats and vou 
cholesterol and lick disease 

At the opposite pole is Dr. Frederick 
J. Stare, of Harvard hool of Publi 
Health. Stare savs If vou cut choles 
terol out of anvone’s diet 
body will simply adjust to 
for the lack. The human body can mak 
cholesterol out f irbohvdrate 


protein as well 1 fat Denied chok 


on of an\ nd von 
ut down on 


he irt 


omplk telv, h 


compensate 


terol in food, it will simply manufacture 
more of its own.” 

Other authorities, straggling out be 
extremes, tend to believe 
the cholesterol content of the blood 
is controlled by the balance of the 
so-called hard and non-hard fats in the 
diet. All fats are divided into these two 
main classes. Hard fats include 
of the animal fats. At room tempera 
ture they are hence the 
Hard fat molecules contain more hydro 
gen atoms than do the 
as a result they are called 

Sott 
vegetable 


tween these 


most 


solid, name 
non-hard fats; 
“saturated 

fats generally are the so-called 
fats, they are 
it room temperature 

liquid be 
unsaturated”’ 


olid 


normally liquid 
Thus olive oil 

iuse it is made up chiefly of 
tatty beef fat 1 


because its fattv acids are 


i¢ ids; 


with. hydrogen atoms 
Evidence—Som 


rated” 
e New 


perimental ¢ 


support the idea of the importa 


\ ick nce h iS be 


between hard ind not 
Bronte-Stewart fe 


ip 


the balance 


fat Dr. B 


group 

holestet )] 
ontent pi 
eroup § 


the bal 


that 


that t ) ell the 

Many docto re beginning 
ft-pedal their advice of a few month 

that itients should shun hard 


p 
] ; I}, y r r + re. ‘ 
inimal fats entire 1 ord to preven 


the clogging of the arteri f the 


heart 

Dy Edward H Ahres 
Rockefeller Institute for 
takes a middle 


There no real reasor De 


earch 


lieve 


that 
in individual’s blood chol 
rol level will actually prevent 

mary disease But th ire 


1umb« f good pieces of 


hanges in 


, ' 
rcumstantial evidence that make it 


ind medical advice to limit human 
f hard fat 

findings have been mad 

Many food producer ive been hav 
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4f 


. .. most medical men ex- 
pect startling developments 
before cholesterogenesis is 
explained . . .” 

STORY starts on p. 89 
between cholesterol and hardening of 
the arteries. 

Most of the lard and butter sub- 
stitutes that ha me on the market 
in recent year ich as Crisco and 
Spry) are produced by adding hydro 
gen atoms t me h non-hard 
vegetable oil as cottonseed oil, and thus 
turning it into iturated com 
pound. 
¢ Restraint—On 
director Say 
situation, the prod 
ind cottonseed 
have sh wh re 
pressing thei 
hard fats. Th 
to illustrate 
most medi 
velopments 
with certaint\ 
for cholester 
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research in gt 
tional Heart lh 
° ‘T he Am 
In a sense, yes. Every gallon of gasoline pumped Re hen age 
into your car gets there... thanks to brick. Re- study of 
fractory brick. Intense heats are required to process macs My 
re Spending 
crude oil into ‘gas’ and other petroleum products. laboratori 
: : , } vork: ph 
Only refractories—which line the furnaces of the ee | 


Coming in 
petroleum industry—can withstand and contain the * Something Else—Of 
T SSive Ve rhyt tr 
flames that produce these heats. oe © Weg 
g a out m nt 
hardening of the art 
cases, lac k of phi 
-..cement...any product made with heat owes © emotional t 
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the lack of some | 
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COMPANY out of deposits ali 


The answer to that 
iff. END 


Steel... non-ferrous metals . . . chemicals . . . power 


If you use heat . . . call on General Refractories for 
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WAGNER TRANSFORMERS...THE CHOICE OF LEADERS IN 


, »- 


INDUSTRY 


This shopping center consumes enough 


electricity to supply 25.000 homes 


Here are 161 acres of shopping convenience—the 
Northland Center development of the J. L. Hudson 
Company in suburban Detroit. The branch depart- 
ment store and some 80 other Northland Center 
stores use electric power for interior and exterior 
lighting, elevators, conveyors, escalators, pumps 
and blowers, and compressors for air conditioning 


and refrigeration. 


So great is this shopping center's demand for 
electricity that the Detroit Edison Company has 
built a substation there large enough to supply the 
electrical needs of 25,000 homes. 


Eleven double-ended substations, rated 1500 and 
2000 kva, are required to distribute this electric 
power. Each unit substation is equipped with two 
Wagner dry-type transformers which meet all re- 
installation because 


quirements for sate indoor 


they are fireproof and explosion-proof. 


Wagner Transformers play an important role in 


BRANCHES AND DISTRIBUTORS 


supplying power to many major businesses and 
industries so they can work better electrically. 
Why not discuss your next indoor or outdoor trans- 


former installation with a Wagner engineer? Call 


the nearest of our 32 branch offices, or write us. 


This Wagner-equipped Unit Substation is installed in 
Northland Center utility house for 4800-480 
volt power distribution. 


Wagner Electric @rporation 


61460 Plymouth Ave., St. Louis 14, Mo., U.S.A. 





ELECTRIC MOTORS + TRANSFORMERS + INDUSTRIAL BRAKES + AUTOMOTIVE BRAKE SYSTEMS—AIR AND HYDRAULIC 
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A corner on hauling profits 


Profitable hauling depends on more than just payload capacity. A big 
factor is the money you have to spend on maintenance over a year’s 
time. Here’s how Gar Wood - St. Paul dump bodies and hoists deliver 
big maintenance savings: 


Gar Wood - St. Paul dump bodies are structurally stronger at all critical 
stress points. Corner posts, running boards and full-width rear apron 
are integrally welded . . . tailgate is box-section reinforced. The result is 
a body that can take the punishment of shock loading . . . that can't 
warp, sag or spread even under the strain of dumping on steep grades. 
Yet, with all this built-in strength, excess weight has been eliminated 
to give you more payload capacity. 


Big payloads? Sure, Just name the capacity you need and there's a 
Gar Wood - St. Paul dump body and matching hoist to meet it. But before 
you decide, check the design differences that can mean profit or loss over 
the long haul. You'll find that Gar Wood gives you more to bank on! 


GAR WOOD INDUSTRIES, INC. 


Wayne, Michigan 
Piants in Wayne and Ypsilanti, Mich.; Findlay, Ohio; Mattoon, lil.; Richmond, Calif 
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A liquid hydrogen bubble chamber 
more than 60 times as large as any now 
in use is being built by the University 
of California Radiation Laboratory, 
with an assist from the National Bureau 
of Standards. The chamber will be 
used in connection with UCRL’s Beva 
tron, a 6-billion electron-volt partick 
accelerator BW Mavy+'57,p94) to 
make possible a better understanding 
of fundamental nuclear physics 

e 
An electrolytic process for measuring 
metal in solutions a thousand times 
more dilute than those previously ana 
lvzed has been developed by University 
of Wisconsin chemists: The new 
method is so precise it can measure one 
part of lead in 5-trillion parts of solu 
tion—chemicallv a | moles per liter 
concentration 

+ 
A regional center for research on aging 
will be in operation at Duke University 
within the next 18 months. A U.S 
Public Health Service grant of $1.5-mil 
lion over five-vear period will help 
support the project—first of its kind in 
inv U.S. universit 

. 
An experimental method of forecasting 
maximum storm tides due to hurricanes 
has been worked out by U.S. Weather 
Bureau meteorologists. The system was 
tested on Hurricane idrey, proved a 

ite within rt I tual tidal 


it Lake Cl 


Whales m provide the long-sought 
source of growth hormone for the effec 
tive treatment of disease in man, a 
ding to Dr. C. H. Li of the Unive 
sity of California. At the International 
Congress of Pure & Applied Chemistr 
in Paris, Dr. Li indicated that whalk 
hormones a1 tudied in the treat 
ment of cancer, dwarfis ind metaboli 
clise SCS 
Segregation and the uncertainty accom 
panving cultural change are blamed 
for the rapid increas« mental illnes 
umong Negroe¢ nnia. The Negro 
rate of first admissix to mental hos 
pitals in that state ow double the 
rate for whites, and is increasing at a 
startling pacc 
. 

Three reports of Au Force sponsored 
research in the field of adhesives for 
metal surfaces hay been released 
through the Commerce Dept.’s Office 
of ‘Technical Services Iwo of these 
studies deal with the nature of metallic 


surfaces and the adhesion of organi 


materials to them The other is a re 
view of research toward development of 
high temperature-resistant silicone ad 


hesives. 
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Can you use the unique 
combination of properties 
offered by ‘“*“MYLAR’’? 


REMARKABLE TOUGHNESS. “Mylar” is 
the strongest flexible plastic film ever 
made . . . tough even in extra-thin gauges! 


HIGH DIELECTRIC STRENGTH. Aver- 
age of 4,000 volts per mil average power 
factor of 0.003 at 60 cycles . . . dielectric 
constant above 3.0 at 72°F., 1,000 cycles. 





THERMAL STABILITY. Tests prove 
“Mylar” has an effective operating range, 
-80°F . to 300°F.. .. won't brittle with age. 


Du Pont MYLAR’ provides greater reliability, 
longer life for capacitors used in Univac’ 


PROBLEM: The Remington Rand 
Division of the Sperry Rand Corp. 
had to find a capacitor of high reli- 
ability that could meet the require- 
ments of extra-sensitive circuits 
found in UNIVAC* Data Automation 
Systems. 

SOLUTION: In a series of accelerated 
tests by Remington Rand, various 
types of capacitors were exposed to 
conditions more exacting than those 
found in normal operationof UNIVAC 


BETTER THINGS FOR BETTER LIVING 
. « THROUGH CHEMISTRY 


DU PONT 


Systems. These tests proved that ca- 
pacitors made with ‘“‘Mylar’’} poly- 
ester film offered greater reliability 
and longer life, with an extra margin 
of safety in moisture resistance. The 
tests documented the fact that 
““Mylar” provides excellent insula- 
tion resistance at high temperatures 
... “Mylar” does not deteriorate 
with age or voltage stresses within 
normal operating ranges. 

RESULTS: By using capacitors made 
with ““Mylar’’, Remington Rand has 


*UNIVAC is a registered traden 
“MYLAR” 


I. du Pont de Nemours & Co 


Film Dept., Room 8-8, Wilmington 98, Del. 


improved the performance of another 
component in UNIVAC Systems... 
has helped improve the performance 
of UNIVAC Systems themselves. 
HOW CAN “MYLAR” HELP YOU? 
Whether you make guided missiles 
or tiny components, it will pay you to 
investigate the unique advantages of 
using “Mylar” film... or products 
made with “‘Mylar’’. Send for a copy 
of our new booklet containing de- 
tailed information on properties and 
applications. 


Please send your booklet listing properties, applications and 


types of ““Mylar”’ polyester film available 


Application 


MB-11). 





Name 














MYLAR 


POLYESTER FILM 














A matter of pride...and protection 


@ From weather-beaten to weather-beating! That's the 
complete protection that good paint gives against the 
elements on land or sea—on house or boat. 

And at the same time it’s quite easy to see how today’s 
paints have brightened modern living. Picture a street, 
a house, a church or any other building entirely without 
paint. Not only would all be dull and drab, but quite 
unprotected, too. Today’s outlook is both bright and 
long lasting, because the paint industry is alert and 
progressive. We now have, for example, paints that 
virtually wash themselves—paints that dry in hours 


instead of days—and other important discoveries are 
being made almost every day. 

Contributing to this progress is Eagle-Picher, 
America’s largest producer of both lead and zinc pig- 
ments. Most good exterior paints contain one or the 
other. Most paint makers buy one or more of their 
manufacturing materials from Eagle-Picher. 

Our Chemical Division has had long experience with 
lead and zinc pigments and their components and their 
impartial advice based on fact-finding research is freely 
available. Just drop us a line. 


we AGLE-PICHER 
Since 1843 


Divisions and principal products . . . cuemicat—tead and zinc pigments and oxides, sulphuric acid « CHICAGO VITREOUS CORPORATION 
—porcelain enamel frits, porcelain enameled steel buildings « FABRICON PRODUCTS—automotive products, plastics, waxed paper and 
cellophane food wrappers « INSULATION—aluminum combination storm enclosuses, mineral wool insulations, diatomaceous earth 
products « MINING & SMELTING—zinc, lead, germanium, cadmium « OHIO RUBBER COMPANY—molded and extruded rubber products. 


The Eagle-Picher Company, General Offices: Cincinnati 1, Ohio 





Combating the Asian Flu Bug 


Scientists have developed 
an effective vaccine. The ques- 
tion is, will there be enough 
available by early fall. 


HERE'S a grim possibility that a major 
Paglia of Asian flu will strike the 
U.S. early this fall \lready, about 
11,000 confirmed cases have been re- 
ported to medical authorities in Wash- 
ington. 

While there is no actual emergency 
it the moment, based on past experi- 
ences with flu epidemics of this tvpe, 
National Institutes of Health officials 
are convinced that these flares are the 
first signal of what lies ahead 

In the Far East, in areas where the 
Asian flu has struck, between 15 
and 20 f the population have almost 
immediately contracted the  diseas 
This experience, NIH feels, can be 
translated te tiie [ S In the casc of 

citv the size of New York, for 
imple, between 2-million and 2 
lion could be « ( to come 
with flu within a matter of weeks after 

ses appear. In smaller, more 
olated communitic rure could 
easily be swelled to as high is 50 
¢ Mobilization—In an ttempt to head 
off such a peril, NIH has developed a 
ine that, it beli ;, will be about 


the 


VACCINE is made by injecting live virus into embryonated chicken eggs. After an 


incubation period, virus is extracted and processed. Final product is a liquid serum. 


¢ Clinical Relationship—W h 
t uggest that thi 


nutation 


pe of flu 


: : I 
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the hic 17 imn \ ( u te 1d 1 end I 1 umption \n 
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Low-pressure spraying with 
DeVilbiss Paint Heater 


Saves 
cuts Air Co 


Paint 


nmscu mp tion 


Paint sprayed hot atomizes with lower air pressure; reduces fog, saves material. 


As much as 50 
ing pressure is a practical reality 
with DeVilbiss hot-spray method! 
Thinning spray material with heat 


reduction in spray- 


permits easier atomization at far 
lower pressures, eliminating exces- 
sive overspray 

Instead of wasteful 


spray fog, DeVilbiss hot-spray, low- 


billow S ot 


pressure Sy stem actually puts more 
paint on the surface less in 
the atmosphere As for the paint 
film better 


coverage less tendency to run, sag, 


there is less shrinkage 


le ave t itty edges 


FOR BETTER SERVICE, BUY 


DeViLBISS 


This means increased paint mile- 
film build 
all at a savings of up 


age, heavier where 
needed ‘ 
to 50° in materials! 

Why not call a DeVilbiss repre- 
sentative today and arrange for a 


Bul- 


Com- 


demonstration? Or, send for 
letin F-286. The DeVilbiss 
pany, Toledo 1, Ohio. 


New DeVilbiss Portable Paint 
Heater takes hot spray to the 
job— anywhere! Complete sta 
tionary systems also available 
to supply 
guns. Heat-jacketed hose keeps 


single or multiple 


4. paint hot right up to the gun. 
Write for Bulletin 1E-114B8. 
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Double-drive Sno-Cat cruises mountain slopes near Crater Lake, Ore., at 15 mph. Even 70°% grades are no problem for 
its specially designed tracks and smooth-sliding pontoons. Built by Tucker Sno-Cat Corp., Medford, Ore., and powered 
by a Chrysler Industrial Engine, this unusual vehicle provides safe, dependable transportation anywhere there’s snow 
One reason it’s so dependable: Chrysler Corporation specifies leakproof Bundyweld Tubing for vital fuel and oil lines 


Sure-footed cruiser on mountain snows 
relies on lifelines of Bundy Tubing 


eg Tucker Sno-Cat relies on its Chrysler Industrial Ens 
to power it over the deepest drifts, across rugged terrain 

Chrysler, like so many leading manufacturers, helps insure 
dependability of its engines with lifelines of Bundyweld, Tul 


Bundyweld, made by the exclusive process shown at left, is 
world’s only steel tubing double-walled from a single strip 
unique physical properties have made Bundyweld the safety 
standard of the automotive and refrigeration industries. Today, 
95% of the country’s cars use Bundyweld for fuel, oil, and 


3 eld is ) 5 - y 
Bundyweld is the only Bundyweld 1s light- hydraulic lines, in an average of 20 applications each. 


tubing double-walled weight, uniformly 
from a single copper- smooth, easily fabri- Industrial designers of six continents turn to Bundy» for spe- 
plated steel strip, met cated. It’s remarkably ialised 7 : a — i the fine ll-diameter 
allurgically bonded resistant to vibration cialized engineering assistance, and the finest in small-« lame er 
through 360° of wall fatigue; has unusually tubing. Because of its high strength, ductility, lightness, and W 
conum " for ag eager EH, 4 cost, new uses for Bundyweld are found daily —in mechanical 
strength. versatility Sizes s” O ; 

. eee oe ee , and fluid transmission applications. Whatever your tubing prob- 

lem, it will pay to call, write, or wire us today. 


There's no real substitute for Bundyweld Tubing 


BUNDY TUBING COMPANY 


DETROIT 14, MICHIGAN 


WORLD'S LARGEST PRODUCER CF SMALL-DIAMETER TUBING AFFILIATED PLANTS IN AUSTRALIA, ENGLAND, FRANCE GERMANY 








It cuts chilling costs to the bone 


It's a cold fact: Proper insulation is the key to low-cost storage and trans- 
rtation at low temperatures. Being applied above to liquid carbon dioxide 

s a lightweight hardboard made of expanded PLIOFLEX rubber which 
itchless job of efficiently and economically shutting cold, heat and 


oisture in or out 


Millions of tiny, closed cells—filled with nitrogen and bound by tough hard 
bber—give this board the lowest conductivity of anv known structural 


It also is strong enough to be used in self supporting construction 


t require a vapor barrier and can be easily cut to shape and installed Plioflex 


When first introduced, this product was made from natural rubber. But os 
nero: p pose 
irtime shortages caused a change to synthetic rubber which, because 
- synthet ubber 
iniformity, soon proved to be much more: satisfactory 
FLEX is used today because of its unusually high 


iiformity and consistently low moisture content 


Just one of many uses for versatile PLIOFLEX is 
her ally blown insulation. How can you us¢ 


is high-quality, “hot,” “cold” or oil-extended 


r to advantage? Find out by writing for details DIVISION 
dyear, Chemical Division, Dept. H-9415, Akron 16, Ohio 


e & Rubt 
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“Democracy” With a Latin Twist 


Despite recent revolutions 
and other political violences, 
the “Good Neighbor” coun- 
tries are showing marked po- 
litical and economic progress. 


I 1HE PAST six months, Latin America 
has been breaking out in a rash of 
political violence and economic troublk 
map, right 

In Guatemala, a palace guard killed 
Pres. Castillo Armas. In Cuba, revolu 
tionary fanatics tossed bombs into 
Havana cafes. Colombia saw the over 
throw of Dictator Rojas Pinilla. After 
riots over a small rise in bus fares, Chile 
quietly abandoned me of its anti 
nflation measures 

Are these recent “incidents” a 1957 

ion of the same, old merrv-go-round 
f Latin American instability? 
Most experts say no. Thev see a new 
volving, from the Caribbean 
lands to southernmost Argentina 
¢ Off the Treadmill—In the broadest 
ew, Latin America seems to be getting 
ff the treadmill of its traditional wavs 
It is a “growth area” making big leaps 
toward political and economic progress 
For every jump forward, there may be a 
mall step backward. But the net result 
in advance—away from the backward 
onditions Latin America has lived with 
for centuries 

It’s true that Cuba, Haiti, and the 
Dominican Republic—three of today’ 
hot spots in Latin America—have blown 
their tops many times before. In Cen 
tral America, the gun has changed 
covernments almost as often as the 
ballot. And all of the 10 countries in 
South America—at some point in history 
have lived under the cruelty of the 
caudillo or political tyrant. 

In addition, Latin America—when 
ou get to know it—shows more diver- 
sity than unity, more differences than 
sameness. It , speaks mostly Spanish 
ind Portuguese. It takes in one part of 
the world—best defined by saving it’s 
most of the area south of the U.S. And 
it has lived under colonial rule in its 
earlicr days. But beyond these similari- 
ties vou begin dealing with 20 countries 
of 20 different political and economic 
complexions. 

(hus, for every sweeping judgment 
on Latin American trends, you have to 
make a long series of hedges. You guess, 
but then throw in lots of qualifica 
tions 

Even so, recent events—though coin 
cidentally “bunched together’ —indicat« 
1 basic pattern. This pattern is chang 
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of 


oo Ferment in Latin America 


7 if r 
Cuba 
Will Fidel Castro overthrow Batista? 
Haiti 
Will army sponsor stable government? 
Dominican Republic 
Can Trujillo mend fences with U. S.? 


Guatemala * 
Does Castillo 
assassination 

pave way for Reds? 


Venezuela 
Is Gen. Jimenez losing his 
grip on power? 


Colombia 
Is democracy just 
around the corner? 


Peru 
Will Apra party 
make trouble? 


Bolivia 
Will oil exports stave 
off bankruptcy? 


~ * Brazil 
Will prosperity last 


Chile | i : for decades? 
Is the inflation spiral slowing? 7 3 it yy . 


| 





Argentina 
How strong is Peronista sentiment? 


from strong-arm rule to a Latin tvp duced $5-billion worth 
of democracy, from economic backward rvices 
ness to a higher standard of living The biggest change now taking plac 
e U.S. Stake—The U.S. has a big n Latin America is the gradual shift 
stake in this change. Since the Monroc wav from dictatorship This does not 
Doctrine in 1823—and particularly in’ mean—by U.S. standards—the coming 
the past three decades—U.S. policy of democracy. In fact, for reasons of 
makers have worked hard to get along _ tradition ind = temperament Latin 
better with Latin America. This good America will probably never go for the 
will effort has stemmed from a desir cive-and-take democracy that has 
to repair mistakes made earlier and to olved in the U.S 
bolster the military security of the 
hemisphere against foreign incursion |. Shift From Dictatorship 
But this effort also has come from a 
new interest in boosting economic cd What the shift from strong-arm rul 
velopment in Latin America ncans, Is 

U.S businessmen have poured ¢ An improved mechanism—call it 
money into Latin America sin th« i channel of communication—linking 
war. A recent survey of the Commerc the mass of poor, often illiterate peopl 
Dept. puts this bluntly: In 1955, U.S ind the ruling class on top. ‘The work 
companies operating in Latin countric g class ire getting across thei 
emploved 600,000 workers that pr we to the ruling oligarchic I he 
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ROY R. RUBOTTOM, JR., new Assistant 


Secretary of State for Inter-American Affairs, 


faces a changing Latin America. 


(Story starts on page 99) 


from fairly 
below, are trving to 
pond by giving the people a better 
il—without losing their grip on power. 
e A toward benevolent 
vernment—even though one-man rule 
may still hold sway. Actually, the 
ult of this is that 
idually putting themselves out of 
DuUusimess By 


tandards, they 


under 


groups 


ligarchies, pressure 


inized 


tendency 


end 
dictators are 


raising the 
tend to 
vocal electorat« 


economic 
create a more 
intelligent, that 
ind for dictatorial methods 
¢ Fever of Progress—In fact, economic 
wth in Latin America is playing a 
big part in bringing about the shift 
toward more popular government. Most 
Latin countries are just emerging from 
the feudal state, where the landowner 
way on top bosses the worker way down 
below. In the past few decades, the 
worker has caught the fever of economi 
progress. He has a real interest—for 
the first time—in bettering his lot. 


won't 


; 


100 Busine SS A br oad 


wait much longer 
know little 
democratic 
But he 
strong 


He doesn't want to 
for a better deal. He mar 
ibout refined 
methods for getting a hearing 
sees something outdated in a 
rm government that neglects his own 


sw inky, 


spirations and needs 

Behind this change in attitude are 
nv factors, among them 

bd The slow creation of a 

class. In the U.S., the 

backbone 

economic growth in recent vears 


middle 
middle 
of much of the 
Now. 
in Latin America, the cities are expand- 
ing as workers on the outskirts and on 
farms Little by little, 
1 new workers, foremen, 


class 


has been the 


move in closer 
class of office 
supervisors, and well-to-do merchants 
is evolving. And even tenant farmers 
parcels of land that, bit 
by bit, will help raise their income and 
sclf-respect 
e The rapid growth of 
Ihe U.S. has _ financed 
development in Latin America in a 
big way. Since its beginning in 1934, 
the Export-Import Bank has authorized 
$3-billion worth of loans to Latin 
countries. Since the war, U.S ym 
panies have invested about $4-billion 
there As a result, many of the 
countries are cutting imports of con 
sumer goods and depending on their 
own industries to fill economic 
Out of all 
“business spirit” in Latin countries. 
The rich classes traditionalls put their 
money in land and scorned industry. 
Now they are backing new industrv— 
and even encouraging sons and nephews 
to go into industry. 
¢ Closer cooperation among Latin 
yuntrics. Since its formation in 1948 
uit of the old Pan American Union 
the Organization of American States 
has quickly put into oper 
machine 


ire getting 


industry 


industrial 


needs. 


this has come a new 


ition its 
for settling disputes among 
countries Vhe recent example 
is the border dispute between Honduras 
nd Nicaragua. ‘The OAS also has done 
i big job in the educational and health 
helds. Now, this week, it is holding 
its first full-scale meeting in 
Buenos Aires, which will be attended by 
top U.S. officials including Rov R 
Rubottom, Jr. (picture, left), the new 
Assistant Secretary of State for Inter 
American Affairs 

Latin countries are also 
seriously 


most 


CCONOTHIC 


talking 
kind of common 
market, similar to the one now starting 
to operate in Western Europe. Trans- 


about some 


portation and communication obstacles, 
bilateral and historical 
jealousies make the proposal for a 
Latin American market a 
dream that won't come true for a Jong 
time Yet the Central American 
countries already have put a modest 
common market of their own on an 
operating basis. 

e An imerease in 


igreements, 


common 


nationalistic 


Part of this stems from a new 
awareness of the tremendous, 
wealth in Latin countries that must be 


Latinos have often attacked 


feeling 
untapped 


developed 
U.S ind foreign 
developing and 
their mineral and 
But much of the nationalism 
directed at the Latin 
who frequently—as_ Latin 
it—do not handle resources in the 
national interests. 


businessmen f 
then 
iricultural wealth. 


carrying away 


now 
ruling classes 
peopl 


ll. The Years of Feudalism 


['o understand the impact of these 
changes, vou have to look into history. 
From the 16th Century onwards f 
roughly 300 years, Latin America lived 
under the weight of Spanish and Portu- 
Spain, in particular, 

simply transplanted its own feudal 
tem to Latin America. Latin independ 
relatively late—at the time 
of the liberators, Simon Bolivar and 
San Martin, in the 19th Century. | 
many countries, full-fledged independ- 
ence—as exists now—came even later 

By contrast, the U.S. got its start 
from British settlers with a tradition of 
democratic rule. There was a_ respect 
for orderly Ff government 
And compared with Latin America, the 
U.S. went through a relatively short 
colonial period. 

Geography got in the way of any kind 
of Latin American unity. Communica- 
tion—even up to fairly recent years—did 
not exist to any extent between Latin 
countries. The areas along the Atlantic 
kept up close ties with Europe. And 
European emigrants in the latter part 
of the 19th Century flocked to such 
countries as Brazil and Argentina, bring- 
ing with them economi 
the other hand, such countries 
ind Bolivia felt cut off from civilization 
¢ Power Groups—Out of the 
tador tradition 
caudillo—rule by force 
of cl 
powel groups 


guese domination 


ence Calc 


processes ot 


idvances 


onquis- 
yn of the 
Politics con 
between the 
church, landed 
Che over-all 


laa} 
cases, saw littic 


grew the traditic 
sisted mainly 
three 
iristocracy, and the 
population, in mos 
difference between one group or another 
it the top. 

What added trouble was the splinter- 
ing of political groups into tiny cliques 
In the U.S. and northern European 
countries, politicians have usually tried 
to find a common ground for 
ment. In Latin countries, politicians 
have been more volatile and 
ilistic—and have formed parties repre- 
senting political 


irm\ 


+ 


igree- 
individu- 


every shade in the 
spectrum. 

Thus, as Latin observers point out, 
the army has often served a useful pur- 
pose in Latin America in keeping order. 
The colonels and generals have used 
brutal methods when in power. But 
they have frequently acted as a mediat- 
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Ruling Latin America — Who and How 


Since the 1820s, some Latin countries have replaced Spanish and Portuguese colonialism with 
fairly stable government and sound economic policies. But strongarm rule—in many countries 
— reflects the continuing gap between a rich oligarchy and the masses of poor people. This 
table gives a rating of each country — extracted from such factors as political control, army 
power, upcoming elections, inflation, and economic progress, judged against past years. 


Prosperity and economic progress noticeable 


Political situation generally stable ) 


Governed by dictator or junta 
Vv 


Prosperity and economic progress noticeable 
Political situation generally stable 
Governed by dictator or junta 

v 











ARGENTINA 


Gen. Pedro E. Aramburu 





DOMINICAN REPUBLIC 


Gen. Rafael Leonidas Trujillo 





BOLIVIA 





a 
a 


Pres. Hernan Siles Zuazo 





HAITI 


Gen. Fulgencio Batista sd 


Gen. Antonio Kebreau 








BRAZIL 


Pres. Juscelino Kubitschek 





MEXICO 


Pres. Adolfo Ruiz Cortines 





CHILE 


? 
o9 
® 


Pres. Carlos Ibanez 











COSTA RICA 


Pres. Jose Figueres 








COLOMBIA 


Gen. Gabriel Paris 








EL SALVADOR 


Pres. Jose Maria Lemus 








ECUADOR 


Pres. Camile Ponce 








GUATEMALA 





Pres. Luis Arturo Gonzalez 


PARAGUAY 


Gen. Alfredo Stroessner 








HONDURAS 


Maj. Roberto Galvez Barnes 
Col. Hector Caraccioli 








PERU 





Pres. Manuel Prado 








NICARAGUA 


Pres. Luis A. Somoza 


URUGUAY 


Pres. Arturo Lezama 








PANAMA 





Pres. Ernesto de la Guardia, Jr. 











#4 
f 





VENEZUELA 











? 


Gen. Marcos Perez Jimenez © Business weer 














ing force in helping bridge the gap —helped pull Latin America out of its vestors began putting money into Latin 


between an old and new government. corner and into the 
was the 
held in 


In some cases, they have saved a Latin move 
country from sheer anarchy ence 


open. The first American utilities and railroads. ‘This 
Inter-American confer outflow of money to Latin countries 
Washington in 1889 stemmed—in a large part—from the fact 


¢ Helping Hand—Closer contact with Chen came the period straddling World that rich Latin families cached their 


the U.S.—‘““‘The Colossus of the North” War 
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when it’s time to 


CALL THE 
MAN FROM 


BURNHAM 


, . VA iv te 
* * 
< isranct BOS 


Find Us Fast 
In The A Burnham move is good busi- 
‘Ye a —— ness. Burnham’s tariff may save 
you money; Burnham’s one 
central dispatch office assures 
on-time service; Burnham’s 
complete service creates good 
employee relations. One call to 
your Burnham agent does it all. 














BURNHAM'S 


VAN SERVICE 
MOVERS OF FINE FURNITURE 


Home Office: Columbus, Georgia 
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. Latinos complain that 
the U.S. has neglected them 
since World War Il... .” 


STORY starts on p. 99 


real estate, leaving basic economic de 


velopment to outsider 

Washington’s policy toward Latin 
America soon got the label ‘dollar 
diplomacy.” It was aimed primarily at 
protecting U.S. business and invest 
ments in Latin America. Thus, during 
the 1910s and 1920s, both the Carib 
bean Islands and Central America often 
smarted under the direct intervention 
of U.S. Marines 
e New Line—The big switch came in 
the early 1930s with the “Good Neigh 
bor Policy.” In 1933, Pres. Roosevelt 
and his policvmakers gave their signa 
tures to the policy of non-intervention 
Phat is still U.S. policy toward Latin 
America—though the State Dept. likes 
to call it a “good partner” or “good 
faith” policv. At the working level, the 
policy consists of technical aid through 
the International Cooperation Adminis- 
tration, military aid to 12 Latin coun 
tries, grant aid (to Haiti, Guatemala, 
and Bolivia), official backing for Ex-Im 
ind World Bank loans, and good will 
trips around Latin America. 

Latinos complain that the U.S. ha 
neglected them since World War II 
Some U.S. officials would agree with 
this 

But Washington’s interest in Latin 
America was so great during the 1930s 
that it was somewhat lopsided. Now 
with its position as one of the world’s 
great powers—the U.S. is giving Latin 
countries about as much economic help 
is it can, and as much as the countries 
can absorb. If there is anv legitimate 
criticism, it’s that the U.S. tends to 
“take Latin America for granted.” And 

observers notc—Latinos are extremely 
sensitive to U.S. attitudes 


lll. Key to the Future 


Why is Washington generally opti 
mistic about Latin America? Take a 
quick look around, and you see why 

In Argentina, ex-Dictator Juan Peron 
is out. From his residence in Venc 
zuela, Peron tried to make the recent 
election to the constituent assembly the 
first stage of a comeback. Peron sym 
pathizers predicted 5-million “blank” 
ballots for the ex-dictator. But he got 
at most—some 2-million. Beyond this, 
the elections came off smoothly, with 
out major disturbances. 

Viewed against Argentine history, the 
relative quiet during the two decades 
before Peron was a “honevmoon.” Ac 
tually, Peron fitted right in with the 
country’s tradition of iron-handed rule. 
hus, present moves to guide Argentina 
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The difference between 
and this x 


this ~ 


Avisco Rayon in scrim fabrics adds Strength of steel 
mesh, flexibility of fabric to laminates and films 








As a support for films, scrim fabric of Avisco rayon has 
an incredible tear strength and durability that makes tents, 
tarpaulins, awnings—practically every kind of covering— 
almost indestructible. It isolates punc- —— 
ture breaks immediately, makes pos- \- 3 ~ 
sible on-the-spot repairs. 

As a reinforcement for laminates, it permits the wrap- 
ping of products of every conceivable shape. This match- 
less flexibility is due to creping after lamination, which 
allows for extreme distortion in laminates without breaking 
or tearing. Creping also reduces areas Pa 


of surface contact, so that abrasion 
damage is minimized. 

The extra strength and impact resistance also result 
in substantial savings in wrapping and shipping costs. 
Fewer layers of wrap are needed in bagging such products 
as cement, fertilizer, and other granular materials. That 
means less weight to ship, lower freight charges. 


Scrim of Avisco rayon is a “magic ingredient” that 
can open up markets overnight. By “upgrading” films and 
laminates, it creates a new world of uses for these products, 


Want to know more about 
scrim fabrics of Avisco rayon 
and what they can do for your 
products? We'd be glad to 
help. The technical services of 
American Viscose are yours 
for the asking. Just fill in the 
You'll 


hear from us immediately. 


coupon and send it in. 


AMERICAN VISCOSE CORPORATION 
fth Ave., New York 1, N. Y. 











STEEL 


...one of many 
PisSolobac tal Moredibutelebtet-y.] 
shipped via 


WESTERN 
MARYLAND 
RAILWAY 


St. Paul Place, Baltimore 2, Md 
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toward more democratic government 


i big change—for the better. 

Ihe provisional government's expro 
priation of CADE, the big Belgian and 
Swiss utility, shocked U.S. business 
men. Businessmen also have criticized 
the government's failure to let in for 
cign companies to help develop Argen 
tina’s oil resources. But several experts 
firmly predict that within two or threc 
years, Argentina will change its nation 
listic policies—at least on oil develop 
ment 

“Brazil's 
most inevitable,” sav 


momic progress looks al 
j top | S off 
cial. ‘The country’s gross national prod 
uct is one-fourth of the entire GNP of 
Latin America Rampant — inflation 
doesn’t scem to be holding back big 
U.S. investments in Brazil. Despite 
growing nationalism, Brazil gets along 
well with the U.S. The army has a lot 
of power—but it uses the power mostly 
to smooth the 
clected government to another 
Colombia’s Liberals and Conserva 
tives have made up. They joined forces 
to kick out Dictator Rojas Pinilla with 
1 minimum of shooting. The five-man 
country until 
election time claims it has stopped larg« 
scale smuggling of coffee, Colombia's 
main export earner. Most guerilla ter 
rorism in outlying areas has stopped 
Colombianos optimistically talk about 
with Con 
yn Valen 


transition from one 


junta now running the 


the “return to democracy” 
ervative leader Guillermo Li 
ia as the next president 
Venezuela is too prosperous to make 
politi the big issuc Army factions 
may make trouble for Gen. Jimenez, 
the iron-handed dictator. However, th 
oil boom is the No. | topic in Caracas 
U.S. busines 
ment 


rT 
r 
relations with the govern 
ire excellent As one observe 
Creole and the other il m 
have made sure the Mexican ex 

priation of 1937 won't happen iwain 

following a thoroughly enlightened 
policy 
In the Dominican Republic, dictato 
ship may be on the way out—in the long 
run. Gen. Trujillo's alleged murder of 
Dr. Jesus de Galindez, Dominican exile 
living in New York, and Gerald Mur 
phy, a U.S. pilot working in the 
Dominican Republic is merely the 
latest chapter in a long story of Domini 
can violence 
tend, however, that Trujillo has donc 
im amazing job raising the country’s 
standard of living. This ultimately may 
bring a trend toward more democratic 
government 

Haiti is trying to throw off feudal, 
corrupt government. The tempest dui 
ing the past year has stemmed from the 
desire of the mass of poor Negroes to 
get rid of a government traditionally 
run by rich, corrupt mulattoes. Stable 
government has never existed in Haiti 
As late as 1941, a U.S. fiscal expert was 


Objective observers con 


ing in [lait 
supervise the system. ‘The 
brightest sign recently—as one observer 
puts it—is “the stead 
better and better men at the helm.” 
This week the military junta is laying 
plans for new elec 
In Cuba, Pres. Batista is in trouble 
but not the economy. Since 1952, over 
$750-million—mostly from the U.S 
has gone into th ind. Batista ha 
dipped his fing ito some of it. But 
I tandby, and 
oil, nickel, 


») the gor crnment 


succession of 


between 
newer d 
wind cobalt, the islar is seeing boom 
timc 
Rebel leader rt S 
to overthrow the g rnment. So ar 
the traditional opposition parties. But 
crious students of Cuban politics don't 
nV assurance if etter govern 
ment” under Castro or other men than 
under Batist 
Guatemala isn't heading for Com 
munism again in 1954, Col. Castillo 
backing toppled th 
nt Lhe Ar 
benz government had | if th 
few major Cor ts in Latin 
America nde1 stillo ce counti 
made pr 
ind bett 
Indians ne ( ruit Co. lane 
was parcel u Then came the 


But the counti 


rmas with | 
Communist-rut ernme 


acmocrac\ 


vorkers and 


Sassination 
took it quictl 
how the n \ n the mont 
the id 
Panama's the 
secm to be smo I Last fall 
Panama raised a I S. jurisdi 
tion in the il Zone. It was most] 
Egvpt’s tak 


the Su nal. Panama ma 


il question 


gain. But 
inal is becom 
here securit 
because of mussi pment 
In Peru, dictatorshiy 
icd HH gon rulc helpes 
ccononml cl Ne | l clampec 
down on ] n freedom Manuc 
Prado, th illowing 
APRA inti-Com 
munist pal t in the open 
Che Apristas | vad backing among 
the working cl may make 
grab for pow he 1962 el 
tion 
Bolivia is trving tabilize its poh 
tics and economy. The leftist MNR 
National Re Movement 
took over in 1952. U.S. and foreign in 
vestors howled when it nationalized the 
tin mines. Since then, the country has 
gone through a stormy period—with tin 
production falling off. Now the govern 
ment is letting U.S. companies share in 
oil development. If political violence 
doesn’t get in the way, Bolivia—backed 
by substantial U.S. aid—should begin to 
see better times. END 


h iS Crice 


] 
oluftional 
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The mystery isn’t so much why 
Russia is hoarding, but how 
much its mines are producing. 





ussia’S Communist Boss Nikita 
Khrushche picture) this week 
was barnstorming East German prov- 
ing once again that he is a 
even among Co 


maverick 
nmunist 

His direct appeals to German work- 
ers are a tar crv from Stalin’s aloof 
dictatorship. Nor is Khrushchev simply 


unorthodox in his 


approach to propa- 
ganda. In 1955, he took a big gamble in 
trving to grow grain on virgin 
central Asi B\W 

Now he has rammed 
centralization” of the 


bur 1ucTAac\ 


lands in 
Mar.26°55,p142). 
through a “‘de- 
Soviet industrial 
that puts local management 


of industrial enterprises under party 
hacks 

Western economists ar speculating 
whether Khrushchev—now that he has 
almost full sway in the Soviet hierarchy 


ot with that most 
sacrosanct of Russian economic policies, 
Moscow traditional gold hoarding. 
For, ironically, during the past 30 years 
Soviet gold policy has been handled in 


might not tampe! 
I 


1 relatively conservative manner. That’s 
in spite of Lenin’s denunciation of gold’s 
usc im capitalism, of his famous quip 
that under Socialism it would be used 
to build latrine 


e 24-Carat Secret--In a land of mvyster- 
gold i ne of the most 

put it this 

week, it 1s fant even to trv to esti- 


OvVcTn- 


ment stopped publishing anv figures in 


g i 
rnational Monetary Fund 

estimated it at $150-million annually in 
1948, but hasn’t tried since then. Our 
own Federal Reserve System used to 
trv t heck on Soviet Id production 
in il ut | pretty much turned 
th t e Cent Intelligen 
Agen 

Ru old production—mainly |] 
cated in Siberia—h been used largel 
to build a hu hoard. In 1948, IMI 
estimated the hoard at $2.7-billion. To 
day, it probably totals between $5-bil 
lion and $7-billion, the irgest gov ! 
ment reserves outside the U.S 


Ihe Russians have sold gold in the 
West out of current production to 
balance their payments with the non 


used 
to hnance 
But the bulk 
of production has been stored up, with 
utmost apparently against some 
rainy dav in Communism’s future 
¢ Speculation—Early this year the Rus 
sians stepped up their gold sales in the 


West leral 


There was considerable specula 


Communist world And the, have 
the famous ‘Moscow 


} 


SUDV¢ 1On 


gold 


ind esplonag¢ 


secrecy, 
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The Case of the Red Gold Pile 































































































































































































BOSS Nikita Khrushchev might tamper with the Sovict's traditional gold-hoarding policy 


tion in London and 


Zurich, the Ru 


financial crisis (BW—Aug.10°57,p29 


I 


sians’ principle markets for thei d ¢ Unlikely—Most Western observe: 
in the West, that a change of poli eli ther not much chance of 
might have been undertaken. But aft ither of these: policies being put int 
May, sales dropped off. Now it’s g ict ‘hey see Khrushchev as still 
erally believed the Ri re onl | by momist vin 
trving to buy unusually lars quant teeped in conservative gold policy. Fu 
of transferabl« terling—th l therm i Ru in ¢ nomiust 
the Russians use te ett | nted if ntly in an ofhcial So t 
of the Communist world tion 1 ha erved the Ri 
Still, the $5-brllion to $7-bi n hoa in meth« if settling th debt 
there Western bserve! gut vith t tside world. It has finan 
that it must present a temptation t n t hen §S et export uldn't 
gambler like Khrushchev If his ne upply enough foreign exchang An 
politico-econ mi poli 1¢ hould ag ttempt to disrupt the world gold m 
gravate Russia’s economic crisis still ket would also hurt the Russian 
further, he could, conceivably, dumy 1f the world’s largest gold sellers 
’ 


large amounts of gold in the West a 
payment for imports. Or, the Co 
nists could play a 


the West by 


nw 
murderous game 

dumping vast sums of 
gold on the market. For ex 
the Russians bought quantitic 
of French francs, then dumped them at 
1 discount, it could wreck the Fren 
which | 


n n the throc t 


imple, if 
large 


cconomy, 


¢ Still Climbing—Since th: 
its 1948 estimate, Soviet 
tion ha mibted] 
journals and the Russian 
referred to modernization of 
method n the 
both in the 
tral Siberia 


IMF made 
gold produc 
\ ict 
have 
mining 
two principal ficld 
Yakutsh Republic in Cen 
Che greatest part of Soviet 
nerally believed to come 


und climbed 


radio 


? 
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DOWN-TIME..$1000 PER MINUTE! 


e One of the country’s leading automobile 
builders faced a real problem. As large, 
heavy body parts traveled along the con- 
veyor line, they made very “rough” con- 
tact with the mechanical limit switches 
which controlled a series of operations. 
Even the most sturdy, heavy-duty switches 
broke down under the beating. The result 
—excessive ““down-time”’ which was hurt- 
ing to the tune of $1,000 per minute! 


After many huddles with the company’s 
engineering staff, Square D designed and 
built the answer—a PROXIMITY LIMIT 
SWITCH which operates without physical 
contact. It not only solved the problem 
which started its design—it is solving 
scores of similar problems throughout all 
industry. Another example of the kind of 
teamwork which helps America work better 
and live better—electrically! 


EC&aM HEAVY INDUSTRY ELECTRICAL EQUIPMENT...NOW A PART OF THE SQUARE D LINE 


SQUARE 


D 


COMPANY 





is distributed and controlled... 


Transducer (sens- 
ing head) is actu- 
ated by p * required 
of magnetic mate- for operation 

rials over a wide 
range of sizes, 
shapes, weights, 
roughness, speeds 





Non-magnetic — 
material between 
the partand 
transducer does 
not affect opera- 


Sensitivity tion 


up to Tinch 

Can be mount- 

ed in any posi- 

tion. Not affect- 

ed by vibration io. 


a 
Small size (1%" x 6”) "4 : 
Fits into tight spots 


<<, 


Limit Switch Operates Without Physical Contact 


Here’s an entirely new concept in industrial limit switches, 
utilizing unbalanced fields and electronic amplification! We’ve 
named it the PROXIMITY LIMIT SWITCH because it is actu- 
ated by the nearness of ferrous parts or materials. Since its 
operation requires no physical contact, it has unlimited 
applications in places where the use of conventional limit 
switches is either impractical or impossible! Its range of 
application is broadened, too, because the transducer (sens- 
ing head) is not affected by vibration or by the presence of 
non-magnetic material. 

In paint spray systems, on production line presses, mul- 
tiple process machines, heavy automation equipment—there 
are scores of places where this amazing PROXIMITY LIMIT 
SWITCH will do the job better! 


Field Engineering Service is available through more than 
one hundred Square D offices, backed by an international 
network of over 1000 authorized electrical distributors and 
17 plants in the United States, Canada, Mexico and England 


Executive Offices + 6060 Rivard Street, Detroit 11, Michigan 





A Complete LINE 


OF ELECTRICAL 
DISTRIBUTION 
AND CONTROL 
EQUIPMENT 


SAFETY SWITCHES 

CIRCUIT BREAKERS 

SERVICE ENTRANCE EQUIPMENT 
METER MOUNTINGS 

LIGHTING AND POWER PANELBOARDS 
DISTRIBUTION SWITCHBOARDS 
STAGE DIMMER BOARDS 
SWITCHGEAR & UNIT SUBSTATIONS 
BUSWAYS & WIREWAYS 

LIGHTING CONTROL—LOW VOLTAGE 
VOLTAGE TESTERS 

MOTOR STARTERS 

RELAYS AND CONTACTORS 

TIMERS 

TERMINAL BLOCKS 

PUSHBUTTONS 

LIMIT ANT FOOT SWITCHES 
PRESSURt, FLOAT, & VACUUM SWITCHES 
ADJUSTABLE SPEED DRIVES 
CONTROL CENTERS 

HIGH VOLTAGE CONTROL 
SYNCHRONOUS MOTOR CONTROL 
WELDER CONTROL 

PRESS CONTROL 

LAUNDRY CONTROL 

ELECTRIC TRUCK CONTROL 

TEXTILE MACHINE CONTROL 
MACHINE TOOL CONTROL 

STEEL MILL CONTROL 

CRANE & HOIST CONTROL 
RESISTORS 

MAGNETIC BRAKES 

LIFTING MAGNETS 








There are clear profits in fresh air. Graybar will be glad to work with you or your electrical 
contractor in planning a ventilating system using standard ILG units that will cut worker 
fatigue, reduce costly accidents and material spoilage, and speed production all around. 


Let Graybar help you 
reduce production costs 
with planned ventilation 


dust, 
increase your plant operating costs. 


Fumes, heat and foul air lower working efficiency. And they 
Whether the situation calls for 
portable fans for spot cooling, or self-cooled propeller fans and uni- 
ILG fans and blowers, 


versal blowers for large-volume circulation, 


available from Graybar nationally, are the best-built units you can use. 

Call your nearest Graybar office for free survey help on any ventilat- 
ng job. We'll be glad to help you or your electrical contractor in the 
selection of the ILG equipment best suited for your specific require- 
ments. Remember Graybar. It’s your most dependable single source of 
you'd like a 


1f ILG units available from Graybar, 


everything electrical. If catalog covering the complete 


range « and you are located in the 


U. S. or possessions, write us for your copy. 


Your telephone will put you in prompt contact with any one of over 130 
Graybar offices and warehouses. Complete catalog information and qi:otation 
service is yours for the asking, on over 100,000 electrical items tor wiring, 


lighting, communication and power as well as ventilation. 723-28 


- GraybaR ~- 


GRAYBAR ELECTRIC COMPANY, INC., 420 LEXINGTON AVENUE, NEW YORK 17, W. Y. IN OVER 130 PRINCIPAL CITIES 
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- jor uff 


LENA gold fields, a rich source in pre- 


revolutionary days, today adds only a dribble. 


from the Kolyma fields, “the Soviet 
Klondike,” on the Sea of Okhotsk. But 
production continuing at the 
pre-revolutionary gold mines further 
northwest on the Lena River (picture, 
ibove) 

Ihe biggest change in the goldfields 
since Stalin’s death is that the skilled 
tasks are now performed by free labor 
Whether this 
increase productivity 
and lower costs, as Kolyma’s boss K. V. 
Vorobiev has stressed in public state 
ments, German 
observers believe it | lready resulte 
in lower production get some idea 
of Vorobiev’s t | 
fact that three Ib 


: 
isolated wilderness where the fields arc 
] 
thy 


SOTHIC 


instead of by slave labor 
innovation will 


remains to seen 


loc ited COSI 
of gold 
London 


—who 


el Mont 
in the past has acted as agent f 
some Sovict gold » the Bank 
England—recently estimated Soviet g 
produ 
$350-million 

lisher of Pi . I 
New York, has pt 
13-million oz.—based he says on dire 

reports from the However, 
under no conditions is it likely that 
Russian production has surpassed the 
Union of South Africa, the Free 
World’s prime producer, 
were operating for the first three 
months of the vear at the annual rate 
of $575.68-million. (South African pro 
duction is up because of ‘emilling of 
gold ore byproducts for uranium pro- 
duction.) 

¢ Birth of a wr rgediicse this report of 
a spurt in Soviet pri duction that has 
started ibout Soviet 


- at 1O-m = 
) | 
ranz Pick, pub 


v Yearbook 


whose mines 


new spec ulation 


BUSINESS WEEK e Aug. 17, 1957 











When Basrwes tem is your problem... 


Production is material in motion. How to lift materials and ucts engineered to the job. Our safety and relief valves pro- 
keep them moving safely and economically is a problem tect against overpressures in power and process industries. 


Manning, Maxwell & Moore solves for industry every Our control products include electronic process control sys- 
day. Whatever the load —a reel of wire rope, a gear, a tems, oot 


ponents for aircraft, rockets and missiles, valves 
turbine, a roll of newsprint, a pleasure boat, or a giant ladle for manual control of flow. To measure pressures and tem- 
of molten metal — our hoists and cranes can handle it. We peratures, industry relies on our gauges and thermometers. 
build types and capacities for practically every overhead District offices and industrial distributors in the United 
load-handling need. States and Canada as well as agents and manufacturing 

Whether your problem is lifting, protection, control or licensees throughout the world are ready to serve you. We 
measurement, Manning, Maxwell & Moore provides prod- invite your inquiry. 


Dd > _ 2 aes) -) 
SNS Pe ¥ ante orl ay 
. >, ; ; HW : —-= ri 2 3 
“ .. ‘ ri f | ) ; - ‘r 
, ; aa WV d . 
‘Han k’ ‘Ash t’ ‘Consolidated’ ‘Ameérican’ A, ‘ ‘Ame 1-Microsen’ Budgit Budgit’ ‘Load Lifter’ **Shaw-Box"’ Electric 


Bronze and Steel Pressure Safety and Relief Industrial sontro ces r Chain Blocks Electri Electric Traveling Cranes 
Valves Gauges Valves Instruments roduct instruments Hoists Hoists 


MANNING, MAXWELL & MOORE, Inc. (mg 


EXECUTIVE OFFICES 





SHAW-BOX CRANE & HOIST DIVISION CONSOLIDATED pe yor DIVISION: 


Muskegon, Michigan Stratford, Connecticu ; klahor e W Massa isett ————_ 
CANADIAN SUBSIDIARY TRADE MARK 

AIRCRAFT PRODUCTS DIVISION INDUSTRIAL CONTROLS DIVISION EXPORT DIVISION Manr Max & Moore 

Danbury, Connecticut « Inglewood, California. Stratford, Conn jilding East, New York, WN. Y. of Canada, Lt Galt, Ontario 





gold policy. Since domestic use of gold 
in the Sovict Union is negligible, pro 
duction cither goes into the mounting 
hoard or into foreign sales. Since May, 
1954, a Soviet citizen can buy gold but 
must pay 2,800 rubles a fine ounce 
($700 at the official rate of exchange 
There is no official minting—although 
there arc persistent reports that foreign 
gold coins that are no longer in circu 
lation are minted for sale on the foreign 
market These coins are a way for 
the Russians to operate in the West 
without revealing themselves 
e Sales Pitch—Just how much gold the 
Russians sell remains as much of a 
mystery as how much they produce 
The Bank for International Settlements 
in Basle, Switzerland, estimates the 
Russians sold $75-million in 1953, 1954, 
ind 1955, but puts the figure for 195¢ 
"Seuss P aavv” it $140-million. (Some observers put the 
1953 and 1954 sales at a higher figure. 
Vhese are the official Russian sales to 


Western-licensed traders and _ state 
banks. Most observers doubt that total 
Russian sales have averaged much more 
than $200-million annually over the 
past three vears 

In effect, Russian sales seem to have 
just about covered what is known of 
their balance of payments deficit. To 
1 considerable degree, Russia’s trade 
deficit depends on grain sales to the 
West But last vear the Communist 


bloc—because of the emergencies in 
Poland and Hungarv—had to make large 
grain purchases in Canada. To cover 
these, Moscow sold $56-million in gold 


different solderless wire terminals have been developed by AMP INCORPORATED 
to Britain for transferable sterling to 


during the past fifteen years. The three can be questioned. Actually the total et i 
: . pay the Canadians. Official Soviet gold 

is much larger. The fifteen thousand is a matter of record. sales last year probably were about 4.3 

Each of the diversified types of terminals was AMP's working answer to a at dx ‘oni tk aad eae 
specific circuitry requirement. Many applications were anticipated by AMP the Sovict Union’s 1956 trade deficit of 
before the manufacturer’s request. about $155-million 

The five thousand yesterdays of AMP engineering have yielded today’s fifteen ¢ The Villains—The Sovict press com 
thousand varied terminals. All have resulted in greater production volume, plains bitterly that the U.S. “monopo 
assembly speed, economy, and superior product quality. listic” gold policy exploits the gold-pro 

AMP has adapted termination techniques for Aircraft, Appliance, Automotive, Gucing countnes Dy NOt paying more 
Electronic, Marine, Power, and Railroad electric installations. 


than $35 per oz. for fine gold. Moscow 
argues that the purchasing price of the 
PF > ; ; o dollar has dropped by 40% to 50%, 
A-MP Terminals, when required for maintenance and repair needs, and therefore gold prices ought to be 
are made available in the U.S.A. through American Pamcor Inc. sssncax fl runco: m raised 
But there’s no indication that the 
The brochure “Molto Allegro” illustrating the scope of the AMP Organ- Soviet government is willing to use gold 
ization and variety of A-MP wire termination will be sent on request. to create havoc in European currencies 
Many such opportunities were presented 
to Moscow in the past. The fact is that 
the Kremlin never used them 
Ihe mvsterv of Soviet gold, then, is 
more a question of the size of produc 


A ivi +? ij N Cc O FR fe oO Fe ATED tion and the hoard—not how it could be 


sed. ‘ -hrushc] 
SGNERAL CPrcss: used. If and when Khrushchev starts 


using the Russian hoard to buy con 
S733 Eisenhower Boulevard, Harrisburg, Pa. sumer goods in Western Europe—some 


Wholly Owned Subsidiaries: Aircraft-Marine Products of Canada Ltd., Toronto, Canada © Aircraft- thing the West might welcome for do 
Marine Products (Great Britain) Ltd., London, England « Societe AMP de France, Le Pre St. Gervais, . 
Seine, France « AMP—Holland N.V. 's-Hertogenbosch, Holland mestic economic reasons—it would be a 


Distributor in Japan; Oriental Terminal Products Co., Ltd., Tokyo, Japan clear indication that the Soviet eco 


Vv ‘ Vv . = Vv v nomic climax had reached a crisis. It 
INNA ENN | ENSAD XiA A Ween eas 
U U | blow to Western economics. END 
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Biaw-Knox steel forms completely adjustable for depth, slope and thickness are placed by 


cranes. Concrete is then poured through doors on the front face of the form. After con- 


crete has set the form is removed and used over again, cutting field labor and engineering. 


BLAW-KNOX makes what it takes 


—to siash concrete construction costs 


Down along the banks of McKellar Lake near Memphis, 
one of the country’s largest electric generating stations 
is under construction. When completed Memphis sta- 
tion will be capable of generating more electric power 
than the St. Lawrence Seaway. Shaping the huge con- 
crete substructure required some of the largest steel 
forms ever built. They were custom designed and built 
by Blaw-Knox for water intake, circulating and dis- 
charge tunnels as well as a retaining wall 1,684 ft. 
long and 41 feet high. 

By using Blaw-Knox steel forms, the contractor was 
able to cut his forming costs 40% over the use of other 
materials because only two sets of forms were needed. 
As concreting progressed, the forms were removed and 
used again and again. 

Important advances like this have made Biaw-Knox 


BLAWNOK 


steel forms a leading tool on concrete construction 
projects of world wide interest. They are being used 
on the St. Lawrence Seaway, The Mackinac Bridge, 
and the third tube of the Lincoln Tunnel. Soon they 
will go into action on the Delaware Aqueduct project 
of the New York City Board of Water Supply and the 
Air Force Missile Test Center at Patrick Air Force 
Base in Florida. 

Designing and fabricating steel to the exact con- 
figurations of a huge powerhouse substructure, bridge, 
tunnel or missile test base is just one of many engineer- 
ing advances spearheaded by Blaw-Knox to help in- 
dustry apply new materials and techniques. For an 
informative look at the Blaw-Knox products and serv- 
ices for the construction, metals processing and utility 
industries, write for a copy of ““This is Blaw-Knox.”’ 


BLAW-KNOX COMPANY 


1201 Blaw-Knox Building + 3OO Sixth Avenue 


Pittsburqh 22, Pennsylvania 








In Business Abroad 


World Bank Studies Role of Angel 


In Development of Nuclear Power 


The World Bank is quietly moving into the nuclear 
power field. An agreement to cooperate with the Italian 
government in studies aimed at building a 150,000-kw. 
nuclear reactor in southern Italy is considered only a 
beginning. Both the British and the Japanese are talking 
informally with the bank about nuclear power. 

\ decision on the British deal may come soon; the 
Japanese project would follow the pattern it sets 

Financing nuclear power is a ticklish field for the bank. 
In the past, it has concentrated its energies on under 
developed countries. But it’s the industrialized countries 
—theorctically less in need of the bank's help—that are 
likely to build nuclear power plants first. 


GM Awaits New Delhi's Blessing 
On Deal to Make Trucks in India 


General Motors, which withdrew from India when 
the government demanded a phased program leading 
to an all-Indian-built car, mav be on its wav back into 
the market. 

An agreement between GM and the Birla-owned 
Hindustan Motors for manufacture of diesel trucks has 
been presented to New Delhi for government approval 
The trucks would be manufactured along designs of the 
Chevrolet or the British GM Bedford, depending on 
which a one-year trial proves better for the market. A 
phased program would aim at producing at least 85° of 
all parts in India by the end of a four-vear period. 

There seems to be one big hitch to the program 
Hindustan Motors already has an arrangement with 
Studebaker. Unless Studebaker is prepared to waive the 
rest of its contract, Birla would have to get a government 
go-ahead for a greatly expanded program. The govern 
ment’s tariff commission, investigating the Birla-Stude 
baker arrangement, has been quite critical of it. That 
may speed GM's re-entry. GM has reportedly offered to 
give Hindustan Motors credit—either through deferred 
payment or stock participation in the Indian company. 


U.S. and Latin America Set to Forge 


Last Link in Inter-American Highway 


The “Darien Gap” between Panama and Colombia 
is the only major uncompleted portion of the Inter 
\merican Highway. 

Last week, at a convention in Panama, U.S. and Latin 
American delegates started the wheels turning for com 
pletion of this section of highway. Advance technical 
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studies will cost around $1.4-million. ‘The construction 
bill will run to around $100-million. 

The major hitch is financing. So tar, the U.S. has 
covered two-thirds of the highway’s cost. But it’s balking 


at further outlays. 


Projects Launched by U. S. Companies 


Boost Economic Health of Philippines 


U.S. companies are giving a big boost to economic 
development in the Philippines. Among the latest 
moves 

e Standard-Vacuum Oil Co. will build a $35-million 
25,000-bbl. per day refinery on the west coast of Bataan. 

¢ Firestone Tire & Rubber Co. is putting up a $6-mil 
lion tire factory south of Manila and developing a sizable 
rubber plantation to supply the factory. Goodrich also 
has a rubber plantation project costing $1.5-million. 

¢ General Milk Co., subsidiary of Carnation, will soon 
start production of canned milk in a new $3-million 
plant. ‘Two other milk companies primarily owned by 
U.S. interests have plans for canned milk production 


British Company Exporting Tractor 


To Compete in North American Market 


\ British manufacturer, David Brown Industries, Ltd., 
is producing a tractor designed “to meet the require 
ments of the North American market.” Through a sub 
sidiarv, David Brown, Inc., San Leandro, Calif., the com 
pany has consigned the first models to California and 
Mexico 

Brown's “903” tractor is a tricycle, row-crop machine 
that has already undergone field testing in California. 
It is made at the David Brown factory near Huddersfield, 
Yorkshire 


Business Abroad Briefs 


Japanese licenses: RCA has proposed to 
government that local manufacturers produce radios 
under license for Southeast Asian and Latin American 
markets . Mitsubishi Heavy Industry (Reorganized), 
Ltd., has begun delivery of 4,140 Japanese-built Jeeps 
to Japan’s “Self-Defense Forces” under 
Willys-Overland Export Corp 


the Japanes« 


1 license from 


Foreign subsidiaries: Reichhold Chemicals-Beckacite, 
S. A., French affiliate of Reichhold Chemicals, Inc., has 
offered 8,000 shares on the Paris Bourse, its first issue. 
... Ranco, Inc., the Columbus, Ohio, refrigerator con 
trols manufacturer, has organized Ranco Italiana, S.p.A., 
an Italian affiliate to begin manufacturing operations this 
fall. 

\ joint Japanese-Canadian steel mill for British Col 
umbia may be in the works. Shigeru Kawada, head of 
Japan Steel Tube Co., returned from Canada to Tokyo 
last week with a proposal similar to a Japanese-Brazilian 
project now being built. 
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Wi icretea 
| STEELS. | 


TOOL LIFE SOARED FROM 25 TO 750 PIECES 


WITH ARISTOLOY LEADED 





Counterboring 8 /b. 


for large steering 


Excessive tool breakage was running 
into hundreds of dollars per month 
for a large automobile parts manu- 
facturer. On 2.17" ID counterboring 
operation of this forging made from 
A.LS.I. 5120, chips were long and 
continuous. They wrapped around 
the tool, fouling it and causing pre- 
mature tool failure. Tool life aver- 
aged only 25 pieces per tool. 

A change to Leaded Aristoloy 5117 
brought about an immediate im- 


EXPORT: Copperwelid Steel international! Co., 


forging was costly 
gear manufacturer 


provement not only in tool life but 
in increased production and vastly 
improved finish. Tool life was upped 
to 750 pieces per tool. Spindle speed 
was increased from 113 to 239 R.P.M. 
and feed from .007 to .0134 I.P.R. 


If you have a problem involving coun- 
terboring or deep hole drilling, call 
your nearest Copperweld district office. 
We will be glad to have a field metal- 
lurgist, experienced in application of 
lead treated steels, work with you. 


WARREN, OHIO 


JUST OFF THE PRESS 
New Leaded Steei Catalog 
Write for your copy today; 


COPPERWELD STEEL COMPANY « Steel Division 
4031 Mahoning Avenue «+ 


225 Broadway, New York 7, N.Y. 





Why don’t you pick yourself a Dam Site? 


If power or water is a vital ingredient in your manufac- 
turing enterprise, why gamble with shortages or declining 
underground levels? Along Great Northern’s trans- 
continental route, power and water are found in 
abundance. Read the roster of mammoth dams, on 
or near our line: Garrison, Fort Peck, Hungry Horse, 








FAX ON FLAX 


and small grains 


1956 flax crop totaled 48,712,000 bushels and 
North Dakota and Minnesota alone raised 


83% of this total. North Dakota leads in 
barley production too; while Minnesota is 
the third largest corn state. Grain is one of 
the major crops carried to market by Great 
Northern. Our know-how can help you. 

Write W. E. Nicholson, General Freight Traffic 
Mar., Great Northern Ry., St. Paul 1, Minn, 








Offices in principal cities of U.S. and Canada 


Grand Coulee, Chief Joseph, Bonneville, McNary— 
and many more whose has not been so large. 
That’s why, for the past 10 years, a new business has 
located along our route on an average of once a day. 
Write E. N. Duncan, Director, Industrial and Agricultural 
Development, Great Northern Railway, St. Paul 1, Minnesota. 


““press”’ 


“SS More dome seats... sore scenic miles...on 


the incomparable EMPIRE BUILDER 


See the Mississippi Palisades, Glacier National 
Park in the Montana Rockies, the snow-capped 
Cascades, Puget Sound. It’s great! 

Write P. G. Holmes, Passenger Traffic 

Manager, Great Northern 

ry, St. Paul 1, Minnesota 





FINANCE 


How the Recent Drop in 
Most Nonferrous Metal P 


Cents per Pound 


rices ... 
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Copper 1 
Insp. Consol 
Kennecott 
Phelps Dodge 


. $1.65 
4.56 
2.79 


(Prime Western East St. Louis 








l rs) L 
"53 


Est. 


1957 


... Has Hit Trade Earnings ... 


Per Share Earnings: 
First Half 


1956 
$4.33 
8.24 
5.12 





957 Aluminum 


Change 
—61.9% Alcoa 
—44,7 
—45.5 


Kaiser Aluminum 0.97 
Reynolds Metals 


Per Share Earnings 
First Half 


1957 1956 
$1.79 $2.31 
1.44 
2.26 





Change 
—22.5% 
—32.6 


1.60 —29.2 





Smelting & Refining 
American Metal 
American S&R . . 


0.73 
2.14 


—39.7 
—42.2 











1.21 
3.7 





and Sent its Shares Plummeting 


Percent Loss — Recent Level vs. 1949-'57 Bull Moa 
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American Metal 
Aluminum Company 


Reynolds Meta 
American Zinc 
St. Joseph Lead 


Lead and Zinc 
American Zinc . . 
Howe Sound .. 


0.76 
0.04 


1.30 
0.85 


—41.5 
—95.3 














Kaiser Aluminum 





Metals Glut Turns Industry Glum 


As prices slide and demand falters, most nonferrous 


metals are in oversupply. The i 

and its only short-term hope is 
GLANCE at the sad recent record of 

A the metals merchants (charts, 


above) shows the fiscal havoc that can 
result in these days of high operating 
costs when prices drop and demand 
softens simultaneously. 
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ndustry’s earnings are down, 
an upsurge in the economy. 


Most nonferrous metals this vear 
have been in acute oversupply. ‘This 
has driven prices of copper, lead, and 
zinc downward to around their 1953 
levels. 

e Just last week, a cut of 3¢ per 


lb. in the producers’ price for copper— 
the sixth reduction in 13 months— 
brought the price to 284¢ per Ib. Early 
this vear, copper was selling at 36¢ per 
lb.; a year ago it hit its top price since 
the Civil War—46¢ per Ib. (in the gray 
market, it was even higher). 

e The current price for lead in 
New York is 14¢ per lb.; compared 
with the 16¢ per lb. price maintained 
for some time until earlier this vear. 

e Zinc is now selling at 10¢ per 


115 


9° 
I mance 





mule-p 


The cotton ginning industry was one 
of the first to use pneumatic and 
mechanical conveying principles, and 
pioneered in bulk materials handling 
Continental's “know-how” in contract 
manufacturing of all types of special 
machinery is the product of 125 years’ 
experience in building cotton gin 


Inacnhinery. 


For complete details on Conti- 
nental’s ability to handle your 
job, call, wire or write. 


INDOUSTRIAL BDtivistion 


Continental Y Company 


BIRMINGHAM ALABAMA 


KNOXVILLE « MEMPHIS +- MOBILE NEW YORK 











This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Debentures. The offer is made only by the Prospectus. 


$100,000,000 


General Motors Acceptance 
Corporation 


Twenty- Year 5% Debentures Due 1977 
Dated dAuséust 145, 1957 Due August 15, 1977 
Interest payable each February 15 and dugust 15 


Price 97 42% and Accrued Interest 


Copies of the Prospect rt, , " ed miu such f the undere- 
sigéned as may legail ese Debhe ures in compliance 


with the securities laws ' pective States 


MORGAN STANLEY & CO 
DILLON, READ & COANE THE FIRST BOSTON CORPORATION KUHN, LOEB & CO. 
BLYTH & CO. INC DREXEL & CO EASTMAN DILLON, UNION SECURITIES & CO, 
GLORE, FORGAN & CO GOLDMAN, SACHS & CO HARRIMAN RIPLEY & CO. 


Incorporated 


KIDDER, PEABODY & CU LAZARD FRERES & CO LEHMAN BROTHERS 


WERRILL LYNCH, PIERCE, FENNER & BEANE SALOMON BROS. & HUTZLER 
SMITH, BARNEY & Co. STONE & WEBSTER SECURITIES CORPORATION 


WHITE, WELD & CO. 




















Ib. As recently as May 6, it was still at 
134¢, a price that had prevailed since 
February, 1956. 

\ few weeks ago, aluminum pro- 
ducers hiked prices. of the light metal 
l¢ per Ib. (BW —Aug.3'57,p29). But 
you can’t expect this to improve earn- 
ings very much. The rise barely covers 
in automatic wage boost granted to 
iluminum workers Aug. 1. Besides, for 
the first time in its history, aluminum is 
in an extended period of oversupplh 
e Lagging Nets—The compilation on 
page 115 outlines the impact of price 
declines and rising production costs on 
earnings of the metal trades in the first 
half of 1957 

The aluminum companies generally 
were able to increase sales during the 
first six months. But profits of the 
three major domestic producers—Alcoa, 
Revnolds, and Kaiser—fell from 20% to 
30 Aluminium, Ltd., the big Cana 
dian supplier, was able to chalk up a 

profits rise, reflecting recovery from 
a serious water shortage a vear ago.) 

Among the copper, lead, and zinc 
producers, sales were off substantially, 
ind profits dipped even more sharply 
The worst profit decrease was 
recorded by Howe Sound Co. First 
half earnings of Cerro de Pasco Corp 
large miner of lead, zinc, and copper in 
Peru and fabricator of copper and alu 


( 
] > } 


minum products—slid ¢ on a sa 


958 


decline of onlv 9 
e Market Reaction—These troubles 
have been mirrored by slumps in non 
ferrous metals stocks on the Big Board 
chart, page 115 Thev've declined 
from their 195¢ high far more sharph 
than the industrials generally Last 
week, Standard & Poor's 425-stock in- 
dustrial average was off 4. from its 
high last vear, but as a group, lead and 
zinc shares were down 34.6%, alumi- 
num 28.3 ind coppers 27.9‘ As the 
chart shows, some individual declines 
were cven more prol un ed 

A diagnosis of the troubles among 
nonferrous metals came last week from 
Chmn. Kenneth C. Brownell and Pres 
R. Worth Vaughan of American Smelt 
ing & Refining Co., a leading refiner 
ind producer of lead, zinc, and copper 
In a statement 

] 


company’s disappointing first-half earn 


ings report, th wi xecutives said 


ympanied the 


I 


market s n zine especially 
} worldwide 


cxpansion of pl uc n Vv out corre 


+ 
t 
] 
t 


sponding incre industrial demand 
ind by reduced government purchases.” 
Lead and pper are not so weak as 
zinc, they addex 1 e general level 
ff resulted in 
some lecline n cl for these 
metals, while productio1 still at high 
rates.” 
e Slow to Shut—Despite the declining 
prices and softening demand, the non 
ferrous metals men hesitate to cut back 
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Putting the screws on a tornado 


You're looking at the sketch representing an aircraft 


test being conducted at Tullahoma, Tennessee, in the 
largest supersonic wind tunnel in the world, now under 
construction. 

Specifications for this project included these: 

“Provide essential aerodynamic data in larger quan- 
tity and faster than in any existing system... Air flow 
to be continuous, simulating conditions in excess of 16 
miles altitude and 4.5 times sound speed... Tunnel 
walls to create 300 master situations... Tolerance for 
error, 8 one-thousandths of an inch in an 8-foot stroke.” 

The factors of solution are as fascinating as the prob- 
lem. The nozzle walls of the tunnel are solid steel, 100 
feet long, 16 feet high—big enough to hold a guided 
missile or a large section of a huge jet aircraft. They are 
moved into any one of at least 300 positions by 56 screw 
jacks on each side. Each jack “talks back” electronically 
to Master Control and reports its position. What's more, 
any desired position can be set up in advance on mag- 
netic tape and the operation carried out by remote con- 
trol. 

Two associated companies are doing this job—the 
Electric Boat and Stromberg-Carlson divisions of Gen- 


SC STROMBERG-CARLSON 
Ax DIVISION OF 


tele General Offices and Factories at Rochester, NW. Y.—West Coast plants at San Diego and Los Angeles, Calif. 


eral Dynamics Corporation. Electric Boat—builders of 
the atomic-powered submarines, Nautilus, Seawolf and 
Skate—has overall responsibility, will supply the jacks 
and design the servo mechanisms. Stromberg-Carlson 
will create and build the digital computer system for the 
electronic controls. 

This projecte—combining heavy, giant-size, accurate 
“machinery” with electronic systems of a complex, auto- 
mated nature—is typical of the service which our com- 


bined divisions can offer to government and industry. 


There is nothing finer than a Stromberg-Carlson 


Sketch of the project, being built by the U. S. Army Engineers for 
the U. S. Air Force, Arnold Engineering Development Center. Circled 


area locates the special walls and nozzle. 


GD 


GENERAL DYNAMICS CORPORATION 


Civilian and Military Electronic Products @ XY@Telephones and Central Office Dial Equipment, Pager 





Different kinds of BAKELITE Plastics 


Make it easier to 


Tough, handsome, and long-lived. Flooring made of 
Baketre Brand Vinyl Resins can take years of heavy 
traffic without showing any appreciable wear. It re- 
sists chemicals, greases, alcohol, oil, spilled foods. 
Dirt doesn’t penetrate the tough, smooth surface; 
consequently, it cleans off easily and quickly. This 
same quality of toughness in Bakevrre Vinyl Resins 
helps make more durable paints, panels for illumi- 
nated ceilings, and many other products 


The heart of this washing machine is the agitator. 
Made of Baketrre Brand Phenolic molding material, 
it takes the abrasive action of swirling dirty water and 
rubbing fabrics ... withstands steaming hot water, 
detergents and cleansers. It has to be tough, smooth- 
surfaced, and long-lasting. That’s why BakeE.rre 
Phenolic molding materials are used. as they are for 
cooking utensil handles and other products that must 
be easy and economical to make, yet take hard every- 


d iy Service, 











cet rid of dirt! 


Easy maintenance is a big sales point— 
| especially when teamed up with economy, 
better looks or better performance— 


whether a product is for industry, business 


> ean 


or the home—whether you’re user or seller. 


fae Easy selection of the right plastic for the job 
I 


[Sosa 





is an important point with manufacturers. 


At Bakelite Company there is a broad choice Overcome sales obstacles by packaging in film made of 
, wer 1 : - P BAKELITE Brand Polyethylene. Shirts, for example. The 
of different plastics—vinyls, phenolics, polyesters, 


A attractively-printed film bag not only shows the product off 
polvyethylenes, epoxies, styrenes and impact to its _ ay ee a ~ keeps it _ in shipping. in aoe 
} F "ee 5 . tory and on display. Returns and markdowns are reduced, 
7 styrenes, silicones and fluorothenes. Added to this Sales go up. Film made of Bakerre Polyethylene has a place 
i r —e ; a * ’ ~~ Y= i about every packaging plan, from foods to heavy 
. arie ‘ ‘ > Co ‘ a gre: in just a I I » ; 
J he Ipful variety at Bakelite ( mpany Is a great equipment, drugs to wearing apparel. Write Dept. ZH-14 for 
i store of experience and resources that make it easier _ information on Polyethylene Packaging. 
} for manufacturers to put plastics to work to make 


better products. 


Reception room furniture really has to take it. Here, the attractive 
sofa is upholstered with a vinyl fabric laminate consisting of cloth, 
pigment d vinyl sheeting and a smooth, clear top layer of KRENE 
film. KReNE is extra-quality material, tough and flexible, resisting 
cleaners, foods, acids, alcohol and other agents, And it’s extra easy 
to keep clean since dirt wipes right off the surface 


BAKELITE 


BRAND 


PLASTICS 


SE] ite). 


Products of 
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DID YOU KNOW? 


Large, costly tooling equipment for air- 
craft and other industries is stored safely 
outdoors with a sprayed-on, strippable 
coating based on BAKELITE Viny] Resins. 





BAKELITE COMPANY, Division of Union Carbide Corporation, 30 East 42nd Street, New York 17, N. Y. 


The terms BaAKeLire, UNION Cansive, Krene, and the Trefoil Symbol are registered trade-marks of UCC. 








INDUSTRIAL BROWNHOI 


ST 


250 TON RAILROAD CRANE 


... the world’s largest! 


Lifting 250 tons—500,000 Ibs.— at 17% feet radius makes 


this the most powerful diesel-powered wrecking crane 
anywhere in the world. 

While this is a special purpose crane, the same 
engineering know-how and manufacturing skill goes 
into every Industrial Brownhoist crane in 


capacities from 25 tons and up. 


For over 80 years Industrial Brownhoist 
Corporation has been designing and building 
heavy duty material handling equipment 
for railroads, steel mills, dock operators and 
large manufacturing plants. In addition 

to locomotive cranes, other Industrial 
Brownhoist products include coal 

and ore bridges, car dumpers, 

pile drivers, buckets and special 

purpose cranes. For further 

information write for 


Catalog No. 562. 





SUBSIDIARY OF 


Pem Texas 


BROWNHO 


CLAMSHELL BUCKET 250 TON WRECKING CRANE COAL-ORE BRIDGE CAR DUMPER 


INDUSTRIAL BROWNHOIST CORPORATION, BAY CITY, 


DISTRICT OFFICES: New York, Philadelphia, Cleveland, Chicago, San Francisco, 
Montreal, Canada * AGENCIES: Detroit, Birmingham, Houston 


120 Finan ( 


IST 


RANE 


MICHIGAN 


195 





production commensuratels One rec 
son why copper, lead, and zinc. com- 
panies are very reluctant to shut thei 
mines is that, as a metals man explains, 
“vou risk losing your labor force perma 
nently, and if there’s water in the mine, 
you may not get it open again if you 
shut it down.” Another reason is that 
most of the mines still aren’t losing 
money—they're just making less than 
before. Says a metals specialist for a big 
Wall Street brokerage house: “They'll 
try to keep their mines open as long as 
they don’t show a cash loss.” 

However, despite the disadvantages of 
shutdowns, some high-cost mining oper 
ations are being terminated, and _ pro- 
duction at other mines is being reduced. 
Closure of some of American Smelting’s 
zinc mines has reduced its output by 
about 3,000 tons a month. American 
Zinc, Lead & Smelting Co. has cut 
production by about 2,500 tons of metal 
a month by slowing production at many 
of its facilities. Pres. Howard I. Young 
says further cutbacks are contemplated. 
¢ Inventory Glut?—Meantime, — pr 
ducer inventories of the nonferrous 
metals keep piling up. Stocks of refined 
zinc at U.S. smelting plants in Jul 
were the highest in nearly four years. 
Refined copper stocks are near thei 
record levels of March, 1954. ‘The ah 
minum producers, too, are building up 
sizable inventories. The aluminum in 
dustry has been running at, or near, 
capacity, but some observers believe 
there mav be a cutback soon 

However, aluminum producers are¢ 
confident about future growth of their 
markets. Therefore, they are still ex- 
panding primary production capacity. 
New facilities now in the works will in- 
crease capacity from the present 1,775 
000 tons annually to more than 2.6 
millions tons within the next few vears 
(BW—Mar.30°57,p190) 

Some of the excess aluminum now on 
producers’ hands is being sold to the 
government under special “‘put’’ agree- 
ments executed during the Korean Wat 
The aluminum producers agreed to ex 
pand production facilities provided the 
government would buy future excess 
metal “put” to it by the producers 
However, Alcoa and Kaiser have been 
importing aluminum from Canada un 
der a long-term contract with Alumi 
nium, Ltd., and the government has 
balked at accepting all the aluminum 
“put” by the two companies, because 
of their import program. Reynolds has 
no such long-term contract but its “put” 
offers also are getting close scrutiny. 
The “put” deals expire in about two 
vears 
¢ Famine to Feast—Investors in copper 
stocks mav be somewhat bewildered at 
the quick change in the industry's 
fortunes. Only a year ago, copper was 
one of the scarcest of the major non 
ferrous metals. Strikes—considered al 
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The 
remarkable 
story of 


STEAM 


In the good old days, it was a simple 
matter to boil water and make steam. 
The large utility boilers of half a century 
ago would fit in many a modern living 
room ...top steam pressures were about 
200 pounds per square inch and tem- 
peratures not much above the boiling 
point in a tea kettle 


What a different story today! 


To illustrate, take a look at the pic- 
ture opposite, which shows a small por- 
tion of a large C-E utility boiler — the 
rear pass containing a part of the tubing 
used to superheat and reheat the steam. 
In boilers such as this, steam, at a pres- 
sure of about 2500 psi*, travels through 
a mass of tubes, totaling more than a 
hundred miles, and is heated to a tem- 
perature of 1050 deg. F. After it does its 
work in the high pressure section of the 
turbine, it is returned to the boiler where 
a large part of its energy is restored by 
reheating to a temperature of 1000 deg. 
It then completes its trip through the 
turbine, is condensed, and returns to the 
boiler to start the same cycle all over. 


Compared to its predecessor of half 
a century ago, the modern utility boiler 
produces steam that — pound for pound 

generates electricity about 450 per 
cent more efficiently. Moreover, it occu- 
pies far less space for equivalent out- 
put; in fact, just one of the largest boilers 
C-E is building today is equivalent in 
capacity to 100 of the largest boilers of 
the early nineteén hundreds. 


These vast advances in the art of 
steam generation are the principal rea- 
sons why the utility industry has been 














able to keep the cost of electricity down while the costs of all 
other important commodities have risen sharply. Evidence of this 
is the fact that the average charge per kw-hr last year — the country 
over — was lower than in any preceding year. 


This is all by way of leading up to the point that you can be 
sure of getting the most out of your steam — in terms of lifetime 
economy and reliability—with boilers designed and built by 
Combustion. They are available for all steam requirements 
power, process or heating — from those of small industrial and 
institutional plants to the largest power stations. 


*C-E is now building a boiler which will set a new world's record for steam 
pressure and temperature — 5000 psi, 1200 deg. F. with double reheat. 


COMBUSTION ENGINEERING 


Combustion Engineering Building 
200 Madison Avenue, New York 16, N. Y. 


ALL TYPES OF STEAM GENERATING, FUEL BURNING AND RELATED EQUIPMENT; NUCLEAR REACTORS: PAPER MILL EQUIPMENT; PULVERIZERS; FLASH DRYING SYSTEMS; PRESSURE VESSELS; SOIL PIPE 


C-105 


























most inevitable at the major copper 
production centers in the U.S., Afnca, 
Chile, and Canada, plagued the in- 


miretetclaa dustry in 1955. Once production got 


rolling smoothly, fabricators bought in 
cess oO heir n ! In 1956 there 
ra-Tatinel DE LAVAL wa doagine, wr strikes bos tai Foe mn 


} } ] 
zoomed. ‘Two factors were behind 


SS ehilelats BARREL TYPE the building __inventories the 


BOILER FEED PUMPS a. ny Say 
2) the break in the I pattern last 
Th) a 
Copper pri 
n demand 
i traditionally 
dustry becaus« 
it custome! 
cuts did not seer 
their lethars 
\ few yppe m 
some producers might « 
ed metal to the s 
incentive contracts f 
bodies. Under thes 
from W orld W il I] 
conflict, Uncle Sar 
specihed amounts « t 
fied price if the comp elected 
sell. A good many of tl deals hav 
expired, but some companies coul 
make use of the option as the market 
price drops below what they could 
from the government 
This arrangement is separate from 
the government's program metal 
l f strateg: 


purchases for its stockpile o 
ckpile buving 


Deepwater station of the Atlantic City Electric Company in Penns Grove, New Jersey materials. In the past, ste 


tended to rise as market demand fell 
ind this helped stabilize the market 
The Atlantic City Electric Company knows Now, however, the government is add 
it can count on the dependability of De Centrifugal pumps ing to stockpiles of major nonferrou 
Laval barrel type boiler feed pumps. Three metals only slowly, and there have been 
ten-stage units are currently in service in Barrel type indications that aa ue = = ya oor 
the generating station shown above. When boiler feed pumps a ; none to a trickle within 
the eal 

it came time to modernize one of their e Saddest of AN—Of all the metals 
existing facilities, Atlantic City Electric merchants, the lead and zine producers 
Company and Gibbs & Hill, Inc., consult- 

ing engineers, chose two similar De Laval stocks are piling up, and as long as 
pumps to serve their new 79,000 kw gen- Ship propulsion supply holds firm, customers feel saf« 
erator. , units and marine in carrying low inventories. To a some 


bit 
auxiliaries what lesser extent, this holds true of 





Centrifugal pipeline 


V1 sly 1¢ ppicst hei 
compressors ire obviously tl unhappic¢ hei 


Che reliability of De Laval barrel type . 
boiler feed pumps is the result of engineer- Centrifugal blowers copper as well. But here the trade con 
it 


, tends (a bit wishfully, manv Streeters 
ing experience and precision manufactur- and compressors rm - oe ; a is ; : 
. - Cin: laf even a mid mcredse ii ae 
ing methods. De Laval multi-stage cen- Steam turbines 


ee: mand—such as expected in the fourth 
trifugal pumps, for pressures up to 200 


Turbine generators quarter of this vear—might well touch 


pounds, are now in operation. off a chain reaction of inventory build 
Also doing an important job in this ing to cushion a possible shortage 


Atlantic City Electric Company station at IMO rotary pumps But the lead and zinc industry isn’t 
De Laval IMO screw-type positive displace it all confident about the longer term 
ment ponies. Ther — : ‘ Some producers are hopeful that 
¢ ment pump ey supply fuel oil to the Worm gearing Conecee, will ennsove 3 bill. now bebn 
burners round-the-clock. > 3 ie ae 
the House Ways & Means Committee, 


; 


taxcs On imported 





to place special excise 

lead and zinc. The Administration backs 

.) the bill. But there have been bitter pro 

éA DE LAVAL Steam Turbine Company tests trom the major Ic id ind Z1IK( 

3 producing nations ind from a few U.S 

895 Nottingham Way, Trenton 2, New Jersey a a oe orn foreign sources of — 
piv as we 

Not only has government stockpile 
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A Clear Look.... 


at the economics of For nearly a half century UOP has been developing 


and engineering processes for more efficient and 

more economic production of petroleum products and 
Petroleum Products by-products. Always of primary concern, too, has 
been the profitable manufacture and marketing of these 
products by the individual refiner. 


Marketing 


Because of this extensive experience Universal is now 
able to offer the industry the services of a highly 
qualified marketing and economic research group to 
help refiners, established or potential, plan 
intelligently for future development. 

















This service is comprehensive. It includes such factors 

as designation of profitable markets, sales potentials, 
organization and installation requirements, plant 
locations, product and by-product determination, 
facilities and raw material supply, manpower and (|G 
transportation availabilities, financial requirements, 
projected yields. . . a full and careful analysis of 

all the factors involved in manufacturing and marketing 
petroleum products. The service is available to 

any refiner, anywhere, regardless of the volume or scope 
of his operation. 
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UNIVERSAL OIL PRODUCTS COMPANY 


® 30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S. A. 


More Than Forty Years Of Leadership In Petroleum Refining Technology 











with an RCA 
16mm PROJECTOR 


Whether you're demonstrating an 
oil-drilling rig or a three-story-high 
stamping press, show its perform- 
ance most Strikingly via an RCA 400 
Senior or Junior 16mm Projector. 
Your prospect will be impressed by 
RCA's faithful sound reproduction, 
steady motion, bright pictures. RCA 
also brings you dependability, fast- 
est threading, all-over simplicity. 
Maintenance is hardly ever needed. 
See how your product demonstra- 
tion “hits ‘em in the eye’’ on an 
RCA 400. Call your RCA Audio-Visual 
Dealer forademonstration...seethe 
Classified Directory under ‘‘Motion 
Picture Equipment."" Ask for your 
free film planning book ‘‘Films... 
Projectors...ideas’’ or write for 
it direct. 
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purchasing of lead and zinc slowed, but 
the Agriculture Dept. has_ practically 
suspended its barter program. Under 
this setup, it swaps foreign ore for 
urplus U.S. commodities, refines the 
ore, and dumps it on the government 
stockpile This program has aided 
domestic producers of lead and zinc 
by keeping some of the foreign ores off 
the U.S. market. Most foreign ore and 
metal can undersell products of the 
higher-cost U.S. mines 

e Last Hopes—There is some hope of 


tariff relief, if not from Congress then 
from the President himself under special 
executive In the meantime, 
about the only hope for miners and re- 
finers of lead and zinc—and, to a lesser 
degree, copper and aluminum—is an up- 
turn in the economy generally, industry 
leaders believe. It’s anybodv’s guess 
when this will happen. Some think 
there might be at least a modest im- 
provement in the final three months of 
1957, especially if the 1958 model year 
in autos begins promisingly. 


powcrs 


A Hike Here, A Hike There 


That's how states are keeping their revenues in line 
with mounting expenditures. Since 1956, there have been 
major tax changes in 26 states—with more to come. 


Just 10 years ago, the nation’s 48 
states over-all spent $9-billion annually 
to conduct their operations. But in the 
1958 fiscal year which started July 1, 
such expenditures will tot up to over 
$22-billion 

Chat’s what a recent survey of the 
lax Foundation, a nonprofit research 
organization supported by industry, indi- 
cates. And, the survey points out, this 
is in addition to the billions that local 
communities and counties are pouring 
out—and must continue to pour out—on 
their own for schools and a myriad of 
other services 

l'o keep revenues in line with this 
kind of spending, state legislatures ob 
viously have had to boost taxes over 
the ° This has been particularh 
true « ite. Since January, 1956, the 
foundation savs, 31 states have felt the 
need to increase the rates of one or 
more of their major tax levies 
¢ Pat on the Back—Desnite the rapidly 
mounting tax burden, the foundation 
lraws a complimentary conclusion with 

t to the jobs the states have been 


] 


wer the postwar period when 


have had to pay more ind 

tO! goods ind necessary Services 
including plenty of new ones In 
oncludes most 


tates have done an excellent job of 


gencral the surves 


holding the line on spending and taxes 
despite many pressures for new and en 
larged programs—including strong pres 
sures from federal and local govern 
ments.” 

e Changes—Most of the tax increases 
nounced since January, 1956, have 
been made during 1957 legislative ses 
sion So far, major tax changes have 
been made by 26 states in calendar 
1957 with six state legislatures still in 


session. Legislators have cast a calculat 
ing eve on evervthing from prunes to 
lightning rods, but the foundation esti 
mates that the total number of tax 


hanges will than the close to 


3,000 chalked up in 1955. The 26 
major changes exceed by a wide margin 
the six made in 1956, an “off vear”’ 
taxwise 

Here’s where the pencil sharpening 
shows up 

The sales and use tax, the single most 
important revenue source to the states as 
a whole, accounted for about 23 of 
tax collections in 1956. This vear, three 
states—Arkansas, Maine, and Rhode 
Island—increased the rate from 2% to 
3 In all, 33 states now levy this tax, 
15 of them at 3 Washington State 
charges 34°‘ his vear, Pennsylvania 
permanent a 3 
tax it adopted in 1956 
lowa was the only state to reduce its 
tax 

Motor fuel sales levy, the second big 
gest contributor of tax revenues to the 


revised ind mad 
selective sales 


states, vields 20 yf their revenue 
lhe most prevalent gasoline tax is now 
6¢ per gal., and that amount is levied 
by 18 states. Six states have increased 
this tax since 1956: Massachusetts, 
from 5¢ to 54¢; Indiana, from 4¢ to 
6¢; South Dakota and Utah, from 5 
to 6é¢: Nebraska, from 6¢ to 7é: and 
Oklahoma, from 6.58¢ to 7 
ing it the highest in the U.S. Montana, 
on the other hand, will drop its tax 


° 


58¢—mak- 


from 7¢ to 6¢4 next vear 

Individual income taxes account for 
10 of states’ revenues. Rates were 
raiw@d im four state Kentucky, Idaho, 
Kansas, Montana. New York continued 
its “forgiveness” credit 


creased its pers mal excmption 


Oregon in- 


Corporation income taxes, which in 
1956 brought in 7.7 of the states’ 
money, were lifted in Colorado, Kansas, 
Kentucky, Idaho, Marvland, Montana, 
ind Pennsvivania. Oregon reduced its 
tax rate from 5 to ¢ on some busi 
ness categories 

Motor vehicle taxes accounted for 
9.7 of state revenues in fiscal 1956 
[his vear, Washington raised its motor 
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In on-the-spot comparison test at the Jewel New York Import Office: 


NOTED JEWEL COFFEE EXPERT 
PROVES NEW LILY CHINA-COTE CUP 
SAVES THE FLAVOR OF COFFEE 
SERVED TO YOUR EMPLOYEES! 


james M. O'Connor, V. P. and Board 
Member of the Jewel Tea Co., is shown 
sampling his company’s delicious coffee 
in the new Lily* China-Cote Cup 

Often known as “Mr. Coffee” because 
of his vast knowledge and experience, Mr. 
O'Connor selects the millions of pounds 
of fine coffees delivered to the homes of 
over a million regular Jewel customers in 
10 states. 

‘A rewarding experience,” Mr. 
O'Connor told us. “All the rich flavor of 
Jewel Coffee has been retained in the 
China-Cote Cup. The coffee stays hot, but 
the cup is cool and easy to hold.” Con- 
clusive proof that the China-Cote Cup... 

Saves the flavor! Resists penetration 
of coffee into the paper. 


Specify Lily China-Cote, the cup that saves the Navor 


Saves the heat! Keeps hot liquids 10 
hotter in a ten-minute period. 

Saves the shape! Remains rigid and 
sturdy in the hand. 

Che secret is a plastic inner coating — 
similar to real china—resulting from Lily’s 
10 years of research for a truly satisfac- 
tory hot drink cup 

A growing number of executives con- 
cerned with company morale are spec ify- 
ing China-Cote Cups from their in-plant 
feeders and vending operators. We'd like 
to tell you who thev are and give you a 
great deal more China-Cote information. 
Your own personal comparison test can 
be arranged ...without obligation. Just 
write us. Lily-Tulip Cup Corporation, 122 
East 42nd St., New York 17, New York. 





less... 


It costs 


- >< P , 
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® to charge bins ... with machines developed by ... 


Barber-Greene Cc 


AURORA, ILLINOIS, U.S.A. 57-87-PO 


Literature on request 
CONVEYORS ...LOADERS...DITCHERS...ASPHALT PAVING EQUIPMENT 
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vehicle license fee, and North Dakota 
charged more for trucks. In 1956, Kan- 
sas and Virginia hiked various fees 
Maryland postponed increases scheduled 
to have become effective in 1956. Ar- 
kansas and lowa increased operators’ 
and chauffeurs’ licenses 

Alcoholic beverage taxes bring in 
+% of state revenues. Louisiana lifted 
its liquor tax by a dime a gallon. Michi 
gan added a 4 surtax to its distilled 
spirits tax. Montana raised its tax from 
8% to 20% of retail selling price. Ver 
mont and Illinois made large and small 
increases respectively in their taxes. 

Tobacco taxes provide another 4% 
of state revenue. Ten states have lifted 
this levy since January, 1956. Montana, 
in two steps, hiked its cigarette tax 
from 4¢ to 8¢. Ohio and Wyoming 
raised theirs from 2¢ to 3¢. Kansas and 
Nebraska went from 3¢ to 4¢. New 
Jersey and Michigan from 3¢ to 5¢ 
West Virginia, Wisconsin, and Ver 
mont from 4¢ to 5¢. Of the 42 states 
levying cigarette taxes, 28 now have 
rates of 4¢ or more 

Severance taxes were upped by five 
states—Kansas, Mississippi, Virginia 
New Mexico, and Arkansas. New Mex 
ico also enacted a new tax on thorium 
ind rare earth 

State property taxes were raised in 
Maryland, Montana, and North Dakota 
in 1957, and in Colorado and Kansas in 
1956. West Virginia authorized an 
idditional state property tax to meet 
the debt service requirements of a road 
construction bond issue if existing 


revenue proved insufficient 


Coast Investment House 
To Merge Chicago Firm 


Dean Witter & Co., big brokerage 
and investment banking house head 
quartered in San Francisco since its 
founding in 1924, last week announced 
plans to purchase Central Republic Co 
Chicago investment firm Completion 
of the deal is set for Sept. | provided 
Central Republic stockholders ratify the 
merger plan. 

Newton P. Frye, chairman of Central 
Republic, said the proposed consolida 
tion offered his firm and its customers 
the advantages of the larger Dean 
Witter organization. The San Francisco 
concem maintain membership in SIX 
stock exchanges and 15 commodity ex 
changes, has 11,000 miles of leased 
WIres, ind offices in about 30 cities. in 
cluding New York and Chicago. Cen 
tral Republic also has offices in New 
York and Chicago, plus 10 other Mid 
west cities. 

lhe expanded company will keep the 
name Dean Witter & Co., with Dean 
Witter, founder and senior partner, 
continuing as head. ENO 
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ses three vertically- 
circuit boards 


Here’s why you get 


Translucence, to allow easy checking of circuit 
alignments on opposite sides . . . high insulation 
resistance and surface resistivity after etching . . . 
cold punchability . . . high resistance to dip solder- 
ing temperatures -.. all are features of Taylor 
Grade XXXP-242 copper-clad laminate. This 
phenolic laminate, clad on both sides with rolled 
copper, was selected as the material for the three 
vertically-mounted, printed circuit boards for the 
Franklin Digital Multimeter a portable 
measuring instrument. 


You can use these same features to improve your 
own product. You can choose from several grades 
of Taylor copper-clads . . . as well as more than 


TAYLOR FIBRE CO., PLANTS IN NORRISTOWN, PA. AND LA VERNE, CALIFORNIA 


better printed circuits 
with Taylor copper-clad laminates 


50 grades of Taylor laminates combining paper, 
fabric or glass bases with phenolic, melamine, 
silicone or epoxy resins. 


Each Taylor laminate has its own special qual- 
ities that may give your product the exact fea- 
tures you want. And these materials can make 
your fabrication and assembly easier . . . reduce 
your material costs. 


For a new look at your product’s requirements 
. .. for help on your fabricating problems . . . dis- 
cussion of your fabrication needs . . . get in touch 
with Taylor. 


TAYLOR 


Laminated Plastics: 
Vulcanized Fibre: 


INTEGRATED MANUFACTURER & FABRICATOR OF 
Phenolic—Melamine—Silicone—Epoxy—Copper-Clad and 
Combination Laminates * Vulcanized Fibre 





MORGAN, N,J 


TORNADO HITS ZUBACK 
BOAT WORKS... 


and sweeps it clean of wood chips and sawdust 


It’s not a hurricane, but a Series 80 TORNADO vacuum which daily sweeps 
this boat works clean of the hour by hour accumulation of wood chips and 
sawdust. 

As work progresses on each of these famous custom Jersey Sea-Skiffs, 
there is a Series 80 TORNADO vacuum on the job to inhale the wood 
particles that gather. Net result: Zuback craftsmen are always working on 
a clean job. . . and clean work is more efficient work. 

If you have a problem with constant waste accumulation, be it wood, 
metal, glass, fibre or plastic, put a wet or dry pickup TORNADO vacuum 
(or two) on your production line and see for yourself how this powerful 
and versatile vacuum can make clean work more efficient work, and 
profitable, too! 


And when you need powerful vacuum PLUS larger 
CCM tele ie eum eel dF Lelemm ill i-lelere). & 
VERSION unit that gets the job done. The Jumbo 
Conversion plate fits all standard 55-gallon drums, and 
with two motor units, delivers up to 3 H.P: of suction 
Four wheel dolly and pulling handle complete the unit. 


Write for Bulletin No. 660 


OREWER EvECIRIC MEG. C0. 


5104 North Ravenswood Avenue Chicago 40, Illinois 
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U.S. savings bond cash-ins continue to 
climb despite the recent hike in the 
interest rate to 33 from 3%. Re- 
demptions last month exceeded sales by 
$129-million, the biggest spread so fat 
this year. Sales for the first seven 
months of the year totaled about $2.7 
billion, against $3.2-billion a year earlier. 
Cash-ins during the 1957 period rose to 
$3.3-billion, compared with around 
$2.9-billion last vear 

. 
Meat packing trade is still having 
troubles (BW-—Jul.6°57,p115). Rath 
Packing Co. directors this week voted 
to omit the 35¢ quarterly dividend on 
its common stock due at this time. The 
company said profits did not justify a 
payment 

° 
Stock splits have been less popular 
lately. In the first half of 1957, there 
were only 26 stock splits among Big 
Board issues, according to the New 
York Stock Exchange. In the first half 
of last year, splits hit a record 56; in 
the same 1955 period they numbered 
47 

. 
Chicago had to accept a 3.84% borrow- 
ing cost on a recent issue of $40-million 
of civic improvement bonds. That’s 
the highest rate it has paid since the 
1930s. The city’s last comparable issuc 
came to market on May 9 and sold at 
in interest cost of 3.287 

* 
Northern Illinois Toll Road may need 
ibout $40-million of additional financ 
ing to cover inflationary rises in costs 
between the drawing board stage and 
the letting of construction contracts 
Higher toll rates for the 187-mile high 
wav network may be the result 

. 
Sperry Rand Corp. planning a major 
piece of corporat hnancing next 
month. Details of the $110-million pro 
gram are being worked out with Mer 
rill Lynch, Pier ner & Beane and 
Lehman Bro 


rp 


° 
It’s a dog’s life, but it’s insurable. So 
says Animal Insurance Co. of America 
which has just been licensed by New 
York State to devot tself exclusivel 
to dog life insu 

” 
Swiss banks hav« joined with New York 
and Cincinnati institutions in extend 
ing loans to Gruen Industries, Inc. The 
agreements, totaling $1,750,000, ar 
for demand loans at an interest rate of 
5.75% 

. 
Kaiser Aluminum & Chemical Corp. 
sold $50-million of 30-year, 54% first 
mortgage bonds. Institutional investors 
bought the lot at private sal 
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How to help your child have a better school year 


“Good-bye, Mom...” Mothers will hear 
this familiar farewell daily during the school 
months ahead when 38 million children 
leave for their classrooms. Among these 
boys and girls there will be 4 million 
youngsters entering school for the first time 


in their lives. 


Is there anything you can do to help 
your child get the best possible start in 
school? Yes, there is. You can take him to 
before school 


. . for a thorough check-up 


your family doctor now 
opens . 
Although your child may seem to be in 
tiptop physical condition, he could have 
some totally unexpected impairment. 





Metropolitan Life 


For example, slight defects in seeing and 
hearing can handicap a child in his studies 
and other school activities or cause unnec- 


essary absences 


You may also find your doctor's advice 
helpful in improving your child’s general 
health. Parents should remember that poor 
health habits can lead to physical and emo- 
tional troubles and the sooner they are 
< orrected, the better 


Protection against certain health hazards 
is necessary when a child starts or returns 
to school. So be sure to have your child’s 
immunization record reviewed and ap- 


propriate steps should be taken to bring 


it up to date if necessary 


' 

Teen-age boys and girls, as well as 
younger children, benefit from regular pre- 
school check-ups. Physical adjustments, 
weight variations and emotional upsets 
all these and similar problems are matters 
which parents may not understand too well 


So why not get your doctor’s help non 
Your child’s visit to him can help assure 
healthy, happy school days. 

Metropolitan offers two booklets 
on health problems of school-age children 
The titles are listed on the coupon below. 
Check the booklet or booklets you want. 








Metropolitan Life Insurance Company 
1 Madison Avenue, New York 10, N. Y. 


Please send me the free booklet 


“ABC's of Childhood Diseases,” 


* Understanding 


Insurance Company 


(A MUTUAL 


COMPANY) 


1 Mapison Avenue, New York 10, N. Y. 


mr Teen-Ager,” 





In Washington 


Opponents of Bricker Amendment Fight 


For Compromise on Nuclear Fuel issue 


Congress this week goes into the final round of a battle 
over the terms of U.S. participation in the International 
Atomic Energy Agency, which will coordinate interna 
tional development of nuclear power 

\t issue is an amendment, sponsored by Sen. John W. 
Bricker (R-Ohio), to the bill authorizing l 


tion in the agency 


». participa 
The amendment would require the 
President to obtain specific Congressional approval for 
each transfer of enriched nuclear fuel to the agency be- 
yond the token amounts already pledged. ‘The amend 
ment was knocked out in the House, but was included 
n the bill passed by the Senate last week 

Ihe legislation now is slated to go to a Senate-House 
Opponents of the Bricker amendment on 
the House side will fight in conference for a compromise 


mnference 


under which the President would be authorized to trans 
international 
igency at his discretion, unless Congress opposed a trans 


fer enriched fissionable materials to the 


fer in a joint resolution within a specified period of time. 

U.S. atomic equipment manufacturers say that the 
Bricker amendment presents a direct threat to their 
foreign sales—which could add up to hundreds of mil 

ms of dollars over the next decade 

If the U.S. now makes its contributions of enriched 
fuel to the agency dependent upon unpredictable Con- 
rressional action, foreign governments may pass up 
\merican-made reactors in favor of the British gas-cooled 


~ 


type that burns more easily available natural uranium. 


FTC Questions National Sugar’s Motive 


For Acquiring Godchaux Facilities 


Ihe sugar refining industry cropped up as a target 
for the antimerger guns of the Federal Trade Commis- 
ion this week. 

\ formal complaint charges that National Sugar Re- 
fining Co., No. 2 in the industry, violated the Clayton 
\ct by acquiring the refining facilities of Godchaux 
Sugars, Inc., a Louisiana producer and refiner 

Ihe commission charges that the acquisition has in 
reased industrvwide concentration—already a marked 
feature of sugar refining, it says—and gives National the 
facilities, market position, and ability to monopolize the 
refined sugar business in the area where the two com- 
panies formerly competed. 

\ccording to FTC, National and Godchaux competed 
in all states east of the Mississippi and in Arkansas, Iowa, 
Louisiana, Missouri, and Oklahoma up to June, 1956, 
when the acquisition was made. In this market area, 
FTC savs National ranked second in sales in 1955, with 
ibout 13.4% of all sales. Godchaux ranked fifth, with 
1% of sales. 


Che transaction behind the antimerger case is 


130 Goi 


ernment 


plicated. ‘The New York real estate company of Webb & 
Knapp acquired stock control of Godchaux early last year 
(BW —May26'56,p34), primarily to obtain 32,000 acres 
of land Godchaux owned in Louisiana. In June, 1956, 
the refining facilities, accounts, inventories, and supplies 
of Godchaux were sold to National for about $14-million. 
But 31,000 acres and a cane mill were retained by Webb 
& Knapp, through a new corporation called Gulf States 
Land & Industries, Inc 
FTC lawvers sav that so far as they are concerned, 
National bought Godchaux—and it makes no difference 
to their case, legally, that Webb & Knapp had control of 
Godchaux at the time 
According to Horace Havemeyer, Jr., president of 
National, “. . . We believe that the effect of the pur- 
chase is to stimulate competition and not to impair it 
ind that our position will be sustained in the pro- 
ceedings.” 
e « e 


“Voluntary” Quotas on Crude Imports 


Invoke Howls of Protest in Oil Industry 


Che Eisenhower Administration’s new program to re- 
strict crude oil imports by voluntary action of the im 
porting companies (BW —Aug.3’57,p26) is already run 
ning into trouble 

One of the importers, Sun Oil Co., 
1 party to the voluntary effort. Sun fears it would be laid 
open to antitrust charges by an unfriendly Justice Dept. 
sometime in the future 

Six other companies have advised Navy Capt. Matthew 
V. Carson that they consider their voluntary “quotas” 
under the new program unfair, and desire a hearing to 
present their arguments. Carson, administrator of the 
program, plans to begin hearings on the objections within 
a week or so. The biggest gripes come from Standard Oil 
Co. (Indiana) and Tidewater Oil Co 

Ihe government’s dilemma is this: If some of the 
companies are not granted upward adjustments in their 
“quotas,” they may go ahead with imports exceeding 
their allocation. If sizable adjustments are granted, ind¢ 
pendent producers are ready to brand the program a 
failure. In either case, a new drive can be expected in 
Congress to write into the law new mandatory restric- 
tions on oil imports. 


has refused to be 


Congress Postpones Decision 
On Tariff Relief for Lead and Zinc 


Sliding-scale import excise taxes on lead and zinc— 
part of Interior Secy. Fred A. Seaton’s proposed long- 
range domestic mining support program (BW—Mayl] 
"57,p134)—are headed for Congressional cold storage. 

The House Ways & Means and Senate Finance Com- 
mittees have completed hearings, but will not likely act 
on the bills this session. Complaints about the current 
soft market in lead and zinc won Congressional sym- 
pathy, but Democratic committee members chided the 
Administration for not attempting tariff relief through 
the Tariff Commission or the Office of Defense Mobili- 
zation before coming to Congress 
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Steam Supply by B& W 


Keeps Boiler Room Hospital-Clean at Hoffmann-La Roche 
Pharmaceutical Manufacturer Meets Expanded Needs In Small Space 


Spotless housekeeping, important 
throughout a pharmaceutical plant, 
was extended to Hoffmann-La Roche's 
boiler room at Nutley, New Jersey, 
when two new B&W units were in- 
stalled. The new boilers meet expand- 
ing plant needs in a small space. They 
also take wide load variations in stride 
—on less fuel. Steam plays a multiple 
role in processing this famous line of 
pharmaceuticals, and the B&W Boilers 
provide a dependable, low 
ply of clean, dry steam. 


cost sup- 


No matter how you use steam, for 
processing or only for heating; no mat- 
ter how large or small your demand 1s, 
it will pay you to look at your steam 
costs. You'll be surprised how much 
money you're burning. And that’s the 
money that really matters — not the 
initial cost of the boiler. 


MODERN STEAM 


MAKES 


Most boilers their initial 
cost in every year. During the 
normal life expectancy of many boil- 
ers, the fuel bill can amount to several 
million dollars. Unless it is well-engi- 
neered, well-serviced, and well-main- 
tained, the efficiency of a can 
drop off 2 or 3 per cent or even more 
[his amounts to a substantial sum of 
money. 


consulle 
fuel 


boiler 


You save on your steam supply with 
B&W That's why it 
buy the best for your steam operations 

B&W’s top level engineering, long 
range sustained economy, and best 
performance. A national network of 
plants and engineers, supported by 
nearly a century of generating 
experience, is yours. Talk over your 
steam needs with B&W. 


Boilers pays to 


steam 


YOUR PRODUCT 


BETTER 


The most definitive work on the 
‘Steam, Its Generation and 
Use,” covers all of the applications of 
, industry. It written by 
the same B&W engineers who can 
bring you long range 
omy for 


W ill be 


subdject 


Stcum to Wis 
sustained econ- 
operations. We 
glad to tell you how 
obtain a copy for yourself or your en- 


your steam 
you may 


Just drop us a note on your 

letterhead. The Babcock & 
Wilcox Company, Boiler Division, 
Dept BW-S, 161 East 42nd Street, 
New York 17, N. Y. 


vineers 


company 


G-837-1B 


BABCOCK &: 
*WILCOX 3: 


DIVISION 


AT LOWER cosT 




































































no substitute can do what copper does! 


Heavily-used water supply and drainage lines for barns, outbuildings and homes need the combination of 
durability, resistance to corrosion and mechanical strength that copper gives. Copper’s ability to conduct 
electricity far better than any other non-precious metal, makes it essential to farm wiring for light and 
power, electric generators and motors, tractor ignition systems, and copper lightning rod installations. 
In agriculture, as in so many other fields, copper always gives something extra no substitute can match! 


- 
KENNECOTT COPPER CORPORATION © fabriatine CHASE BRASS & COPPER CO. » KENNECOTT WIRE & CABLE CO. 
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France’s semi-devaluation of the frane was triggered by (1) an alarm- 
ing increase in flight of capital, and (2) a sharp decrease in tourism. The 
franc has dropped to its lowest point in eight years. 


But Finance Minister Felix Gaillard’s weekend coup is a holding 
operation only. It’s meant to prepare the way for an across-the-board 
devaluation in the near future. In effect, what he did was to wipe out 
the old cumbersome system of export bonuses and replace it with a 20% 
government subsidy. (Exporters can turn their dollars into francs at the 
rate of 420 to the dollar instead of the official 350 rate.) He also puts 
a 20% tax on more than half of imports, lowers the value of the franc 
to tourists by 20%. 


It’s too soon to tell what the short-term effects will be. Capital flight 
may have slowed. There may be some gains in tourism—although it’s 
late in the season for a major change. But it’s already clear that the 
partial devaluation won’t have the same effect on France’s balance-of- 
payments problem as a true 20% cut in the exchange rate. Because there 
were already subsidies for many exports, the net effect will be an average 
of 10% to 15% decrease in their price on foreign markets. 


Washington believes that Gaillard will have to go the whole hog 
with devaluation soon. France’s trading partners in the European Pay- 
ments Union and the International Monetary Fund will not long tolerate 
the multiple exchange rate. Some of France’s European neighbors are 
already protesting. Chances are Gaillard will settle on a general devalu- 
ation at 420 francs to the dollar (the base rate is now 350)—or perhaps 
even higher. 


The test of Gaillard’s whole financial policy will come in October 
when the new budget will be presented to the National Assembly (BW— 
Aug.10’57,p29). The jig will be up if he can’t keep inflationary pressures 
blanketed until then. Already steel prices are up 4.5% over last week’s 
And France’s unions are preparing for a round of wage demands 


In any case, France cannot hope for the foreign assistance that Gail- 
lard says it needs if Washington—and Bonn—are not convinced a long- 
term program of sound financial reform has the backing of the French 


nation. 
—@ 


Russian delegate Valerian A. Zorin put the damper on the London 
disarmament talks this week. He told the Western members of the U.N 
commission that U.S. delegate Harold Stassen was too optimistic. 


Still, Washington is set to continue the disarmament talks until the 
Russians break them off—even if it takes two or three years. Continuing 
the talks has solid advantages for the West. The Western proposals for 
banning production of nuclear weapons, tied to a ban on testing, has given 
the West a propaganda lead, Washington believes. 

Continuation of the talks ought to slow down efforts of the smaller 
nations to become nuclear powers—a prospect that alarms Washington, 
and probably Moscow, too. Finally, there’s a better chance of getting the 
Russians to agree to arms control eventually if the talks aren’t broken 
off, less danger that either side could accidentally blunder into a war. 


Poland’s national-Communist revolution is fizzling out. 





INTERNATIONAL OUTLOOK (continued) 





BUSINESS WEEK 


AUG. 


PAGE 134 


17, 


1957 


Prime Minister Wladyslaw Gomulka’s regime is in serious trouble. This 
week’s transport strike in Lodz—culmination of a strike wave—was the 
most critical incident since the October, 1956, revolution swept him in. 


Large sectors of the Polish workers who started last year’s revolu- 
tion have turned against Gomulka’s economic policies. While they do 
not support Gomulka’s Stalinite opponents, their refusal to live up to 
Gomulka’s austerity program plays into the hands of Stalinists. 


The crisis is proof again that a planned, centralized economy cannot 
function without resorting to police state—such as perished in the October 
revolution. Nor does Gomulka’s mixed economy work. He had hoped 
to continue planned economy in industry but to allow private agriculture 
and some free trading. It hasn’t worked. Agricultural production has 
climbed after the dissolution of the state collectives. But industrial pro- 
duction is declining fast. 


Chances are that this economic situation will eventually lead to political 
concessions to the Stalinites, and Polish “independence” will become an 
empty shell. 


Indian Prime Minister Jawaharlal Nehru is faced with some difficult 
economic decisions that can’t be postponed much longer. 


This week, Finance Minister T. T. Krishnamachari told Parliament that 
foreign exchange reserves had fallen below the legal minimum. (However, 
India’s Reserve Bank has authorization to declare a lower figure for a six- 
month emergency.) 


Severe import restrictions imposed to halt the drain have so far only 
closed it. Reserves of about $788.5-million are draining at the rate of 
between $15-million and $20-million a week. 


Ahead may lie some policy shifts: 


¢ A severe cutback in the Second Five Year Plan. Government expendi- 
tures for heavy industrial imports to implement the Plan, plus an ac- 
companying boom in the private sector of the economy, are the principal 
causes for the foreign exchange drain. 


* An appeal to the International Monetary Fund for more credits. 


* Devaluation of the rupee before the end of the year. To some extent, 
India’s problem is much like that of France—an industrial boom that has 
built a higher demand for imports than exports can pay for. 


* A stepped-up campaign to encourage foreign investment in India. 


This week’s elections in British Guiana were a bad omen for British 
interests in the Caribbean. 


Voters in the crown colony handed a victory to Communist-liner Cheddi 
B. Jagan and the extremist faction of his People’s Progressive Party. In 
1953, the British ousted Jagan from the government after his party won 
18 of the 24 elected seats in the legislature. Now, elected under a revised 
constitution, he has less power—but enough to make trouble. 


The worst blow is to the newly formed West Indies Federation. The 
British islands—Jamaica, Trinidad, and others—have sought Guiana’s mem- 
bership in the federation because of its strong sugar, rice, and bauxite 
economy. Now it’s unlikely the islanders would want a Communist-domi- 
nated member in the family—despite economic advantages. 
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MILK MADE PROFITS 


High calorie food or “no calorie” dietary item—all of your dairy products can 
make higher profits for you. But competition demands that your production costs 
be cut to the bone. Today’s dairyman must process, bottle, wrap, package or 
display his product with modern equipment. How to buy this new equipment? 


COMBINE MACHINERY FINANCING WITH DEPRECIATION BENEFITS 


PAY-AS-YOU-DEPRECIATE PLAN—a modern C.1.T. Corporation financing 
concept for all new production equipment—gives you terms up to ten years, 
Monthly payments drop annually in relation to the faster depreciation 
methods. In effect, you write off your monthly payments as expense. 


For complete details write or call any office listed below. 


Financing new production machinery on the Pay-As-You-Depreciate Plan 
or other plans suited to your needs is offered by C.1.T. Corporation 

—a wholly-owned subsidiary of C.1.T. Financial Corporation: 

capital and surplus over $230,000,000. 


In Canada: Canadian Acceptance Corporation Limited. 





e ATLANTA, 55 Marietta St., N.W. « CHICAGO, 221 N. LaSalle St. « CLEVELAND, Leader Building 
DALLAS, 1309 Main St. « DETROIT, 1625 Cadillac Tower + HOUSTON, 1100 E. Holcombe Blvd. 

JACKSONVILLE, 1710 Prudential Bldg. + KANSAS CITY, 210 West Tenth St. +» LOS ANGELES, 

416 W. Eighth St. « MEMPHIS, 8 North Third St. « NEW YORK, 390 Fourth Ave. « PHILADELPHIA, 

(O)e4O).eeeMleM 3 Penn Center Plaza « PORTLAND, ORE., Equitable Building « SAN FRANCISCO, 120 Montgomery St. 









































“WE COUNTERACT 
MARKET CHANGES 
WITH ADVERTISING IN 
BUSINESS MAGAZINES" 


Gilbert B. Richards, President 
of OPW Corporation and its subsidiary, 


Jordan Corporation, says: 


*‘Markets continually change—and personnel even more so. Since 
we produce special valves and nozzles for markets in practically every 
country in the world, we are vitally concerned about keeping up with 
these changes. We have found that we can counteract their effect by 
consistent advertising in business magazines. 

“This kind of advertising, of course, has a further benefit by per- 
forming a preliminary selling job for our representatives. It has also 
been an inestimable help to us in opening new product applications 


that are broadening our markets.” 


IF WHAT YOU MAKE OR SELL is bought by business and 
industry, you'll find that consistent use of business magazines will 
help you “‘mechanize”’ your selling. It frees your sales force for the 
important job of making specific proposals and closing sales. You'll 
find that the best place to do this “‘mechanized”’ selling at lowest 
cost is in one or more of the McGraw-Hill magazines serving your 


major markets. 


McGRAW-HILL PUBLICATIONS 


McGraw-Hill Publishing Company, Incorporated 
330 West 42nd Street, New York 36, New York 





LABOR 


Hoffa: Back in Capitol 


McClellan committee aims its fire at star witness in 
labor racketeering probe. The outcome could be crucial for 


the ambitious Teamsters’ official. 


ENATE INVESTIGATORS this week were zational drive needed the support of 
S cady to draw a bead on their No. | the New York Teamsters if it was to 
target—Tecamsters’ Vice-Pres. Ja bc effective. And so we supported an 
Hoffa—after two weeks o instaking ther man for presidency of that joint 
preparations. But no mn tl y council in a rece1 lection who knew 
mittee expects Hoff » be tting that the dar hen a small sec 
duck tion of the T« ters union can ignore 

What may be the most dramat the troubl yf another ‘Teamster any 
and fateful—clash of long-running where 


a ’ investigations into labor union racket () 


JOHNNY DIO wouldn't talk, but tape re-  ©€TINg was just ahead at midweek. Hoffa, ter 


cording revealed that he knew Hoffa. interrupting his ¢ im pals ' ' the 
dency of the Teamsters hore 

limitless supply 

lleged tie up 

quest for mitt 

York City 


From the k 


it 


lohn Met 


\ f ting : | ai na infold 


/ 


’ 
/ / |. Hoffa’s Approach 


| T the ++-veal 
; mittee summon 
he’s riding highest ( he r 
hardest. Currently, h he on tim itn hairs Almost 
didat im paigning 1 chorus, most kked the Fifth Amend 
Beck as the Teamsters cl nd the r variabk rsions of the plea 
only apparent roadblock would b ( ncrimination, rather than talk 
fail his examinatio efore c ib their union 


BERTHA NUNEZ, a native of Honduras, 


testified she was forced to join a union. 


lan committee 
Hoffa savs he wil wer al 
tions. Even the impressive at * Il. The Revelations 
buildup witnesses, man tor 
records, aren't enougl ike But Counsel Kennedy supplied 
itch one-sided—despite c litte record with a lown on the maze 
el Robert | I torts to interlocking unio loca that 
demonstrate thei e Detro manipulatc 
union leader of the || 
e Probable Answers—Some of the ai With it 
wers Hoffa will offer can be | c cemplovet 
predicted lust one vear ag 1 tion of all 
group ouis bu Puerto Rican and Ne 
voluntcered reasol I the part of both labo 
into an ¢ 1 fight for e Early Testimony—1T! 


of the cal crs 1 hearings leadins 


Dio mua 
’ th Hoffa 
SAM GETLAN savs his name was used as ce believed | I 1 pl Dio wa 


president of a “phantom” union local. mpire he ! rn nl out of th 
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IDEAS FOR PROFIT IN INDUSTRY 


<< THE GLASS BOTTLE THAT WON'T SHATTER 





Spotlight 












; Dropped on a tile floor... 
of his bad record. Dio, on leave from | and it won't splinter! That’s 
jail for his ippearance, declined to | pecause the bottle is covered 
testify about knowing Hoffa. But a | with a thin, tough coating of 
wire recording of a Dio phone call in . ill a ‘ 
August, 1955, was played to a packed vinyl plastic containing a 
hearing room. It went this wav FLEXOL Plasticizer. Glass 
, Dio: “I was with Jimmy last night aerosol containers offer man 
' Anthony lon. Ducks Corallo ufacturers a corrosion resist- 
“Who?” ant container in an unlimited 
Dio: “Jimmy Hoffa.” variety of attractive shapes. 
¢ The Corallo in that conversation | This is only one example of 
; is, by Kennedy's description, an even | how FLExoL Plasticizers 
bigger racketeer than Dio. Corallo have helped create new 
a las a narcotics conviction, Is an products. 
ofhcer of one local and the alleged 
boss of at least six other He helped 
Hofta in his bid for control of the IDEAS FOR PROFIT iN INDUSTRY 
New York Teamsters 
Further in the Corallo-Dio conversa- << PERFECT FINISH EVERY TIME 
tion, there’s an exchange over attempts : 
to lor “a + en Eastern Confer- Latex paints offer even the most in- 
tie ‘ = peta ~ 4 Sima pr aca experienced home decorator a finish 
Coralia to be an intionate in ‘Tessa that is easily applied, has an excel- 
ffi ind union power who out- lent life in tough service. Latest im- 
} Di provement in these paints, is a new 
Corail See if vou can find that thickener, CELLOSIZE Hydroxyethyl 
drunken Listen, whv don’t Cellulose which during paint formu- ‘ 
him go hurry up and call up lation dissolves quickly at room 
Ru ind lea ¢ a number v here Rus temperatures. Colors are clear and 
t id ” h . ul . get vou He bright, the paint goes on easily, and 
e th . h ma “i piggy He has excellent scrub resistance and 
Dp Ru Can i col his eet washability. But more important, 
( ( sae aad La. the finish is highly uniform with a 
nher where h = coll won af tee’ minimum of variation in the color. 
not there | 
Di All night.” . sme Bee 
Goats “Sos wes hor vn elt] TD FAS FOR PROFIT IN INDUSTRY 
him IN IND J 
| : Re peng ggg gc +x SOLVED: THE CURLED LABEL PROBLEM 
union, were maneuvered into the ‘Team ; gi ee j a 


For years, labels, tapes and other 


in time to vo 7 ot | ] ° . 
— te for Hoffa-backed | adhesive covered papers have either 


idate—John O’Rourke—as president 


Joint Council I Phe 


curled as a result of drying...or 
stuck together because of excess 











lo most of them with no member ‘ B 1 . 
aes man b Dio. Corallo and othe moisture. ut now, a new giue n- 
racketeers who had been in the New gredient —derived from CARBIDE’s 
York operations of the AFL auto union Acrolein—helps to control the mois- 
nd who moved into the Teamst« ture content. Other chemicals based 
picture almost en mass¢ on Acrolein are showing exciting 
O'Rourke finally got the job when possibilities in paints, resins, phar- 
| incumbent Martin Lacey withdrew maceuticals. 
e Operating methods of  thes¢ 
} paper locals and others belonging to 
| : : 
} the AFL auto union, showed hoodlums Let us tell you how you too can profit by using these and other 
2 ] . ly e - I . . . 
making a living off the unsuspecting CARBIDE chemicals. Write for technical information. 
workers the ver upposed to repre —- — . — — 
ent. In hundreds of shops in Ne 
vk anes ot Sees | UNION CARBIDE CHEMICALS COMPANY 
to d cleaning plants and from box ° 
po ial UNION : 
manufacturers to electrical § S ( 
manufacturers t lectrical shop th Division of | carsipe| COTPOration 
local officials would cither make deals 
vit mploy c for navot troy . . . a" oor @ 
~ h emplovers f i payot im return 30 East 42nd Street, New York 17, N. Y. 
for a “good” contract, or extort mone 
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“FLEXOL,” “CELLOSIZE” 


and “UNION CARBIDE 


’ are registered trade-marks of UCC, 





threat of a strike. Victims were 
sands of unskilled workers, mostly 
rto Ricans, usually un- 
they belonged to a union 
Blackhaired Bertha Nunez, 27, 
unded out testimony before the com 
the New York Chapte: ot 
ciation of Catholic ‘Trade 
spelling out how a Dio-con 
Workers in the 
plant where she 
‘laid off,” Miss 
would have 
pay another “initiation fee’’—$15 to 
20 each time. The AFL-CIO launched 
I to rectify this (BW—Jun.29'57, 
Miss Nunez testified about 
1¢ plight of exploited Spanish-speaking 
irkers 


« Committee's 


who wel 


il operates 
ipphance 
irked would be said 


Nunez ind 


whe rh sre hired 


149) whilk 
+} 


Aim—At 
when the hearing 
t matter ( 


tate th 


ilmost ever 
shifted sub 
Kennedy would 
principal point of the hea 
Ihat these union-gangstetr opera 
were closely involved with Hoffa 
tor control of New York Cit 


ng. The committee made a special 


uncture 


ounsel 


if establishing the reputation of 
mer AFL auto union 
Industrial Workers 
h pr bation—with intensive ques 
f financial deals of its 


now ¢ illed 
union, pres 


former 


he talkative former seccretary-treas 

f the Allied Industrial Workers 
Anthony Doria insisted in his testimony 

\ll my actions were absolutely, posi 
honest 

filled in a 


strange, to say the 


t ind without question 
B t th senate 
picture of 


investigators 
least, 
ti 


Tu cs 


the committee charged, kept 
of dollar of funds from 
local unions near his office in 
dden cash box that only the then 
nt of the union, Earl Heaton 

knew about. The 
n the 

In St 
Industrial 


n the re 


money was ‘not en 
union’s books 

Louis, last 
W orkers 


ommendation of 


Allied 
convention 
Peter Me 
Gavin, special assistant to 
Meanv, voted to try to 
000 already paid Doria to quit his un 
n job and to refuse to pay another 
$25,000 still owed, for Doria 
holds AIW’ notes The was a 
part of a housecleaning operation by 
the union placed on probation by the 
AFL-CIO 


Che plan, as 


week, the 
Union 


George 


recover >.), 


whi h 
move 


McClellan said at the 
utset, was to reveal Hoffa’s thrust for 
powcr ithout 


At the 


re rard for how he gets 


> 


the committee hopes 
Hoffa must be 


least, 
that Jimmy 
nown by his associates 

In the witness chair, Hoffa will ex- 
plain that evervthing he has done is to 
further the Teamsters 
union. The of racketeers and 


victimized however, 


it 
to show 
| 


cause of the 
presence 
workcrs, 
questions for him to answer 


pose 5 


to ighe I 
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AFL-CIO Draws the 


Federation says its Fifth Amendment policy does not 


apply to questions about a union leader’s personal funds. 
Meany finds a difference between Hutcheson and Beck cases. 


Ihe AFL-CIO Executive Council 
this week put a new light on its con 
troversial Fifth Amendment policy. ‘The 
council held, in effect, that the policy 
does not apply if a union official invokes 
the bifth 
inswer 
funds 


refuses to 
personal 


Amendment and 
questions ibout his 


The original policy statement 
clared that union officers who hide 
hind the Fifth Amendment “‘for 
sonal protection and to avoid 
by proper legislative 
no right to continue to 
in then 


scrutiny 
have 
othe e 


committees” 
hold 
union 

e Concession—The labor federation’s 
modification of this policy seems to be 
( in the AFL-CIO 
who oppose a hard-and-fast rule. What 
cffect this will have on the cold wat 
between the Teamsters and the federa- 
tion over corruption in the labor move 


oncession to those 


lecam 
sters union—and Teamsters Vice-Pres 
James R. Hoffa especially—has been out 
poken in its opposition to the AFI 
CIO's Fifth Amendment stand. It is 
likely to see in the council’s “clarifica 
of its position a step toward re 
pudiation The union is certain to 
irgue this before the next AFL-CIO 


ment remains to be seen The 


tion” 


convention 

As it turned out, the statement on 
Fifth Amendment policy was the only 
hot issue that developed at the AFI 
CIO council's four day meeting in Chi 

igo Ihe council quietly postponed 
most of the 
pected to provoke fireworks 

¢ Hutcheson Case—George Meany, 
AFL-CIO president, qualified the feder 
ation’s stand on the Fifth Amendment 
in a case involving Maurice A. Hutche 
but soft-spoken president ot 
the $50,000-member carpenters union, 
an AFL-CIO vice-president, and a 
power in the Building & Construction 
I rades Dept 

Hutcheson recently invoked the Fifth 
Amendment 37 times before a Senate 
Public Roads subcommittee. He was 
isked whether he had received $15,500 
five-way split of $80,000 profit 
made on a “fast buck” sale of land 
for an Indiana toll road. 

I'wo other carpenter officials, Vice 
Pres. O. William Blaier and Sec\ 
Frank Chapman, also accused of profit- 
ing in the deal, took the Fifth Amend 
ment before the committec. 
¢ Important Distinction—The Hutch« 
was taken by many as a kev to 
whatever possible action the federation 


other issues that were ex 


son, big 


In a 


Ire iS 


Son Case 


Teamsters’ officials, 
slated to go before 
the Senate within a week’s time. But, as 
the AFL-CIO president explained, “the 
policy is not automatic—it does not op- 

itself. The fact that no union 
funds were involved draws a verv dis 
tinct line.” 

W hile Meany ynceded that 
“Hutcheson comes within the purview 
of the Fifth Amendment policy,’ the 
case differs sharply from that of Dave 
Beck, 63, president of the 
member 


might take a 
of whom ar 


rainst 


—_ 


yOTHIC 


erate by 


1.5-million 
charged 
though they 

idmitted having 
$400.000 of the 
leamsters funds without membership 


l'eamsters. Beck is 
with using union funds as 
belonged to him. HH 
borrowed” nearh 


interest 


ippro\ il and 

Meany said: “Beck was removed (as 
m AFL-CIO vice-president 
tive council member) not because he 
took the Fifth Amendment (when he 
testified before the Senate Labor-Man 
Investigating Committee) but 
ind had 

There 
misuse of 


without paying 


ind execu 


igement 
used union money 
iccounted for it 
ot eviden ec of 


bec itis he 
not properly 
wealth 
union funds by Beck—including state 
ments of Beck himself that he had 
borrowed’ union moncy 
* Action Postponed—While Meany 
made it clear that the council would 
not act on Hutcheson’s case on the 
erounds of his past 1 fusal to 
questions before a Senate 
| 


Was a 


Inswcr 
committee, 
the council did not wash its hand of 
In postponing action 
president 
entually 


the case entireh 
on the carpenters 
sisted that he ev 
cleared, it left the door open to future 
iction if there are further developments 
ind additional inf A grand 
jurv in Indiana is now investigating th« 
Hutcheson cas« 

David Dubinsky, president of the In- 
ternational Ladies Garment Workers 
Union, argued that he was “not read 
to vote for Hutcheson 
comparison with the 


who in 
would be 


maton 


suspension of 
his case has no 
Beck case.” 

¢ Postponing Trouble—The AFL-CIO 
postponed the dav of 
reckoning for the Teamsters, United 
lextile Workers, and Bakery & Confec 
tionerv Workers iccused of 
being dominated by corrupt influences 
nd facing possible ouster from the fed 
eration. The Ethical P Com 
mittee submitted factual “progress” re 
ports in each case. But for 
reasons the showdowns 


The isked for a delav be 


leaders also 


ill unions 


ractices 


various 
were delaved. 
l'eamsters 
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Me 
yond the “‘final’’ date of Aug. 28 that 
the Ethical Practices Committee had 
et for the hearing on corruption in 
their union. They pleaded that their 
executive board meetings, scheduled for 
Los Angeles and postponed six times 
ince July 1, tentatively has been reset 
for Aug. 26. Moreover, Vice-Presidents 
Hofta, Svdney L. Brennan, and Frank 
W. Brewster have been subpoenaed t 
testify next weck before the Senate 
committee. 

he Ethical Practices Committee and 
the AFL-CIO Exccutive Council 
granted the Teamsters a delay until 
Sept. 4 and 5, when hearings will be 
held in Washington on the corruption 
harges 

Meany said that the committee is 
letermined to give the ‘Teamsters 
very opportunity to be heard.” The 
ymmittee recommendations will be 
mpleted and submitted to a special 
executive council meeting Sept 
24 

The Teamsters convention opens 
Sept. 30 in Miami Beach, Fla. The 
ouncil believes ‘Teamsters officials will 
have ample time to digest the council's 
iction. 
¢ Hearing Rescheduled—The council 
escheduled the hearing involving 
Pres. Anthony Valente and Secv.-Treas 
Llovd Klenert and the United Textile 
Workers for Sept. 4 

Briefs have been filed in the case of 
Pres. James G. Cross and the Bakerv & 
Confectionery Workers. The decision 
will be made at the Council's meeting 

late September 

lhe mecting of 
the Building & Construction ‘Trades 
Dept. and the Industrial Union Dept 
vith Meany on a pact for scttlement of 


+ 


3 and 


representatives 


urisdictional disputes in the construc 
tion field was postponed indefinitely 
¢ Cooperation Policy—\eany answered 
certain union officials who quictly sent 
ut word that thev wanted him to 
hange the AFL-CIO’s policy of co- 
yperating with the Senate investigating 
ommiuttee 

He emphatically reaffirmed the policy 
{ cooperation and praised the commit- 
tee.for exposing corruption and crooked 
ness in the labor unions. He also 
pledged that “all cases” of corruption 
being investigated by the Ethical Prac 
tices Committee—with most of the in- 
formation dug out bv the McClellan 
ommittee—would be “dealt with” by 
the executive council. “The exposing 
f corruption is as good for labor as it 

for anvone else,” he said. “We'll 
cooperate in legislation or any other 
vay but we'll resist any attempt to 
fasten restrictive legislation on labor be- 
iuse of the sins of a few.” END 
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Final assembly of washer-dryers is done on MHS 
Power-and-Free conveyor in foreground. Mono- 
veyor, shown in center background, feeds com- 
ponents to final assembly line. 


. : <a as 








oo col #9 


an automated 
assembly line 
needs 
automatic supply 


Heart of the system in this washer-dryer plant is an 
MHS Power-and-Free conveyor, on which final assembly 
of the units is done. Materials handling is carefully 
synchronized with production requirements, and Mono- 
veyors, belt and slat conveyors feed component parts to 
the operators who build the appliances on the Power- 
and-Free conveyor. 

In the conception and construction of the integrated 
production system in this plant, MHS has applied, 
within practical limits, the basic principle of automatic 
production: operations which do not add real value to the 
product shall be done mechanically. 

The MHS engineer can show you profitable ways to 
use automatic production in your plant. Call him in today! 


Mechanical Handling Systems Inc. 
AND SUBSIDIARIES 


Manufacturing Engineers 
4610 Nancy Ave., Detroit 12, Michigan 
Offices in Principal Cities 
FACTORIES: Detroit, Mich. @ Fairfield, lowa @ Albany, N. Y. ¢ Windsor, Ontario 
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DRILL PRESS replaces 


Above photo shows how International 
Harvesters Chicago Tractor Works 
idapted Rockwell-built Delta Drill 
Press to handle short run chamfering 
operation normally done on expen- 
sive milling machine. Delta Drill 
Press does the work with real preci- 
sion, and with far greater economy. 
Delta setup is simpler than complex 
machine; permits operator to do pre- 


costly machine 


cision work with minimum training. 
International Harvester is just one of 
thousands of companies who are cut- 
ting costs by using accurate, versatile 
Delta Power Tools to supplement— 
or replace—costly conventional tool- 
ing. For booklet of examples, write: 
ROCKWELL MANUFACTURING COMPANY 


DELTA POWER TOOL DIVISION 
540H WN. Lexington Ave., Pittsburgh 8, Pa 


aQuen 1/7, » 


v 


WEWARK. ¥ 


Self-Dumping Hoppers cut waste handling costs 50% 


Here’s how Flintkote Company of East 


Rutherford, N. J., manufacturers of roofing 
materials, solved waste disposal problems and 
cut handling costs 50% . They formerly used 
wheelbarrows, trundling them to the shipping 
dock where scrap was manually shoveled into 
a truck. Now they have 35 Roura Self- 
Dumping Hoppers located throughout the 
plant collecting scrap. A standard lift truck 





. 


12 DGS Fes: 
Self Dumping 
HOPPER 
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picks up a full Hopper, takes it to the dock 
and raises it directly over the truck. With a 
flip of the latch, the Hopper automatically 
dumps its load, rights itself, locks itself and 
is ready for another load. One man does the 
entire handling job 
Roura Hoppers fit any standard lift truck 
handle wet or dry, hot or cold bulky 


materials cut costs save time. 


WANT MORE DETAILS? Attach this coupon to your 


letterhead and mail to 


ROURA {RON WORKS, INC. 


1407 Woodland Ave., Detroit, Michigan 





Bull Line 


Shipping concern faces a strike 
as union and financial difficul- 
ties mount for its parent, Ameri- 
can Coal Shipping Co. 


+ Dro 


Ol te | 
ly 


ilroads, and 
that dazzled 
rming 


Coal 


he iv\ 


rohtah 
On Lit 


e Strike Threat—T] 


one un 


nhecicli 

LEASE 
NESS WEEK 
nad Sat 


it ACS he sa 

\MIMP tional Marne Engineers 
the Seafarers In 

ACS 


signed 


Beneficial 
ternational n, h fought 
from the start over labor contracts 
¢ Union Demands—When MMP and 
NMEBA contract me up for 
Wage revicws I ine 16, the 
isked for mor 


yecncr lly being eTan | bi 


innual 
unions 
Wage boost 
ill sh pping 
COTM panies 
Ihe unions 
Bull | = lps 
mainly in th U.S.¢ 
trade where it ha irm grip on profit 
ible cargoes out uerto Rico, will be 
transferred to perations. If this 
should h their 


m that there is good 
chance operating 


iribbean 


ippel ( m1ons say 
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erits Lab 


roubles 


JOHN L. LEWIS, on coal shipping management team, has his share of labor trouble. 


men would be out of jobs in spite of 
company reassurances to the contrary 

So, unions are demanding that Bull 
start paving additional wages because of 
b insecurity. Bull officials have refused 
he demand Result is a 
call for pickets 

Bull's negotiations with SIU for un 
licensed crews have a deadline of Aug 
17 when the 60-day stril 


on principle 


| ] ] 
ae idloc K and 


notice filed 
SIU as required by law expires. The 
SIU is making the same demands as 
MMP and NMEBA, but with little 
chance of winning them. ‘This accounts 
for the timing of MMP’s strike call for 
Aug. 19 
¢ Root of Trouble—An underlving fa 
tor in the whole labor dispute is the fact 
that the maritime unions have never 
liked the idea of ACS entering the ship 
ping business. They are afraid that 
Lewis’ District 50, now furnishing off 
cers for ACS ships, might spread in the 
field. Privately, they admit thev would 
be just as happy if the company folded 
Up to now, the unions have made a 
point of keeping Bull Line ships out of 
the fight over the manning of ACS coal 
ships. But Capt. John Bishop, veteran 
MMP secretary-trea*urer, openly admits 
that the kid gloves are off. His union 1 
going to harass ACS operations from 
every angle. Even if Bull agreed to the 
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principle of insecurity wages, the unions 
ire likely to make their demands too 
high for the shipping company to meet 

Both Bishop and ACS know that a 
strike on Bull Line operation 
ACS badly. If Bull Line servi 
terrupted, other shipping companies a1 
eager to step in to fill the gap. And, 
once they take cargoes from Bull, it 
ould be hard for Bull to regain them 
¢ Early Difficulties—lrom the ver 
tart, ACS has 
difficulties 

ihe trouble started when the 
pany signed contracts with UMW’ 
trict 50 to furnish officers for t'e ships 
ind with Joe Curran’s National Mari 
time Union for the unlicensed cr 
BW —Feb.9'57,p165 Rival maritim 
unions—MMP and the NMEBA for the 
ofhicers, and SIU for unlicensed 
threw up picket lines to protest the ACS 
contracts. Charges and countercharg¢ 
were filed with the National Labor R¢ 
lations Board. Court injunctions wer 
necessary to get ACS hip into service 
¢ Temporary Solution—Jhe immediat 
outcome was a court ruling that null 
fed the NMI contract ind an 
usual hiring plan supplving crew 

the plan, ACS 1 
rding t the 


fi 1 


been plagued with | 











Choice of Canadas 
two best plonn 

Industrial enter 
including roads, ra" 
lead, water, power 
and sewer fo your 


plont site! 


W'S TH 
NSO MOV 


d 
Canada’s = 


fastest gre 


, hos 
copital - 
oil _plentitul wor 
r, low cost notura 
’ " 
as @ 


s ortation 
tran we ond 


r jonned, 
Sustrial Loco 
facts todey 
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a ” K. S. Fiat Development, 4 
City ORY, Alta, Canada. 
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(pneROTECTION...OUTDOOR STORAGE 


Yes, paper buildings ore the newest 
concept in weather protection for outdoor 
storage of supplies and equipment 

Wet proof, tear proof, flame proof 
papers have become the most recent enemy 
of snow, rain, hail and hot sun. And Ken 
nedy is fast at work converting these amoz. 
ing materials into pre-formed bogs and 
covers for the countless needs of outdoor 
storage protection 

Think it over. 
THING 


to call your neorest Kennedy engineer. He 


if you store ANY- 


outside, it ll be worth your while 


will be glad to show you why mony indus 


tries are turning thoughtfully to poper for 
ovidoor storage protection 


CAR LINER AND BAG CO., INC 


SHELBYVILLE, INDIANA 
“Offices in 19 irecar Cities” 


Canadian Piant Jstock, Ontor 


OUTLASTS 


Ordinary Brushes 


27 Styles and sizes to choose 
from— fully guaranteed. Write today 


Mf) | ~ gpa DUSTLESS _ bs 


M 
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completely disregarding union afhlia- 
tion. Eventually, the NLRB will hold 
cctnhons among crew members to de 
termine which union they want to rep 
resent them. Right now, both NMI 
ind SII iT¢ 
vers aboard 
virtually 
winging the election their wa‘ 
So far, neither union has 
ficient advantage to call for 
And more charges are being 
the NLRB. These must be 
fore elections can be held 
final settlement is a long wav oft 
¢ AFL-CIO Rift—Concurrently, the 
pat also has brought about a nft within 
the AFL-CIO. The agus unions all 
members of that organization. But 
urran’s NMU refused to ee picket 
sister officer 
unions to protest the District 50 con- 
ict to supply officers for ACS ships 
his brought a sharp exchange between 
\FL-CIO Pres. George Mean ind 
with internal committees set 
ip to iron out the maritime 
differences. So far, 
mittees haven't cc 


; 


their oldest mem 
their 70s 


vorking 
| ships—some in 
ill over 50—in the h pes 
gained suf- 
in election. 
filed with 
settled be- 
Chat means 


lines thrown up by its 


Curran, 
union’s 
however, these com- 
me up with anv solu 


Although American Coal is caught in 
vhirlpool of labor disputes and money- 
sing operations, it still insists that it 
intends to haul coal and will not be 
pressured out of business 
¢ Drop in Rates—Last fall when off- 
il tf the new ompany went to th 
government with: 1 request to use 30 re 
rve flect ships, they argued that what 
the coal nous try needed was more 
American flag ships in the coal market 
Since then the demand for ships to 
haul coal has fallen off. There are three 
basic reasons for this: the buildup of 
coal stocks during the Suez crisis; last 
Europe 
expected; more coal is being produced 
n Western Europe than estimated 
Although supposedly at least two of 
ACS’ government-chartered ships are 
under one-vear contracts to carry coal 
to France at $11.60 a ton, observers 
claim that ACS is losing as much 
$30,000 a month on others. And, 
company still pavs the U.S. $127,282 
vear in charter fees for each ship 
¢ Ship Deal—Last fall the government 
O.K.'d the use of 30 reserve fleet ships 
by the company. So far, ACS has r 
ceived only six, plus one it bought out 
ight. No 
the current labor 
contract for the 
be reviewed in December. U.S. ship 
sure to oppose anv 
ACS overrode 
iections when it first won 


winter in wasn't as cold as 


released until 
ruckus is settled. ACS’ 
government ships wil! 


more will be 


ping companies ar 
renewal. But similar ob 
ipproval to 
use reserve fleet ships. The company is 
confident that it can get a new con- 
tract if it asks for it. Some relief, too, 
should come this fall when coal rates 
take a seasonal upturn. END 





IVE +He WALL 
WITH KAMP ae 


STRAIGHT CHAIRS 


New Rest-All Aluminum Straight 
Chairs are designed with Flared Rear 
Legs. This achievement stops Rest- 
All Chairs at the floor moulding, pre- 
vents chair backs from being moved 
against walls and marring them 
Eliminates frequent repainting and 
replastering. Flared Legs is another 
recson why Rest-All Chairs are your 
best seating investment — in beauty, 
durability, economy, and comfort 
Write for details 


Export Department: 
25 Beaver St., New York 4. N.Y 





FOSTERING 
WORLD TRADE 
AND 
COMMERCE... 


For over 76 
years, Japan's 
largest financial 
institution 

ostered 
2rnational 
trade 


mmarc 


THE FUJ] BANK LTD. 


Head Office: Chiyoda-ku, Tokyo 
Overseas Offices: 

New York * London ° Calcutta 

187 Branches throughout Japan 
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ANOTHER New 


HARTWELL 


DEVELOPMENT 


Large 

Trigger - Action 
FLUSH 
LATCH... 


gloved hand 
operation 





The new large trigger line was 
designed for specific, heavy duty 
latching applications. The large 
operating trigger provides easy 
opening and closing even when 
operator is wearing heavy gloves. 
These rugged flush latches are 
made of stainless steel or coated 
cold rolled steel in various offset 
combinations for different door 
and frame thicknesses. 


Another example of HARTWELL team- 
work in the development of products 
to meet customer requirements 


o 


a 


71 ae 


Pat” Fae 


Complete specifications available 
upon request. 

WHAT ARE YOUR REQUIREMENTS? 
Better take them to 

“Flush Latch Development 
Headquarters!” 





935 VENICE BLVD 
BRANCH OFFICES 
Hackensack, New Jersey + Wichita 
Fort Worth 


LOS ANGELES 34 


Kansas 


Texas.- Seattle, Washington 
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K-F Welfare Fund 


Auto company sets up 
health program to use up 


$1-million in welfare kitty. 


Kaiser-F razet 
the perplexing question of what 
with a $l-muillion welfare fund 
pla out of bu cs Vh 

Wave ( 

freed the money from trust to 
ile health 

mplovec It 


exam 


now has in an 


ounrt 


nat 


Problem Phe 


nd finds itself with sub- 
iT rCSCTVy¢ on h na, n 
tim 


yTTNC 


the 
3°56,p163 ;' 
g wv K-F and the United Auté 
Workers in Jun 1948, to benefit 
? rkers. When the Willow Run 


shut down in the summer of 


fund Ww 


BW 
y +, + 


! Lief LA 


Z U0U 
plant 
1953, all but a few hundred em) lov 
were laid off. But the 
much larger 
benefits for the remaining emplove 
¢ Pilot Program—Six 


| lel 
ot health 


reserve fund 


than necessary to provi 


month igé 


initiated 
, 


rmine the feasibility of a he 


program Wa 


] 


dete 

olution 

were cont 

ted to take examinations at 

Metropolitan Hospital in 
The lunteered th 


th 


mail and ini 

the UAW 
Detroit 

mon 

id that 18 


prog 

will 

benefit ¢ 

might have at the 

¢ Other Benefits— The 

$?0.000 f h vital 
Shad 


the mone 
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CARBON PAPER 


Typewniter 


In smartly appointed executive towers 
from the Golden Gate to the Empire 
State, secretaries are now discovering the 
new sparkle, the new importance that 
Modern Classic Carbon Paper gives 

all copies. 

From the sleek, smudge-proof coat to 
the cushiony, shock-absorbent back, 
new Modern Classic is formulated and 
styled to bring out the best in all 

electric and manual typewriters 

Wait ‘til you see the handsome copies 
you'll turn out consistently copies 
that will please the most fastidious client 
or customer on your boss’ list 

Whatever your motives for wanting to 
make a good impression—ulterior or 
otherwise —get an assist from Cla: 
Carbon! 


Free Guide! For your free 


copy of “Carbon Paper Facts, 
type make and model of y 
typewriter and number of « 
normally required on you 
company letterhead and 1 
with coupon 


COLUMBIA RIBBON & CARBON co 
978 Herb Hill Road, Glen Cove, New 


h free ( } f 








Why use a $1429 crate 
where a $258 skid will do? Ship United! 


By taking full advantage of United Air Freight Examples of United’s low Air Freight rates 
100 pounds* 

CHICAGO to CLEVELAND ........ $4.78 
For example: Skid and a crate for this 300-Ib NEW YORK to DETROIT ......... $5.90 
electric motor would cost $14.25. Shipped by DENVER toOMAHA ........2..-. $6.42 
expedited surface carrier from New York to SEATTLE toLOS ANGELES ....... $9.80 
San Francisco. total cost is $83.49 Shipping PHILADELPHIA to PORTLAND ce ee oe Oe 
SAN FRANCISCO to BOSTON. .... . . $27.00 


economies, you save on shipping charges 


time: 4 to 6 days 
*These are the rates for many commodities. They are ofter wer for 
By United Air Freight, the same motor re eS See cee he dle qantas tae canst 
quires skid only ($2.50). Total cost of ship- soles 
ment is $82.30. Shipping time: 24 to 36 hours. 


And consider these advantages--DC-7 Main- 
liner flights and 30,000-Ib.-capacity DC-6A 
Cargoliners coast to coast, Reserve d Air Freight 
(guarantees the space you need on the flight 
you want), single simplified airbill, other 
United “firsts.” 


Door-to-door service 


Al SHIP FAST...SHIP SURE...SHIP_ UNITED — 


—eeeeennse sate 





For service, information, or free Air Freight booklet, call the nearest United Air Lines Representative 

U c , < _ ; 

or write Cargo Sales Division, United Air Lines, 36 South Wabash Avenue, Chicago 3, Illinois 
I g , 








In Labor 


Wage Settlements Run Higher 
In the First Six Months of 1957 


Collective bargaining settlements negotiated during 
the first six months of this vear averaged l¢ to 3¢ above 
comparable settlements for the same period last vear, 
according to the AFL-CIO Collective Bargaining Report. 

Vhe bulk (65°) of the 1957 increases, say AFL-CIO 
researchers, has been 10¢ or more an hour. Almost 35% 
of these increases were 13¢ an hour or more Almost 

5“~ of all wage increases negotiated by the AFL-CIO 
net 7¢ an hour or more. A little over 15% provided 
increases of 6¢ or less. 

lhis vear’s negotiations, however, exclude workers in 
iuto, steel, electrical equipment, meat packing, and other 
industries covered bv long-term contracts with no wage 
in the first half of 1957. 

In the construction industry, AFL-CIO Collective 
Bargaining Report notes, most major settlements have 
been from 15¢ to 20¢ an hour. At the other end of the 
scale, about 5% of 1957 settlements, principally in the 


bargaining 


textile and apparel industries, provided no wage increases 
lhe AFL-CIO tabulation does not take into account 
the value of fringe benefits or the length of the contract. 


New Auto Workers’ Coordinator 
Takes Retired Members Under His Wing 


The United Auto Workers’ retired workers program 
got a coordinator this month with the appointment of 
Charles E. Odell by UAW Pres. Walter P. Reuthei 

Odell, who resigned as 
Secretary of Labor to accept the newly 


special assistant to the Under 
created UAW 
post, will be in charge of the development of the union’s 
program for its 75,000 retired members lhe program 
was placed on a firm financial footing by the UAW con 
vention (BW—Jun.1°57,p130) last April 

Phe 41-vear-old Odell comes to UAW with experience 
is the coordinator of the Labor Dept.’s program for older 
workers. Odell also served as chief of employment coun- 
seling, selective placement and testing for the U.S. 
imployment Service from 1947 to 1955. 


“Miscellaneous Objects” Bring On 


Most Workmen Compensation Cases 


with a “miscellaneous object” and 
suffering a temporary disability formed the 
of compensated cases under New York's 


Emplovees meeting 
thereby 
largest categor 
compensation law in the five vears, 1950-1954, according 
to a study by the Workmen's Compensation Board 
Summarizing the cost and character of 602,267 com 
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pensated cases closed during the period with benefits 
totaling $463.9-million—the board found that 

¢ Most cases (62%) were classified as temporary dis 
abilities. 


Permanent partial disabilities accounted for 
37.1% of all cases; industrial deaths, 0.7%; and perma- 
nent total disabilities only 0.2% of all compensated cases. 

¢ Most frequent cause (38.3'7) was a category de 
scribed as “miscellaneous objects.” Working surfaces ac 
counted for 18.9% of all compensated claims; machinery, 
prime movers, and power transmission apparatus, 2.2% 
vehicles, 9.7%; hand tools, 8.2%; chemicals, explosives, 
dusts, and other harmful substances, 3.3%; 
hoisting apparatus, and conveyors, 2.9%: hot and inflam 


and animals, persons, and all 


elevators, 
mable substances, 2.2%; 
other, 4.3%. 


AFL-CIO Turns Thumbs Down 
On Union Made Up of Organizers 


The AFL-CIO Executive Council this week flatly re 
jected recognition of a union that claims to represent a 
majority of its 225 organizers. “Organizers,” said AFI 
CIO Pres. Meany, “are 
sense.” The organizers’ union, the Field Representatives 
Federation, has petitioned the National Labor Relations 
Board for a representation election 

The labor federation will fight the issue before NLRB 
in much the same way emplovers do in contesting the 
validity of a union’s claim to represent their employees. 
The AFL-CIO, said Meany, will not 
tion. This means that NLRB will 
tion and hearings. 

lhe federation may challenge 
employer-emplovee re lationship exists between the federa 
Manv AFL-CIO staff 


1 
blished internati 


1 part of management—in a 


consent to an ele 


tia 
va 


conduct an investi 
inv contention that an 


tion leadership and the organizers 
members belong to already esta nal 
unions, leaving the new Field Representatives Federation 
open to the charge of “dual” unionism. But, savs Meany, 
the AFL-CIO “will abide bv the NLRB decision.” 

The AFL-CIO at present has contracts with the Office 
] mplovees International Union and the American News 
paper Guild covering office and clerical employees and 


the staff of the AFL-CIO News. 


Trainmen Put In a Plea 


To Join Up With AFL-CIO 


The largest of the nation’s railroad unions, the Brother 
hood of Railroad Trainmen (Independent), has applied 
for an AFL-CIO charter. Members of the brotherhood 
last month voted 4-to-1 in favor of affiliation 


AFL-CIO action on the BRT application at this we 


ck’s 
Council 1s m tain 
An AFL-CIO spokesman ivs that all umons alread 
isked first whether they 
have any objections to granting a charter. But it’s likel 
that the 215,000 member railroad union will be the fourth 


session of the federation’s Executi 


chartered in the same ficld arc 


to join the AFL-CIO since the merger, making BRT the 


140th union in the federat 


Lah 147 






















We would like to send you a copy of this 
8-page booklet—without cost or obliga- 
tion. You can read its six inside pages in 
five minutes or less. There ts every possi- 
bility that you will find therein a way to 
save time and money in your manufactur- 
ing, packaging, labeling or case-sealing 


operations 


The adhesives you use are among the 
least costly of all the materials you buy. 
The finest adhesives—made to exacting 
specifications for each particular applica- 
tion—cost (per thousand applications) 
only fractions of pennies more than do 

in-of-mill adhesives. Sometimes they 
cost less. The advantages—in tesms of 
satisfied customers—are worth many 
dollars 


2 


The booklet gives you a list of 23 ques- 
tions which help you determine what 


qualities and characteristics you most 


need in your adhesive requirements. The 


questions are those any business man can 


answer, even though 


technical men in your organization.) 


We invite the opportunity to present the 
case for adhesives made to exact specifi- 
for each adhesives application 








ss an 


's moisture-resistance a factor? 
humidity or sweating, climatic changes in 
shipping —or in end use, such as in toilet 
articles or medicine containers in a st 
bathroom?) 


(Excessive 


eamy 


9g is water-immersion resistance a factor? 
(Consider the adhesives which hold labels 
tightly on bottles when immersed in ice 
water.) 


10 Will your product or package or shipping 
case ever encounter salt water? (Arabo! 


specification adhesives were used on cases f 
and cartons of food and medical supplies ' 
that were often floated ashore during World | 
War II.) | 
j 
i 


1] 's flexibility, rigidity or warping a factor? 


12 Is toxicity a factor? (In dry film or unde 
operating conditions?) 


13 Is pH a factor? (Must it be acid, neutral or 


alkaline?) 





— 


in your plant. We are prepared to sub- 


technically mit formulated samples—for tests to be 
makes the made in your plant—under your par- 
research to the ticular working conditions. That is the 


one kind of testing that assures you of 


satisfactory results. 


It is our privilege to serve the leaders in 
a hundred industries—and thousands of 
small users. Your inquiry for the “How 
To Buy Adhesives” booklet will bring a 
prompt response. Kindly address your 
request to Department 66. 


THE ARABOL mFc.co. 
... a nationwide organization 
serving major users of industrial adhesives 


EXECUTIVE OFFICES: 
110 East 42nd Street, New York 17, N. Y. 


ONEERING IN THE 


aide CHICAGO e SAN FRANCISC e LOS ANGELES 
MAKING OF ADHESIVES T. LOUIS « ATLANTA © PHILADELPHIA « BOSTON 
PORTLAND, Ore. « TA A and McALLEN, Tex, 


CINCINNAT! « DENVER « TAMPA « LONDON, Eng 














THE MARKETS 


Wall St. Talks .. . 


. . about tighter money 
still . . . prime rate’s ripples 





. . . dividend cuts and omis- 


sions . . . two lusty commons. 
More money market blues: Not on) 
bank ind. the Fed 
liscount rate ircas—have 
lately 
l'reasury was 
short-t 
1933, on 


the prime loan rate 
n ma been 
his weck ilso | Ihe 
sessed 3.498 


rm bor 


hil ] 
1iACC 


owing cost s 
1 $1.7-billion 91 Cla bill 
bankers’ icceptance 
vels sInICC the 
1 record 


s bid for T1 


The jump in prime rates for ba 
] ' 


ins might also have 
the market for 
Streeters sa\ 


usu ills 


repercussions 
COT] new issues 
Here’s why: A_borr 


maintain a 


orporate 
WEI 
must mpensating 
bank balance roughh equal to 20 of 
Aubrev G. Lanston & 
if he borrows $1-mil 
lion at 44 he gets the use of onh 
$800.000.”" For this 


his loan, ind, iS 


Co poimts out 
I reason, “plus the 
if bank credit 


t-loaned 


decreased availabilit 
because of the 
tion of many banks,” Lanston and 
others think the result might well be 
to “further lengthen the line” of bor 
markets 


posi 


rowers preferring the capital 
Dividend cuts and omissions may out 
number dividend hikes in August. The 
last such unfavorable monthly showing 
vas in June, 1954 
Management market views differ. 
Here’s the “official” reaction to the 
unusual strength of two stocks recently 
in a period when most commons have 
been selling off: A spokesman for Union 
Chemical & Materials claims 
verv good reason for 
that an 
will soon be made 
Corp., owne! 
Mengel Co 


harply—savs “‘we 


‘there is 
ictivity’” in 
its shares and innouncement 
However, Container 
of 9S. of the stock in 
which has been jumping 
have » idea why the 
tock” has zoomed and “think its price 


fantastically high.’ 


Lo, the poor market letter writer. ‘Th« 
prices finally 
getting on the nerves of 
more and more of them. Some, as a 
Street cynic puts it have 


recent persistent drop in 


ppears to be 


hedged 
much that thev’re now saving, in effect 
if the market doesn’t go up, it will 20 
wn.” At least one has franklv told 
lents that for a time the market will 
to tell its own st 
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The Market- 


J July 1956 Close = 100 


After a Year 


of Indecision 





105 


UTILITIES 





1956 


80 suthisrtiar tive tint 


se cashes 
vag | 


rerlhesrlrri torr ti ea be be be 





1956 
CLOSE 





A Aug. Sept. Oct. Nov. Dec. Jan. 
wULY 


Date: Stondard & Poor's Daily Stock Price indexes. 


Feb. Mor. Apr. May June July Aug. 


© ousiness ween 


Bears Unpack Their Bags 


They don’t expect to make as 
long a stay as during the 1937 
spill—but they'll be around for 
a long time. 


\Wp®or THE WEEK cnded last Inday, 
the L.Ol¢ Big Board common 


stocks in our index dropped $3,3 
1.61 on 
Our index 
high and back to where it 


was just three 


000.000 1 small volume of 


trading now ¢ below 
its all-time 
months ago 
Chis was the discour 
the weekh eport sent out last Mon 
dav to clients of Wall Street’s Hemp 
hill, Noves & Co. by its tech 
nician Harold Clayton 
the gong closed Big Board 
Wednesday, no signs had appeared t 
that the lead paragraph 
1} 


next report will be any n 


wing news til 


market 
| p to the tim« 


trading on 


indicate 
( lavton 
heartening to its reader 

e Still Skidding—This week, stocks gen 
erally were still in the declining mood 
thev've shown of late 


chart above 


skidding to lower (often 
entirely of thei 
trading volume r¢ 


scemed to be 


harply lower) levels 


own volition, since 
mained at its recent extremely low 
This fact was beginnmg to 
What was 
roing to happen to prices per se, more 
| strecter 
iSkIng themselve 

market participants sud 


1] 
ide t tart sclling stock in 


level 


mncreasing uneasiness 


with long memorik 
should some 


y , ] 
Pdecd 


imount 


h pooh 


Street bulls, of course, pr 
uch fea Along 
just engaged in a little “whistling past 
the ra vard.’ Normally is they 


uch lines th re not 


claim, dwindling trading volumes while 
falling do have favorable con- 
1 technical indicato 
¢ History Repeats— Thx rub, though, 
is thi Market histor how that 
( ther have been me 
notable—and might 
tions to this general rule—as anv Street 
in confirm lurn 
the record rf the 19 
] 


pr cs are 
notations as 


the years 


CX PCHSive 


back tor 


t ! \ r, the m 


Wan 





Fennies 
a Year 


FOR RECORD.STORAGE 
With LIBERTY BOXES 


“  » 


7 

Keep inactive records.safe, clean and 
neat with Liberty Storage Boxes. You'll 
find them sturdily built...and so eco- 
nomical. The cost of a Liberty Box over 
@ tef-year period figures out at just 
pennies a@year! Write today for free 
catalog—find, out how Liberty Boxes 
can help you lower record storage costs. 
Sold by stationers and office equipment 
dealers from cobst to cocst. 


BANKERS BOX CO. bept.aw-s 


25th Avenve + Franklin Park, Illinois 


LOW COST 
AIR POWER 


Low 
operating cost 


Low 
maintenance cost 


Service from 
coast to coast 


21 models from 


| to 90 CFM 


luincy 
QUINCY COMPRESSOR CO. 


DEPT. W-95, QUINCY, ILLINOIS 
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stopped t historic price chin 
With th 


had begun 


vas destined to stag wer the next 
nonth 
sut 


ou w 
Va ihead if 


suspect 
pecn 
ubsequent 
rd trading a mn 
t guick 
( ty; 
volume for 
l persistent 
Januar 1 
pl« dail ti 


million 


iding 
upW irds of 3. 
slipped under a 1.5 
ugust this pict 

considerabl Dail 
had slipped back into a 1,035,001 

hare to +55,000-share range. Thus e 
while the industt il group had registerce 
rp 14 

1 T¢ i] 
lulled investors and _ traders 
nt beheving what the 
was not the 


price slide, the absence of 
pressure” up to then 


! 
. 
had main 
had been 
: 


birth of a virulent 


DOCAT lit 
fort ible 
market 


37 pric 


1 ‘ 
Cds i 


tock 


produce a string 


on sh 


« No 


] 


1OwcvVCl 


the street 


ng mo 
Nor 

Kct Co) 
now 

premisc 
ortuns 
{ r< mY 
remain 


spiring 


Moodw’ 


PCTIUING 
crowth 


much 


no dk 


that by ctober was 


an uncom 

while th 

digested its earlier sharp 1932 
result, they becam« 
vild dumping of 
destined t 


million- t 


chm 


7.3-mil 
Ire davs I i yw 
Debacle—It's onh 

that it the moment, 
cbacle 
nth ng the 1937 spill 


lo mé Oo le-the-trade” ma 


over Col 


F 
unselors seem unduly worried 
Lhev a iutior es, on the 
that more favorable buvi 
tic i yu) ikely to be seen 

he basic fac 
iderlving t national econom 
firm. despite all the things tran 
Thus, a 

scsi you are 

long-term holder of stocks for 


nothing 


within 


S eCxpre 


irgues f 
ot inh' CI 
ep risks.” 


position 


Market Selectivity Since Last 
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Precision-made parts are assembled on site. Even large Rigid frame design permits floor-to-ceiling, wall-to-wall use 


buildings go up fast—“move in” time is reduced of space. Buildings can be completely insulated 


Why Armco Steel Buildings give 


you more value for your money 


Armco Steel Buildings give you more solid value for your 
building dollar. The reasons: Basic Armco plans save pre- 
liminary design ana engineering costs. Factory-engineered 
parts are delivered to your site ready for rapid assembly 
Standard panels lock together quickly, then are bolted top 
and bottom. This modern technique saves many costly 
steps of conventional construction 

The saving goes into the quality of the building, too 

In an Armco Steel Building you get a weathertight struc 
ture that withstands greater wind and snow-loading. The 
aluminum-coated or zinc-coated steel panels assure ex/ra 
durability. Maintenance costs are greatly reduced, too 

Attractive, long-lasting steel buildings are available in 
more than 5000 sizes. from 28 sq. ft. to more than 100,000 
sq. ft. with clear spans up to 100 ft. Interiors can be finished 


Buildings can easily be enlarged or modified by adding : 
: : ‘ just like any other building 


standard units Before you make a decision on vour building needs, be 
sure to get the full story on Armco Steel Buildings. Armco 

Drainage & Metal Products. Inc... Middletown, Ohio 
For complete information call Western Union and ask 


_ 


for Operator 25, or mail the coupon below. 
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ARMCO DRAINAGE & METAL PRODUCTS, INC 
87 Curtis Street, Middletown, Ohio 


Send information on Armco Steel Bu Idings for the following uses 


Note that the overhead crane has free access to all sections 
Zone Stote 


of the building 


ep ce con aan os Ge co ee 


(—— ) 
ARMCO STEEL BUILDINGS SF? 





Imagination ... it’s magic 
for those who want to go places 


Imaginative minds are flexible. They 


tretch and soar toward new ideas 


n revelations into realities 
Example: Parker Aircraft Co 
Div n 


nozzles 


Fuel 
makes these pressure refuel 
“Fluid design 
Parker created the 


(right) for 


thinking” 


lership at 


nd nozzle military 


service — on hose carts, refueling 
icks, and landing field hydrants 
where 


many aircraft can refuel simul 


taneously. Parker also produces the 
new nozzle (left) for in-flight refueling 


Parker specializes in hydraulic and 


Peorker 


ther fluid system components 
tube and hose fittings, synthetic rubber 
O-rings and other precise sealing de 


| 


vices, highly engineered valves and 


related intricate units ... for the air 


craft, mobile equipment, metalwork 
ing, automotive, chemical and many 


other industries 


If you're seeking a dependable 


source for components resulting from 
“fluid thinking”, call us in. The Parker 
Appliance Company, Cleveland 12, 
Ohio, and its subsidiary, Parker Air 


craft Co., Los Angeles 45, California. 


Parker operates 8 divisions — with plants in Cleveland and 
Eaton, Ohio °* Berea, Ky ¢ Los Angeles, Culver City 
and Inglewood, Cal. (129 distributors in industrial centers) 


system components 








PERSONAL BUSINESS 


BUSINESS WEEK If you expect to vacation in Europe this fall, you may want to mix 
AUG. 17. 1957 business with pleasure and attend one or more of the autumn trade fairs that 

7 ° soon will be setting up shop. Chances are at least one of these shows 
relates directly or very closely to your own business. 





And while you’re making travel plans, look ahead to the Brussels 
World’s Fair, 1958—this is something to act on now. 


There are over 40 major items on the schedule for this fall—in Britain 
and on the Continent. Probably best known (in the U.S.) will be the three 
A BUSINESS WEEK big European auto shows—the International, Paris (Oct. 3-13), the Motor 
Exhibition, London (Oct. 16-26), and the Italian Motor Show, Turin (Oct. 30- 
Nov. 10). 


SERVICE Here are a few other important attractions that may fit in with your 
travel plans: 


¢ Germany—International Building Exhibition & Building Machinery 
Fair, Berlin (now until Sept. 29); International Fall Fair, Frankfurt (Sept. 
1-5); German Industries Exhibition, Berlin (Sept. 14-29); International Instru- 
ments & Automation Show, Dusseldorf (Nov. 2-10). Specialized German 
shows will display leather goods, hardware, machine tools, textiles. 


¢ Great Britain—Agricultural Machinery Exhibition, London (Dec. 2-6). 

¢ The Netherlands—International Trade Fair, Utrecht (Sept. 3-12); Inter- 
national Plastics Fair, Amsterdam (Nov. 13-20). Specialized shows include 
a radio exhibition. 

¢ Switzerland—Comptoir Suisse-Swiss National Fair, showing the lead- 
ing industrial products of Switzerland, Lausanne (Sept. 7-22). Special shows 
will cover agricultural and dairy products. 


Purely for fun—unless you have a stake in these industries—are such 
shows as the Gastronomic Fair in Dijon, France (Nov. 2-17), the Inter- 
national Book Fair, Frankfurt, Germany (Oct. 5-10), and the Handicrafts & 
Hobbies Exhibition, London, England (Sept. 19-28). 


For details, write to the New York travel bureaus or consulates of 
the countries concerned. 


Looking ahead to next year, the big attraction in Europe, of course, 
will be the Brussels World’s Fair (Apr. 17 to Oct. 19). Forty-eight nations 
and seven international agencies will take part in this show—the Belgian 
version of the big “world’s fairs” staged in this country. 


In addition to national and industrial exhibitions, the Brussels Fair 
will feature a world art show (with masterpieces from all nations), an inter- 
national science show, and drama and music festivals. The Belgians have 
been preparing for 10 years—they expect 40-million visitors. 


Now is the time to plan your visit to Brussels—especially if you will 
have to rely on hotels, motels, or semi-private accomodations. Housing for 
the fair will be tight, with the leading hotels already booked heavily. Your 
best bet may be to take advantage of any private contacts you may have 
in Belgium, through your firm or friends. 


You can get information about hotels, inns, and “pensions” by writing 
to LOGEXPO (official agency representing all places offering accommoda- 
tions), 35 Rue Belliard, Brussels, Belgium. 

For general information—particularly concerning U.S. participation 
in the show—write to the U.S. Commissioner General, Brussel’s World’s 

PAGE 153 Fair, 45 Broadway, New York, N. Y. 
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Skin diving is healthy fun for most swimmers—but for those who go 
overboard on the sport, it can mean serious illness or injury. Here are 
some common-sense points to keep in mind: 


Elementary skin diving—where you dive without a mechanical air 
supply and go down maybe just 10 ft. or 12 ft.—is generally not hazardous 
if you’re healthy and a strong swimmer. This assumes that you follow 
standard safety rules, such as not swimming alone or just after eating. 


More often, the real underwater danger lies in “scuba” diving—where 
you use an air cylinder and breathing apparatus and go down to much 
greater depths—25 ft., 50 ft., 100 ft., or even deeper. 


In this high-pressure area, if you ignore safety rules you risk a lot more 
than a mouthful of water or a bruised ankle. 


The safety rules here have to be followed closely, for instance: Never 
ascend faster than 25 ft. per minute; while ascending, breathe and exhale, 
don’t hold your breath. Ignore such rules and you run the risk of: 


¢ A serious accident, or an injury (especially to ears or lungs). 


* Caisson disease, with symptoms of pain in the joints and muscles, or 
nitrogen narcosis, in which the anesthetic action of the nitrogen in air 
breathed at depths of over 100 ft. causes the diver temporarily to lose his 
reasoning ability. 


For persons in poor physical condition, and those with ailments such as 
arthritis, infections of the ear, sinusitis, and any disease of the heart or 
lungs, skin diving and scuba diving are special hazards. Overly heavy 
people and those suffering from a little too much fun the night before 
also should stay above water. So should nervous, tense persons—they’re 
an especially poor risk under water, according to medical reports. 


If you—or a youngster in your family—are really serious about deep 
diving of either type, good basic guides can be found in Underwater Sport, 
by Al Vanderkogel (Holt, $3.50), and Skin Diving and Exploring Under 
Water, by John Sweeney (McGraw-Hill, $3.50). 


There’s a strong tie between heavy coffee consumption and a heavy 
score on the bathroom scales, according to a Midwestern dietary specialist. 
Overdosage of coffee stimulates nerves, which in turn cause increased 
nervous tension, says this doctor And the increased tension leads to (1) 
overeating (to provide a release from “nerves’’), and (2) still heavier coffee 
drinking. 

The result in some cases: obesity. 


Most of his overweight patients, says this specialist, drink considerable 
quantities of coffee—at least six cups a day. If this is cut to three cups, 
at most, the individual will have an easier time getting down to his proper 
weight and maintaining it at that level. 


Drinking decaffeinated coffee is one simple idea that has helped many 
of his overweight patients, the doctor adds. It’s a way to keep coffee lovers 
fairly satisfied. 


And speaking of coffee lovers: If you want to have fresh coffee beans 
ground in your kitchen at home, now you can get a new type coffee mill that 
grinds one pound (made by Waring Products Corp., $17.95). It’s an attach- 
ment to the Blendor. 


Contents copyrighted under the general copyright on the Aug. 17, 1957, issue—Business Week, 350 W. 42nd St., New York, N. Y. 





EXPANSION JOINTS 


Drinking heavily for 30 years and still healthy 


This U 


sea wate! 


S. Rubber Expansion Joint has been drinking brackish 
at temperatures from 50 to 100 degrees F.) for 
three decades. It and another identical 36” U. S. 
Expansion Joint are at work on the intake lines of #5 con- 


denser at the Reeves Avenue Power Station of the Virginia 


Rubber 


Electric & Power Company in Norfolk, Virginia, where they 
compensate for the vibration, expansion and contraction 
caused by pumping the sea water. These are two of the first 
rubber expansion joints ever installed anywhere. 
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Mechanical Goods Division 


c thing 


never 


RUBBER 


aw before. V 
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U.S. Rubber Expansion Joints are the economical, flex- 
ible connections that are used in all kinds of pipe lines to 
take care of misalignment, vibration, expansion and con- 
traction, and noise transmission. They have ne moving parts 
They 
old piping and equipment. They are available (along with 
at any of our 28 District Sales 
Rocketeller 
Ltd. 


to wear or bind. can be installed on both new and 


expert engineering service ) 
Offices, at selected distributors o1 
Center, N. Y. 20, N.Y. In¢ 


write us at 


unada, Dominion Rubber Co., 


Rubbe 


: 


fp ‘ 


NeW h 


» We 








REGIONS 


Eight-Mile Road 
- = 


OAKLAND COUNTY 








= - 
@ WAYNE COUNTY 














Dota: Detroit Metropolitan Area Regional Planning Commission. 


(8) Big Three auto plants built 1941-1956 
@ Big Three auto plants built before 1941 


[] Other Points of interest 


ly] New Detroit Civic Center 

“—~ and site of new National 
Bank of Detroit Bidg 

[2] J. L. Hudson Co. 

[3] Gratiot Orleans housing 
project 

[4] Blighted areas for rede- 
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5} Vacant Detroit auto plants 
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[7] J. L. Hudson's Eastland 
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@ New Ford buildings 


[9] Chrysler guided missile 
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what to do about unemployment and vacant plants. 
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Dynamic Detroit Loses 


Industry—particularly the auto industry—has been de- 
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ALMOST 20° of Detroit’s homes are at least 50 years old. With federal aid the proposes to redevelop the blighted areas. 


EMPTY AUTO PLANT is one of 163 
factories inside citv limits abandoned in 


last seven years. Others would like to go. 


JOBLESS list in Detroit area last month reached 79%, sufficient for Labor Dept. to de 


clare it an area of substantial labor surplus. Here workers await unemployment benefits 
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Shaken by Industry’s Exodus, Detroit Plots 


A Program to Clear Away Areas of Blight 
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(Story starts on page 156) 


east-west arterial that bounds the cit 
on the north—in Oakland and Macomb 
Count the atn phere suggests De 
troit in its headiest da f boom. Th 
air is thick with clay dust from ground 
breakings for new plants, new shopping 
centers, new hor by the hund: 
Bucolic countrn has been replaced 
by such up-to-t inute installations 

General ~lvchrome new 
l'echnical Ci 


ground, with its 1 


Cas 


|. Detroit's Dynamic Days 


Detroi n't alor mong U.S 


peopk wl 
But in Det 
trv is bec« 
What's 1 
becoming m 
self-suthci 
paper edito 
troit and 
dozer at the I 
. . 7 t all into th 
NEW HOME for National Bank of Detroit, adjoining Mayor Cobo’s streamlined The sul 
Civic Center, will be first new multi-story commercial building erected in city since 1929. troit 
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surveying Detroit trom atop the new City-County Bldg., instituted a $689-million capital improvement program. 


MAYOR COBO, 


Phas 
‘were * Pac = lee 
SHOPPING OENTERS such as Northland, sponsored by J. L. Hudson, enable suburbs to the north to be independent of Detroit. 
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How ANHEUSER-BUSCH, Inc. handles waste 
materials with efficiency and sanitation 





THE 


yap ® 
SYSTEM 








ANHEUSER-BUSCH, INC. requires 
the highest standards of effi 
ciency and sanitation in han 
dling waste materials at its Los 
Angeles brewery To maintain 
this standard, ANHEUSER - 
BUSCH, INC. uses the DEMPSTER 
DUMPSTER SYSTEM This 
method isolates and _ controls 
wastes from the moment it 
becomes waste. Dempster-Dump 
ster Detachable Containers are 
located at convenient on-the 
spot accumulation points As 
each is loaded it is picked up, 
hauled and emptied by a truck- 
mounted Dempster - Dumpster 
operated by only one man, the 
driver Like many companies, 
Anheuser-Busch, Inc. contracts 
the handling to a Dempster 
Dumpster System Contract 
Hauler, in this case BENZ DIS 
POSAL CO. 


eee eeeeeeee ee eeeeeeeeeeeeeeeeeeeeeeeee 
See eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


a 


CALIFORNIA HOME o; 


ANHEUSER-BuscH INC. 


BENZ 
\sPosa CO 


cw 7G SF 


y ou, too, can make substantial reductions in materials handling costs with this modern 
system — and reduce fire hazards, plus effecting tremendous improvement in plant-wide 
cleanliness and sanitation! There is a Dempster-Dumpster Container to suit the material, 
regardless of description. And any required number of containers are handled by one 
Dempster-Dumpster with only one man, the driver! Write us today for complete infor- 
mation. Manufactured by Dempster Brothers, Inc . 


Should your neeus 
call for the use 
of only a few 
Dempster- 
Dumpster 
Containers. 
ask us for 
the name of 
the DEMPSTER- 
DUMPSTER SYSTEM 
Contract-Hauler in your City. 


DEMPSTER BROTHERS, 487 Dempster Bldg., Knoxville 17, 
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among U.S. cities (1950 population 
ilmost 1.9-million Industrially, it’s 
still vital to the nation. And there is 
tangible evidence that the city is stir 
ring to cope with its woes 

But this doesn’t argue away the exo- 
dus of plants, the vacant factories, the 
unemployment. They are a lugubrious 
contrast to Detroit as it used to be 
e Men and Time—Dctroit was founded 
in 1701, but it grew up with the auto 
mobile (BW—Nov.5’49,p2¢ Onlv 50 
vears ago, lower middle class residences 
stood only a block away from the pres 
ent site of the Statler Hotel: in one 
of them Henry Ford built his first 
flivver 

No one planned the city as the auto 
capital of the world. It happened that 
wa\ primarily because of two factors 

e In the 1890s, Detroit was thris 
ing as a producer of ship engines, 
carriages, and locomotives. These 
dustries attracted an abundance of 
skilled craftsmen in metal and wood 
e At the same time, Detroit mas 

ter mechanics such as Ransom Olds, 
Heurv Ford, and others were interested 
in building a self-propelled vehicle 
When the panic of 1893 caused a 
depression, they had the time to do so 

Olds founded his motor works in 
Lansing in 1897 vears later set up 
Detroit's first ( torv because a 
wealthy Detroit backer insisted it 
there. When the roit plant burned 
in 1901, Olds filled orders by farming 
work out to other machinists—including 
Henry Leland, David Buick, and th 
Dodges. With the advent of the Ford 
Motor Co. in 1903 and the Model 1 
in 1908, Detroit was the auto centet1 
As other auto manufacturers, parts 
makers, and suppliers moved in, it 
became even more si 

Of all the auto companies founded 
outside Detroit, only three survived 
Studebaker, Nash, and Willys 
¢ Up Again, Down Again—Dctroit 
flourished with its industry. During the 
1920s, production rose in crescendo 
That decade’s top output—almost 4.5 
million passenger cars in 1929—was not 
exceeded until 1949. Simultaneously, 
new buildings sprouted on the city’s 
skvline They were the last until 
recently 

The Depression hit Detroit hard. It 
didn’t really recover until World War 
I] lo keep the city going in the 
meantime, a mountainous debt had to 
be refinanced. Some of this debt. dat 
ing back to before the Depression, will 
not be repaid for another three years. 
(he Depression’s punch was so telling 
that even now it is a cash town: most 
of its older homes are owned free and 
clear by the occupants, still wary of 
going deeply into debt. 

I'he war revived Detroit. It was the 
1920s all over again. New plants spilled 
out over the city limits to keep pace 
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ith the demand for war production 
¢ Postwar Problems—lhe tempo didn’t 
lacken when war ended vet 


on 
vanted a new car, and the 


demand 
had. not vet been slaked 


when Korea 
pecan 


scene of battle As 
1953, the plants 
for new hands on the 


line 

But suddenly, in mid-1953, the auto 
market shifted. Cars had to b« old 
to a price-conscious public—instead of 
located his 


sq uc zed_ the if 
maller auto 


companies Kaiser. Hud 
n, Packard—first into mergers, finalh 
their plants he 
gan competing 
Inizing < ts: mac 


uid but unskilled |] 


nd High] 


? 
rrived from e' to take 


if the g dd j v that uld b 


ithout training on the assemb! 


ountr 


popul in Ham 
ind a concentration of Leb 


ind Maltes« 
le New York. | 
many as 15 of Detroit's 
been foreign-born 
during World Wat Ni r, D ‘ce ry? 
During d War I nd ifter, De a difficult day. We're pleased 
troit turned to the hills and farms of - 
the South whenever it ran out of peopl 
> . > on 
As the carlier arrivals prospered and to recommend Plover Bond 
moved out of deteriorating neighbor 


} ] 
hoods the iate~ 


pe Tired tycoons find flying 


cn in ecent 


a relaxation at the end of 


omers moved in for such aeronautical amusements 
e Rooted Stock—The Detroiters dating 

from the first surge of growth have been 
there two generations ao The chil 


.. and for fine letterheads, 
ren have often 


been better educated 
than their parents, but thev have staved 
it Detroit. Many of them have known 
only one city, some 


neighborhood. Som« 


too. Visibly better, you see! 
of them only on 


Whiting-Plover Paper Company, 
Sa\ this iS the rca 
for what has been described b Stevens Poi Wis x 
er peg «ae Ae aig Ny eg otevens Foint, Wisconsin. 
‘ i CLI Ss HO LU O} i 
failure to s that anvthing is wrong 


vith the town 

Mavbe 100,00 if the citv’s 550,00 
homes are more than 50 vears olc 
the owners bi lv hide the scars 
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1. But 


resh paint, lawns, and flowers. Mavb 
plant after plant 
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veople are sure thev will 
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Trying to dig 
up new construction 
business? 


We help you 
do your 
spadework 


When you're looking for new con- 
struction business, Dodge Reports 
can help you uncover just the jobs 
you want. This famous building news 
service, covering the 37 Eastern 
States, pinpoints the live prospects 

right in 
your own area. You get advance 


with real profit potential 


notice of what’s going up, when and 
where. You learn when to submit 
bids and whom to contact. If you 
want to know how up-to-the-minute 
Dodge Reports do the spadework 
that digs up new construction busi- 
ness ... in the simplest, most eco- 
nomical way mail the coupon 
today! 


F.W. Dodge Corporation, Construction News Division 
Dept. 8-9, 119 West 40th Street, New York 18, N.Y 
| want to know how to get more new construc 
tion business, Please let me see some typical 
Dodge Reports for my area. | am interested in 
the markets checked below 

House Construction General Building 
Engineering Projects (Hecvy Construction) 


Area 


Sires 
Dodge Reports 
For Timed Selling to the Construction Industry 
/ | \ 
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.. . Mmany—if not most— 
Oakland and Macomb 
County residents don't even 
work in Detroit .. .” 

DETROIT starts on p. 156 


i nvirons 


¢ Emigration— | lic 
tant cl ti ; 1 () 


hI 
spre id 0) 
| mor 


necd dd 


didn’t have 


uld b« 
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Yes, automation 

machine tools pays 

lower production run 
Baker's standard 

easily retooled for 

j 

and other operations. Write 
BW -857 


BAKER 
AUTOMATION 


BAKER BROTHERS, INC. 
Toledo 10, Ohio 


REVOLVATO® 


Go-GETIER 


TT COPIED 
7 RUCK 


1] : 
drilling, boring, tapping, facing 














REVOLVATOR CO. 


1711 TONNELE AVE. NORTH BERGEN. ND 
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my work-day’s a 


pleasure with the 


Shaul G/ Ww Jiaeket 


posture chair 


ry a 


ved for maximum com 
new G/W Fines Rest 
nun posture lair is must n every 
No-sag 


idjustments are ist 


prings, toan ubber seat, and 
ot the tea 
ires that will let her wo n complete 

fort. See vour G/‘ deal or write 


oday Dept. A-A8 


Cincinnati 12, Ohio 





FOREIGN 
MARKETING 
RESEARCH 


* Broad Market Surveys 
* Specific Sales Forecasts 
© Basic Marketing Data 

® Operational Information 
* Consumer Research 

© Special Field Services 


Confidential, individually- 
planned to meet exact 
client requirements 


OVERSEAS 
BUSINESS SERVICES 
a unit of 
McGraw-Hill International Corporation 
330 West 42 Street, New York 36 
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ties are fully integrated—people live, 
work, and shop there. In each of them, 
the residents have their own problems, 
and they tend not to care about 
Detroit 

¢ Busting Out—The 
countryside continues. The GM Tech 
Center and the Ford Proving 
already there; now a new 
Burroughs Corp. and 
ompanie 


growth in the 


nical 
Ground ar 
home for the 
ofhce buildings for insurance 
ive scheduled. On the western edge: 
of Dearborn, Ford is erecting four 12 
story metal and glass structures to hous« 
nginecring and division headquarters 
l'rom 1940 to 1953, Macomb Count) 
plants; its manufacturing 
from less than 3,000 
Oakland ( 


manufactur 


; 


cained 32 
cmployment shot 
to Imost 50.000 
won 26 new plants 
jump d m 2U,0Ut A UUU, 
have arrived since 1953 
Meantime, 
pulatio 
I than 
Detroit Met 
Planning Com 
s. But the metropol 
with 3.5-million pe pl 
expect | roth ,UUU 
next three vears. By 1965, it i 
estimated, 1 ll expand to ne 
milhon 
e Tax Distress—This disparity 
Detroit ind its 
tiouble for the city 
cant p! 
there are tax problen 


mn real estate 


ment and 


taxes, and the 
] 
ctories already 


innually ] \ 


"The Brass Complains—A 
Detroi 


DUSITIC 


IV. Vigorous Measures 


Even though Detroit's distr 
it would be mature te 
obituar 
points 
° he labor force 


The population is 





It’s Smart 
It’s Steel 


It’s Stran-Steel’s 
New Building Line 
for Industry 


The best looking buildings you ever saw! 
The finest steel buildings you can buy! 
That’s the new Stran-Steel line of all- 
steel buildings... years ahead in modern 
design, with quality built in to give 
years of service. 

Stran-Steel buildings are specially 
designed. You can have a building as big 
as you want and in any shape that will 
best fit your needs. Six widths—32, 40, 
50,60, 70 and 80 ft., and multiples thereof. 


Attractive and distinctively styled, these 
rugged, low-cost buildings with exclusive 
Stran-Satin exterior provide a non- 
combustible structure with unlimited 
design possibilities ...a luxury look that 
combines ideally with other construc- 
tion materials. 


Up to $25,000 is available to finance these 
buildings through the Stran-Steel Purchase 
Plan. As little as 25 initial investment, 
up to 5 years to pay. 


Cie STRAN-STEEL CORPORATION 


Detroit 29, Michigan + Division of 
aa 
WATIONAL STEEL J CORPORATION 


Here's where to obtain more information: 
Atlante 3, Ga., 206 Volunteer Bidg 
Chicago 6 , 205 W Vocker Dr 
’ é Center Ridge Rd. 
Rd 


s Bivd 


| Stran-Steel Corporation, Detroit 29, Michigan 
Please send me the Industrial Buildings 
Catalog . 


Please have your representative contact me 


Name Ditle 
Company 
Address 


City 
S7-SS-11A 














By air a little crating 
goes a long, long way 


Clipper Cargo flies Office Machines throughout 
the world—cuts weight, time and costs 


- 
From ballpoint pens to electronic 
computers, makers of office equip- 
ment are constant users of Clipper* 
Cargo. Despite lighter packing and 
little or no crating in the 
heavier machines, Clipper Cargo can 


case of 


assure preferred, damageproof han- 
dling right down the line. And arrive 
weeks faster than by surface. 


Costly, troublesome delaysare elim- 
inated when you choose Clipper Cargo 
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because all shipments move on a pre- 
determined schedule through Pan 
Am’s world-wide reservation system. 
Costs are not high 
Commodity rates are available in 
many cases. And Clipper Cargo elim- 
inates the “‘hidden costs’’ of surface 
shipping. For example, there are no 
“‘costs’’ for extra-heavy packing, 
extra insurance because goods are in 
transit longer, extra cartage and port 
charges, or pilferage and breakage. 
For a Cost Analysis, without obli- 
gation —to see how you can profitably 
use Clipper Cargo for your shipping 
needs—call Pan American, your ship- 
ping agent or forwarders today. 
Send for free booklet 
For your personal copy of “‘There’s 
Profit in the Air with Clipper Cargo,”’ 
call your PAA District Sales Manager 
or write to: Pan American, P. O. 
Box 1790, New York 17, New York. 


®Trade-Mark, Reg. U.S. Pat. Off 


PAN AMERICAN 


flies more cargo overseas 
than any other airline 








Detroit's output is es- 
pecially healthy in a year 
such as 1957... .” 


DETROIT starts on p. 156 
Philadelphia has more ownet occupied 
dwellings 

e Median family income in the De- 


troit area in 1955 was $5,700—by one 
estimate, the highest in the nation 
e Retail sales bettered the $5-bil- 

lion mark last year 

l'o be sure, its share of total empl 
ment in the U.S. motor vehicle equip 
ment industry fell from 46.9 in 193 
to 364 in 1955. But in the same 
time span Detroit’s number of workers 
employed in that industry increased 
from 215,000 to 326,000. And although 
its share of U.S. auto output is smal 
its actual production is still high, be 
cause over the years total production 
has been climbing. Detroit's output is 
specially healthy im a ye uch as 1957, 
vhen Chrvsler is flourishing, becaus 
ilone among the auto makers Chrvslet 
still concentrates its plants inside the 


city limits 
» Applying the 


the citv is 


Remedy—Then, t 


trving to apph 


earnest] P] 


therapy to its troubles. lor one thing, 
it has record f mplishment 
from a $689-million capital improve 


ment program, re 

e A network of depress ‘press- 
ways to speed trafhc downtown. (But, 
observes one caustic the express- 
downtown: 


sponsible for 


ed C 


critic, 


ways “don’t get the peopk 
they get them out.”) 

e Three gleaming new public 
buildings in a four-unit $100-million 
Civic Center on the river front 


¢ Construction of the new Gratiot 
Orleans housing preiect on slum-cleared 
land close to downtown 
There’s a question among 
troiters as to 
Civic 


new jobs 


some De 
whether the streamlined 
Center, albeit attractive, will bring 
Mav Albert kL. Cobo is 
He thinks the city 
show window 


ure it will needs a 

defends the redevel- 

ist Side the 

id of for industn 
] 


yuld LIKG to come 


lhe mayor also 
opment of a big | 
housing project 
“I think people w 


irea for 


inst 


back into city areas if modern apart- 
ments are set up, ivs Mayor Cobo 
Ihev are tired of commuting.” 

lhe Gratiot project, which the UAW 
helped revive ifter raise start, covers /5 
cres and will cost an eventual $35-mil 
lion Its 1,7 dwelling units, the first 
of which will be oper next Januar 


will include both high-rent (up to $250 
month) and medium-price ($85 a 

month) quarters. There will also be a 

shopping center and schools 

e Cadre of Leaders—IThe UAW’s role 

in stimulating the housing project was 
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from FUEL TANKS 
to FISH TANKS 


THIOKOL liquid polymers enable 


leakproof sealants with outstanding 


solvent and chemical resistance 


From the first practical aviation wing tanks installed a 
quarter of a century ago in the China Clipper, to present- 
day sealants for jet aircraft, THIOKOL liquid polymers 
have made possible new elastomeric type sealants. These 
sealants withstand extreme vibration and thermal stress, 
and are resistant to solvents and modern fuels. 

Today, modern sealants based on THIOKOL liquid 
polymers not only are outstanding in the aircraft indus- 
try, but are widely used in a number of other industries. 


A recent example is their use in water-tight sealing of 


glass-to-metal, metal-to-concrete joints of the huge tanks 
in the New York Aquarium. Because of their adhesion 
to multi-materials, and their ability to expand and con- 


ORR Cac RAIN Ae, 


yooy 
7 





tract to meet the stress of modern-day curtain wall 
structures, sealants based on THIOKOL liquid polymers 
are widely used in the building industry. 

For additional information, see Sweet’s 1957 Catalog 
or write: Thiokol Chemical Corporation, 780 North 
Clinton Avenue, Trenton 7, N. J.;in Canada, Naugatuck 
Chemicals Division, Dominion Rubber Co., Elmira, 
Ontario. 

The new New York Aquarium tanks are sealed 
with DEL, an elastomeric sealant based on 
THIOKOL liquid polymers and compounded 


by David E. Long Corporation, New York. 


CHEMICAL CORPORATION 


gistered Trademark of the Thiokol Chemical Corp. for its liquid pol) 
s, rocket propellants, plasticizers and other chemical products 








PRODUCT OF SPS RESEARCH, Hi-Ti titanium aircraft bolts can be substituted size-for-size 
for high strength alloy steel bolts with weight savings up to half a ton per aircraft. 


Hi-Ti titanium aircraft bolts have 
the strength of steel, weigh 43% less 


laboratory titanium 
bolts are now standard production items at SPS and 
are being used in many advanced design operational 
aircraft 


Once considered a curiosity, 


They give the aircraft industry the closest 
approximation yet to the ideal fastener, combining 


strength, lightness, and resistance to corrosion. 


To produce the first practical aircraft bolts made of 
metal—SPS 
invested over $500,000 and several years of high 


priority 


litanium—a promising but sensitive 


research. The result is the most extensive 
titanium facility in the fastener industry today. We 
can give you both the technical assistance and the 
delivery you need to utilize the full advantages of 
titanium for applications demanding fasteners with 


exceptional strength-to-weighi ratio. 


Hi-Ti 
Division, STANDARD 
Jenkintown 57, Pa. 


contact 
PRESSED 


For more information on fasteners, 
Aircraft Products 


STEEL Co., 


Jenkintown *¢ 


Standard Pressed Stee! Co. « 





COMPARISON OF TYPICAL MECHANICAL PROPERTIES 





Steel 
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Hi-Ti vs. alloy steel. Significant co 
parison is strength-to-weight ratio 
at endurance nit. Complete te 
sion-tension charts are 
each Hi-Ti shipment 


cluded with 
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significant, because it isn’t always privy 
to the councils of community leaders. 
For example, none of the 250 members 
of Mavor Cobo’s Detroit 
Committee—set up to plan civic im- 
provements—represents the union. Big 
groups of realtors and small business 
men are also excluded. The real rulers 
of Detroit are the big retail merchants 
and real estate operators; the most 
influential is Oscar Webber, president 
of the J. L. Hudson Co. department 
store. Surprisingly, the auto men don't 
run the city, despite their willingness 
to donate both time and money when 
asked. 

Now that the city has set an example 
with its Civic Center along the river, 
private interests have begun to follow 
suit 


l omorrow 


e The National Bank of Detroit is 
building a 14-story, $15-million 
nearby—Detroit’s first multi-story 
commercial building since 1929 

e Great Lakes Grevhound Lines 1s 
putting up a terminal and offices 
opposite the new City-County Bldg 

e There are ibout a 
new Hilton Hotel 
¢ Clear That Blight—The emphasis 
now is on redeveloping blighted areas 
for industrv. For one thing, the city 
wants to win approval of federal aid for 


hom« 
new 


new 


murmurings 


clearing them before the program ex- 
iv). For another, industrial 
at) pledge of 


pires (as it n 
revival is the chief 
Louis C. Miriani, who aspires to suc- 
ceed Mavor Cobo when he 
The city to’ acquire five or 
six blighted zones for clearance and re 
industrial o1 
Che plan will take a long time 
though: land will have to 
be condemned at the 
later buvers will have to 
Will new business come to the 
Detroit? And can the present 
be halted? No one knows for 
big Detroit 


tives are acti In plani g the 


impal 


retires 
proposes 
sale to commercial de- 
velopers 
to complete, 
beginning, and 
be recruited 
new 
exodus 
One 


exccu 


sure 
wh SC 
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il] keep l pian | Hie cit but 
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Where Do — 
Great Ideas Come From? 


From its beginnings this nation has been 
guided by great ideas. 

The men who hammered out the Constitution 
and the Bill of Rights were thinkers—men of 
vision—the best educated men of their day. 
And every major advance in our civilization 
since that time has come from minds equipped 
by education to create great ideas and put 
them into action. 

So, at the very core of our progress is the 
college classroom. It is there that the imagina- 
tion of young men and women gains the in- 
tellectual discipline that turns it to useful 
thinking. It-is there that the great ideas of 
the future will be born. 

That is why the present tasks of our colleges 
and universities are of vital concern to every 


American. These institutions are doing their 
utmost to raise their teaching standards, to 
meet the steadily rising pressure for enroll- 
ment, and provide the healthy educational 
climate in which great ideas may flourish. 
They need the help of all who love freedom, all 
who hope for continued progress in science, 
in statesmanship, in the better things of life. 
And they need it now! 





If you want to know what.-the college crisis 
means to you, write for a free 
booklet to: HIGHER EDUCA- 
TION, Box 36, Times Square 
Station, New York 36, N.Y. 


HIGHER EDUCATION 


Keer (Tt GROHT 











Sponsored as a public service, in cooperation with the Council for Financial Aid to Education 














MANAGEMENT GUIDE to 
ELECTRONIC COMPUTERS 


dust § Published. 





Gives management 
factual, realistic information on elec- 
tronic computing systems, what these 
machines are, their advantages and 
disadvantages, and what results can be 
anticipated through their use. Outlines 
complete program for de- 
ciding whether or not to 
acquire an electronic system 
and for making the transi- 
tion from present methods 
to electronic procedures. By 
Wm. D. Bell, 401 pp., 6 x 9, 
#2 illus., $6.50 











BETTER 
WAGE INCENTIVES 


Published. 





dust 
the popular ¢ 
ty set up 
good 
shows the 


A practical guide, in 
‘arroll style, telling how 
and effectively maintain a 
incentive program. Especially 
various types of incentive 
how to plan to prevent 
what to do about them if 
arise. Includes information on 


grievances, 
them, and 
they do 


neentives for foremen, incentive arbi- 
tration, and economics of incentives. 
By Phil Carroll, Cons. Eng., 256 pp., 
6 x 8, illus., $4.75 








BUSINESS REPORTS 
Investigation and Presentation 


dust Published, 3rd Edit. Gives prac- 
tical methods for writing busin 
ports that will win favorable consider- 
ation and acceptance of your ideas 





ess re- 












Deals with short memos as well as 
mmplicated analyses ; covers every st« ep 
from digging out essential facts t 
polishing your report for best readabil- 
ity Includes helpful check lists and 
graphic examples. By C. BR. Anderson, 
\. G. Saunders, and F. W. Weeks, all 
t.ef il s. 3rd Ed., 407 pp., 6 x 9, 
illus., $6.00 











LETTERS FOR 
SPECIAL OCCASIONS 


Win friends and good will, build better 
business relations — with the special-oc- 
casion notes and memos that are so easy 
to write. See how, with this collection 
of good examples — letters of in- 
vitation; -you, congratula- 
tory, and sympathy notes; letters 
of recommendation; reference 
requests; etc. Scores of ideas to 
adapt to your own use, in the 
letters of top executives and let- 
ter-writing experts. 


Prepared by 
FRANK EGNER 






FREE EXAMINATION COUPON 


McGraw-Hill Book Co., Soot Bw .-8-i7 

327 W. 4ist St.. N.Y.C. 

Send me bookis) adie! below for 10 day 
m approval. In 10 days I will remit 
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Guide to Electronic Comp., $6.50 
Wage Incentives, $4.75 

Business Repts., $6.00 
Occasions, $3.50 


Egner—Letters for Spec 


(PRINT) 
Name 


Address . 


CHY cc ccccecccccscccccceses Zone... . State 


Company 


PORClOM = cece c ce eesserescesseessssosess 


For price and terms outside U. S., 
write McGraw-Hill tnt'l.. N.Y¥.C. Bw 8-17 
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JTeleldicelicveMeiiatiaitige] My ict-)| 


Thousonds of Tons 


400 
1956 


Deto:; Americon institute of Steel Construction. 


Orders Are Off Sharply 


New orders for structural — steel 
dropped 35% below their year-ago level 
in June, and were down 21% for the 
first six months of the vear. These 
orders are generally considered a good 


indicator of future heavy construction 
trends, because fabricated structural 
steel is used mostly in buildings and 


for bridges. So now there is specula- 
tion about a possible decline in this 
type of construction next year. 

At the same time, shipments con- 





tinued to rise in June, showing an in: 
crease over a year ago for the third 
consecutive month. This resulted 

200,000-ton decline in order backlogs 
at the end of June. However, total un- 


filled orders of 3.2-million tons were 
still 13% higher than last June. De- 
liverv time has been shortened con- 
siderably, which is good news to con- 


tractors who had been wrestling with 
a shortage of structurals for a couple of 
years. 


New Orders for Paperboard 


Thousands of Tons 
| 1,400 


) Date: National Paperboard Assn., BUSINESS WEEK Est. 





Still No Gains in Orders 


New orders for paperboard, reflect- 
ing the decline in packaging needs, 
have shown no gain for ahout a year 
and a half. In July, they were at the 
lowest level since January, 1955. Dur- 
ing the first seven months of 1957 
orders lagged about 4% behind the 
comparable year-ago period. 


Production also has been trailing 
year-ago levels for well over a_vear. 
Despite the lower level of production, 
the order backlog has been reduced 
considerably. a Lg end of June, un- 
filled orders of 370,700 tons were the 
lowest since ~My 1954. Season- 
ally lower production in the early part 
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_ from Vinyl Plastisols 
»may come the easiest 
product improverients 

you ever 


New vinyl dispersions are fused on METALS, 
FABRICS, PAPER, to produce tough, permanent 
finishes ... or molded, without pressure, into 
high-grade low-cost products. 


A vinyl plastisol, dip-coated on the anchor above, 
became a permanent finish, unusually resistant 
to corrosion and abrasion, literally cushioned for 
quiet, “gentle” operation, 


Mass. 


Vinyl plastisols are extremely versatile. Available 
in a wide choice of clear-through permanent 

Monsanto isa major supplier Colors, they can create a smooth, textured, or 

of Opalon* vinyl resinsand embossed finish. Coated on fabrics and paper they 

Monsanto Plasticizers,on = nroduce fine luggage, wall and floor coverings. 

which are based many of the = 404 them on metals before forming —even 

fine vinyl plastisols available e Hs : - lt oa 

from qualified formulators. stamping won't rupture the flexible finish. 
Slush-mold them into rain boots, dolls’ heads. 
They are permanent, flexible sealants. Use foamed 
vinyl plastisols for upholstery or insulation. 


>» 
“, 


77, Springfield ; 


Plastics Division, Room 1477 





rn “The Vinyl Plastisol Story” tells you a great deal 
MONSANTO more about this quick and easy source of 
improvement. Use coupon for free copy. 
Monsanto Chemical Company, Plastics Division, 
Spring field 2, Mass. 





Monsanto Chemical Company 


Please send me free copy of 


“The Vinyl Plastisol Story.” 


Company 


—-—-—~—--—~-—~--~-—-—~~—-—-—-—-—-—-—-—- -—-----] 





To The Solution 
of Management 
Men’s Problems 


clues: 


REPLIES (Bow No.): Addresa to o 
NEW YORK: P. 0. Bow 12 (36) 

CHICAGO 520 N. Michigan Ave. (11) 
SAN FRANCISCO: 68 Poat St. (4) 


Positi Woented 


pam Executive 51, V-P Mfg or Gen 
$25,000 base. Prefer C hic ago or Pitts- 
Write for resume. PW- 91, Business 








fice nearest wou 











b yurgh 
Week 


Administrative Position Wanted—Sales Man- 
ager presently on basic mineral for feed and 
fertilizer industries. Developed organization 
that increased volume 100% each year for 
past 3 years. Successful 10 year sales record. 
Age 32. Married. Commerce degree. Seeking 
administrative position. PW-5836, Business 
Week 


SELLING OPPORTUNITIES 


=== Selling Opportunity Available ————= 
tery a new established and well rated 
wanted for long established and nationally 
advert oa Hild portable vacuum cleaners 
and scrubbing-polishing equipment essential 
to AAA-1 rated manufacturers, carpet and 
rug cleaners, public institutions, office build- 
ings, stores, hotels, etc. Many thousands in 
years. Hild Line meets every mainte- 
nance requirement with its complete range of 
es and models, and pays substantial com- 
missions Initial sale brings steady and 
profitable “repeat volume on necessary sup- 
plies and accessories. Initial investment for 
demonstration equipment your salesmen need 
is only $1,500.00, Write fully to Joseph Roti, 
President, Hild Floor Machine Company 
1217 W Washington Blvd., Chicago 7 
Illinois. 


=== Selling Opportunity Wanted 
Milwaukee area Mfrs. agent desires addi- 
tional lines. RA-5855, Business Week. 


BUSINESS OPPORTUNITIES 


Free Catalog; Hundreds of Bargains on busi- 
ness, farms and income property for sale 
througho ut the U. S. Deal direct with own- 
ers. Write U 1 Buyers Digest, 1608 Hilhurst 
Ave Dept. BW6, Los Angeles 27, Calif 


SPECIAL SERVICES 


Mail Order-Exciting home business or office 
side line. Mail order executive will show 
you how to net large profits with no invest- 
ment in merchandise or advertising required. 
Experience not necessary. Proven practical, 
fully explained in Free confidential! letter. 
Write Impact Inc., 2108 Payne Avenue, 
Dept. 10-8, Cleveland 14, Ohio. 


How to Save Money on Motors! We offer 
ranteed new and rebuilt motors at special 
prices. Every type, apeed, to 1000 HP. 

Catalog Power Equipment C 10 Cairn St. 

2 Phone C oliect. GEnessee 


PLANTS—PROPERTIES 


Send for plant location handbook on Lower 
Columbia River area, covering water, power, 
hatural gas, labor supply, transportation, ete. 
Cowlits Industrial Bureau, Longview, Wash- 
ington 


Need A Plant In Greater Los Angeles? will 
build for lease: 6000 to 30,000. Class A 
masonry) Submit specs. Monninger Develop- 
ment Co 5441 Beverly Bivd., L. A. 22, 
Calif. RA 3-5067. 





When Answering 

BOX NUMBERS 

to expedite the handling of your correspond- 
ence and avoid confusion, please do not 
address @ single reply to more than one 
individual box number. Be sure to address 
seporote replies for each advertisement 
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, 


July than in June resulted in an 
increase in unfilled orders on July 31. 
loward the end of July, production re- 


to seasonal levels, and if this 
backlog will be 
August, 


turned 
continues the 
drawn down again 


order 


Business ss Population , 


1930 1935 


Date: Depi. of Commerce. 


An Over-All Increase 


There were +.3-million business con- 
cerns operating at the beginning of this 
vear. The net rise of 50,000 firms dur 
ing 1956 about matched the 
All major industry groups except 
manufacturing and construction could 
boast a record number of operating 
concems, 

Ihe decline in the number of manu- 
facturing concerns continued the down 
trend that began in 1952. The number 


1955 in- 


Cicase 


1947-49 = 100, 
145 


m3 


Dota: Federa) Reserve Board. 


of contract construction firms at the 
end of 1956 was 5,000 fewer than the 
record number doing business as of 
June 30, 1956. Since the end of World 
War II, this group had grown more 
rapidly than any other, but in 1956 its 
growth slowed to about the rate of the 
whole business population. All other 
industry divisions showed an _ increase 
in the number of operating concerns 
during 1956, 


Inventories Hit a New High 


The retail value of stocks at depart- 
ment stores increased to a new hich in 
June after adjustment for seasonal varia- 
tion. The June index is 2% higher 
than in May and more than 4% above 
June, 1956. Department store sales on 
a seasonally adjusted basis also increased 
slightly in June: up 1.6% on the month- 
to-month basis and up 2.4% on the 


vear-to-vear_ basis. 


The Federal Reserve Board’s esti- 
mates of sales-stock ratios for a group 
of department stores accounting for 
approximafely 50° of total department 
store sales show inventories at the end 
of June were 3.1 times sales during the 
month. A month ago the figure was 
3, and a year ago it was 2.8. However, 
the June ratio is an improvement ove 
the first quarter’s 3.5. 
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A New Kind of Defense Crisis 


Neil H. McElroy goes to Washington to become 
Secretary of Defense at a critical time. It is a time 
made critical not by drama, but by lack of it. The 
cold war is at no climacteric; the fire in the Middle 
East is not flaming up; there is no open aggression 
in Southeast Asia; the Strait of Formosa seems quiet. 
Meanwhile, we have grown weary—weary of the bur- 
dens of defense; anxious about our towering budgets 
for arms, impatient for a tax cut. 

The defense establishment itself is a barrel of 
writhing eels. A revolution in weapons is under way. 
Contractors live or die by decisions on the pace and 
direction of that revolution. The services fight a stub- 
born jungle warfare among themselves for authority, 
jurisdiction, money, convinced that the size of their 
role in the revolutionized weapon-world is being de- 
cided now. The Budget Bureau and the Treasury 
have the Defense Dept. under constant siege; this 
is the locus of government spending that dwarfs 
everything else. Politicians find defense policy per- 
fect grist for the mills of demagogy and a national 
election impends next year. Under the circum- 
stances, how is one really to know whether a blanket 
cut of $2-billion in defense expenditures, a blanket 
order to hire no more civilians, makes sense in terms 
of the nation’s defense needs, or whether one or the 
other of the many sides engaged in the furious in- 
fighting has scored a private victory? 

This is the situation as McElroy becomes Secre- 
tary. It is unfair to ask him to pass any miracles. 
But it is both fair and right to ask that he be Secre- 
tary for defense; that he not let the Budget Bureau 
make the nation’s defense policies, nor the Treasury 
dictate weapon emphasis; that he not become a 
stooge for any arm of the services, nor a procurer 
of votes for any politician. 

What the nation needs at this critical time is 
someone who is firm in the belief that a strong and 
ever more effective American defense program is the 
most important thing in the world, and who will 
fight for it against all the claims of expediency or 
the rigors of fatigue. We fervently hope and believe 
that McElroy is such a man. 


The Labor Racketeers 


The stream of unsavory revelations continues to 
gush from the McClellan committee. Men who have 
some claim to the title of labor leadership of bona 
fide labor unions and others who create and manipu- 
late spurious organizations they call unions are being 
exposed as shake-down artists, extortionists, thieves, 
and petty crooks. Mobsters are employed for muscle 
jobs by some of the most respected unions. George 
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Meany, president of the AFL-CIO, who seems to be 
trying seriously to get the labor movement to clean 
itself up, already begins to look like the little Dutch 
boy with his finger in the cracking dike. In the case 
of a Johnny Dio, who prints his own union charters 
and uses them as a license to prey upon workers and 
employers alike, Meany can do nothing. Nor can 
the district attorney be effective. This isn’t the old- 
fashioned type of racketeering that the law squarely 
covers. 

New laws are needed; laws that comprehend the 
new and ingenious forms of crookedness and make 
them definable, punishable crimes. Perhaps the way 
to begin is to write a definition of legitimate union 
activity and a code of conduct for union officials, and 
outlaw those that do not meet that standard. This 
will not be easy to do, nor easy to enforce. Intimi- 
dated workers and employers who see a better 
bargain in dealing with scoundrels will make real 
difficulties. 

But let’s get on with the job. The McClellan com- 
mittee says it has only begun to scratch the surface. 
It should go on with its digging until everything is 
revealed. But it is time now to set up a task force to 
work with the executive departments in formulating 
specific legislative recommendations. We may have 
seen only part of the picture; it’s still enough to 
know that a start should be made on finding ade- 
quate remedies. , 


Using Niagara 

The Niagara River has been running more or less 
in its present bed since the last Ice Age, and perhaps 
on that time scale the delay of seven years in getting 
legislation to develop the unused hydro power po- 
tential of 1.8-million kw. isn’t excessive. But a 
nation that prides itself on getting things done can 
hardly take pride in the length of time it took to 
pass the simple and obvious enabling authority that 
finally cleared the Senate this week (page 32). 

With the bill passed, the nation will get the benefit 
of harnessing its last great hydroelectric resource. 
The power that will flow from the project will feed 
the power-hungry industry in northern New York 
and the whole Northeast—industry that came close 
to being starved out during the endless debate be- 
tween the partisans of public power and the unyield- 
ing advocates of private power. 

No new principle is involved in the compromise 
settlement—unless recognition of the folly of fur- 
ther delay represents a new principle. But the final 
solution makes sense from every standpoint. The 
pity is that it wasn’t settled long ago. 
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